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THE PROVINCIAL NOTE CIRCULATION. 


Our readers will probably be aware of the different legislation 
which regulates the banking trade of the separate divisions of 
the United Kingdom. Sir Robert Peel brought in the Bill 
which affected the English bankers in 1844, known as the Bank 
Charter Act, which provided that the circulation of the pro- 
vincial banks should thenceforth be confined to those establish- 
ments which were then in existence, and that no new bank of 
issue should thereafter be created or allowed. Each banker was 
restricted for the future to a definite fixed amount of circulation, 
which may be ascertained in every case by a reference to the 
column of Authorised Issue in the Weekly Circulation Returns 
given in each number of this magazine. The authorised issue 
was determined by striking the average of the circulation for the 
twelve weeks previous to the passing of the act, and the sum thus 
arrived at formed the limit beyond which there was to be no 
toleration, the penalty for infringement being forfeiture of the 
privilege. This, of course, was not to be thought of, and the 
consequence has been that from the passing of the act the 
provincial issues shrunk down to a safe margin, and were at 
once diminished to that extent. This was according to the 


intentions-of the Minister whose policy contemplated the entire 
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cessation of country issues within a short time. The fixed 
issues of 1844 were for— 
204 Private Banks ... £5,153,407 
72 Joint Stock Banks 3,495,446 


£8,648,853 
Since which there have ceased to 
issue— 
84 Private Banks ... £1,253,242 
16 Joint Stock Banks 756,806 
2,010,048 
Leaving the present authorised issues ... £6,638,805 





The vitality of these issues has been greater than was expected 
at the time of passing the Bank Act of 1844. The act created 
a privilege and erected it into a monopoly. The framers of 
this legislation hardly estimated the value of the concessions 
being made, and the stimulus it would give to measures for its 
preservation. It has taken thirty years to reduce the issues 
232 per cent., and if the extinction proceeded at the same rate 
it would require about another hundred years to accomplish the 
absorption. But the lapses occur with diminished frequency, 
and it would be rash to predict under the existing arrangement 
that, within a period of the length named, there would no longer 
be any provincial issues inthis kingdom. The lapses in periods 
of five years since the passing of the act have been— 


1844 to 1848... ows «- £423,410 
1849 to 1853... ose w+ 282,981 
1854 to 1858 __... ve «» 234,174 
1859 to 1863 _... sis --- 178,212 
1864 to 1868 including National Pro- 753.814 
vincial Bank, £442,37 = 

1869 to 1873... i «» 142,457 

£2,010,048 


—_—=—=—=—=—=_= 
The issuing banks in England, exclusive of the Bank of 
England, are now as under :— 


Capital paid-up. Autd. Circulation. 


116 Private Banks .... Unknown £3,900,165 
58 Joint Stock Banks... £8,378,139 2,701,106 
3 Ditto Unknown 37,534 
£6,638,805 
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Such is, in outline, the history and present condition of the 
provincial issues in England. 

The Scottish and Irish banks were dealt with in an Act of 
1845, and there was an important difference in the treatment 
which they received, compared with that accorded to the English 
banks. They were restricted in their issues on credit like the 
English banks, but were allowed to go beyond the limits assigned, 
on condition of keeping in reserve an equivalent amount of coin 
for every pound beyond the line. This important freedom was 
bea at the time as consistent with the circumstances of the 
case, and excited little or no jealousy on the part of English 
bankers. Each system was intended to apply witbin certain 
limits, and there was no apprehension of the two systems coming 
into collision with each other. The number of issuing banks in 
Scotland at the date of the act was 18, and in the interval up to 
the present time 7 of these have disappeared, leaving 11 now 
in existence with an authorised circulation of £2,749,271. The 
paid-up capital of these banks at the end of 1873 was £9,467,000, 
the total labilities were £103,218,943, and the dividends aver- 
aged for the same year 12} per cent. The number of branches 
spread over the kingdom were 798, without reckoning 3 which 
had been planted in the English county of Cumberland, or others 
which had been opened in London. The authorised issues in no 
case exceed the amount of paid capital, the proportion of these 
to one another being very much the same as in the case of the 
English joint-stock banks. 

The Irish banks are on a different footing. The Bank of 
England, with a paid capital of £14,553,000, has an author- 
ised issue of £15,000,000, while the Bank of Ireland, with a 

aid capital of £2,769,230, has an authorised issue of £3,738,428. 
ere are five other banks of issue in the country, and of these 
three have an authorised circulation beyond the amount of their 
aid capital. The whole five have an aggregate paid capital of 
£2,840,000, and a limit of issues on credit of £2,616,066. If 
the Bank of Ireland is included in the summary of Irish banks, 
the paid-up capital is £5,609,230, and the credit issues are 
£6,354,494, or more than 11 per cent. in excess. 

It is not possible to institute a strict comparison hetween the 
systems of the.three kingdoms, because in England the larger 
portion of the authorized issues belongs to private banks which 
publish no accounts, and of which nothing is absolutely known 
but their reputation. There is this distinction in the issues of 
England that one portion of the issuers publishes no accounts, 
another portion only partial accounts, and a third section gives 
the details of business from time to time with satisfactory clear- 
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ness. Taking what is known of the English joint-stock issuing 
banks, twenty out of the fifty-six have each a paid capital of 
less than £100,000. The authorized circulation shows a curious 
variety of proportion to paid capital, in two cases exceeding it, 
and in many others being disproportionately small. In Scot- 
land and Ireland the issues are entirely in the hands of joint- 
stock corporations which publish accounts. The monopoly of 
issues in England has not thrown the monopoly of banking into 
the hands of the issuing banks as it has done in Scotland, but 
it has probably maintained the private banking interests in 
existence in the provinces, and somewhat retarded the spread 
and progress of joint-stock banks. No competition has been 
successful against the existing banks in Scotland, but in Ireland 
there are three non-issuing banks, with a paid capital of 
£1,262,500. The Bank of England, together with the 
Irish and Scottish banks, are regulated upon a system of 
authorized issues, with liberty of action beyond on a bullion 
basis to any extent. The English issuing banks are forbidden 
to pass their authorized limits on any terms. They were 
heavily trammelled under the impression that they would 
dwindle away and allow the full play of the Act of 1844, which 
permitted the Bank of England to supply the gaps made in 
their ranks from time to time by the increase of its own credit 
issues in a certain proportion to the lapses. The Bank of Eng- 
land has, in fact, increased its credit issues by £1,000,000, but 
the tenacity of life in the provincial issues has prevented 
any attempt hitherto at a remodelling of the law, and has even 
deprived us of the full benefits of the Act of 1844, which, in 
the words of Mr. Hammond Chubb, “secures us nearly if not 

uite a perfect currency.” We are waiting in this matter for 
urther developments which have been long looked for but do 
not come. The private issues, says Mr. Chubb, are still the 
weak point of the Act, which was a compromise, and to avoid 
ye ped to existing interests permitted the continuance of a state 
of things which was at the same time condemned. Whilst we 
are waiting, the anomalies of our banking systems, which were 
many in the beginning, have multiplied. The National Bank 
(of Ireland) sets its foot in London, and entered upon the sphere 
of metropolitan business in competition with the local banks. 
This step has since been followed by three Scottish banks. 
Two other of the Scottish banks have opened branches in Eng- 
lish counties, and thus the two systems are brought into collision 
with each other. The English banking interests, rouséd by 
these provocations, have united together to represent their 
grievances to the Government, and call for redress, The 
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Chancellor of the Exchequer received two influential deputa- 
tions in June last, representing metropolitan and provincial 
banking interests respectively, and promised to give his best 
consideration to the case, but neither the Chancellor nor the 
Ministry seemed to think there was any occasion for haste in 
applying a remedy, and nothing further has been done. 

he case is not likely to be left as it stands, however. The 
invaders, seeing an assault upon their position, may advances till 
further, and the probability is that they will. Even now the 
Royal Bank of Scotland has opened a London office, and the 
advantages of being thus located in the financial centre of the 
metropolis may urge the remaining members of the Scottish 
group to follow the example. And if the Scottish banks, why 
not the Irish? The road is open. It might be shown that it 
is profitable for them to make the move, and the privileges 
which they enjoy at home, and the immunity they find here, 
give them such a precedence in the race of competition that they 
can offer terms to the public which will recommend them and 
give them a preference. They cannot circulate their own notes 
in London perhaps, whatever they may do in the English 
counties; but they, with their issue privileges, can come and 
compete with the Bank of England, while the English banks 
of issue are forbidden to approach within sixty-five miles of it. 
There is evidently some mistake here. In a country where we 
pride ourselves, before all things, on the great principle of 
equality before the law, Scotchmen and Irishmen are allowed to 
do with impunity what is absolutely forbidden to Englishmen. 
In the case of the Royal Bank of Scotland, the opening of an 
office in London has been authorised by the legislature ; this 
latest piece of bank legislation seems contrary to the spirit 
of the laws of 1844 and 1845. If this matter has been allowed 
to pass through inadvertence, we may well ask, where were the 
friends of the English banking interests when the act was 
brought forward? Those interests, commonly supposed to be in- 
fluential, it would seem were not on the alert, but the profession 
have since risen to the occasion, and they desire that a remedy 
may be applied. 

he question is, what can be done or what should be done? 
The Chancellor of the Exchequer may have asked himself this 
question without being able to answer it. He may have seen 
that his chief clients, the public at large, were suffering no hard- 
ship, though a class grievance had certainly been exposed. No 
detriment to the commonwealth is apparent, but the muddle of 
legislation which has caused the present involvement must be 
dealt with for the credit of the law and the law-makers. The 
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case has its difficulties. It cannot be set aside, and yet no easy 
means of adjustment presents itself. In this:dilemma the Chan- 
cellor may find some practical assistance in an able letter which 
has been addressed to him by Mr. John Dun, for some years 
past the General Manager of Parrs’ Banking Company, Limited, 
of Warrington. This letter has since been published, and 
isentitled, “The English Bankers’ Grievance, and its proper 
Remedy.” Mr. Dun is a banker who has served under both 
standards, that of the private banks and that of the joint-stock 
banks. He takes the view of a banker on the subject of the 
circulation, and he was one of the deputation that presented the 
English bankers’ grievance to Sir Stafford Northcote in June 
last. Mr. Dun is of opinion that the actual profit on the issue 
of notes in Scotland is especially great ; and, according to his 
computation, eight out of the eleven banks issue and use 
as money their own notes to the extent of £673,000 per 
bank, which at 3 per cent. represents a profit of upwards of 
£20,000 to each, from which there is to be deducted the 
cost of production and stamp duty. The notes issued in excess 
of the credit limit are also considered to be a source of consider- 
able profit. The coins are not carmarked as held specially 
against the notes, and they would doubtless have to be held in 
common prudence against the general liabilities, which are ten 
or fifteen times the amount of the circulation. The Scottish 
banks have been granted a bonus by the law, and weighted with 
this they come on English ground to compete with native insti- 
tutions which have no such privilege. The courses which sug- 
gest themselves are,—“ 1. That the Scotch and Irish banks, if 
they are to retain their special privileges, should remain within 
their own territorial limits. 2. That if- Scotch and Irish banks 
may come to England, in return English banks should be em- 
powered to go to Scotland and Ireland and compete there with 
equal privileges of circulation. 3. That the legislature should 
confer powers of circulation on English banks as ample relatively 
as those enjoyed by the Scotch and Irish banks at home. And, 4. 
That all private issues in the three kingdoms should be abolished, 
and the State or the Bank of England be henceforth the sole 
source of issue.” After discussing the objections to these 
several courses Mr. Dun gives the weight of his authority to a 
plan which he considers would establish equality between the two 
systems and provide for the essential qualifications of a sound cir- 
culation, security, convertibility and acceptability. “ Every 
joint-stock bank in England having a paid-up capital of not less 
than £200,000, should receive the power to issue notes to an 
amount not exceeding, say, one-half of its paid capital against the 
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deposit with the State of English government securities for an 
equivalent amount, with a margin of say 20 per cent. to cover 
possible depreciation, on condition of always holding coin or Bank 
of England notes to the amount of one-third or one-half of its 
notes in the hands of the public, and under the obligation of 
always paying its notes in legal tender on demand.” 

Mr. Dun considers that such a scheme would be perfectly 
safe, and would be of great benefit to the country, fostering the 
extension of the banking system by enabling branches to be 
placed where they cannot at present be worked with profit, and 
thus economising capital, and developing resources in a manner 
unattainable under any other system. There are various sub- 
sidiary provisions which would fall in naturally with the major 
premises. The bankers’ license should be abolished, and a tax 
paid instead upon the circulation in addition to the customary 
composition for stamp duty. 

There is much that is attractive in Mr. Dun’s proposals. 
The Chancellor of the Exchequer may find a recommendation 
in the possible increase of the national revenue from the sug- 
gested taxation. But it must be admitted that the scheme runs 
counter to the ideas which statesmen have hitherto entertained, 
and it would be singular if the government, as a penalty for 

+ blundering legislation, should now have to reverse the 
policy of the last Bank Acts. Before such a tergiversation is 
exhibited, some searching questions will have to be answered. 
In the first place Mr. Dun ignores the 116 private issuing 
bankers. They are not likely to submit to be thus quietly 
smothered, and, if Mr. Dun can leave them out of his reckon- 
ing, certainly the government cannot. The issuing banks can 
bring a political weight to bear which would, on occasion, take 
less heed of public benefit than of self-preservation. The 
small joint-stock banks are to be put aside, and the privilege of 
issue conceded to none with less paid-up capital than £200,000. 
But the small banks cannot be expected to see the advantages 
of the scheme which condemns them to annihilation. They 
will protest. Mr. Dun has not dealt with existing interests, 
though their satisfaction, by some adjustment, must form one 
of the preliminary difficulties of any change. What, again, 
would be the effect of such a revolution upon the Bank of 
England bullion reserve, the ultimate reserve of all the liabilities 
of the United Kingdom? Mr. Dun thinks that the deposit of 
government securities would insure increased confidence, and he 
leaves it to be inferred that holders of notes would be in the 
position of secured and preferred creditors. But, if this is the 
intention, the anomaly to be thus created would be as great as 
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any to be remedied. Two customers of a bank might be placed 
in this relative condition, one having placed £500 on deposit, 
or having that balance on current account, and the other 
exchanging £500 for notes—in case of failure the last would be 
paid in full, and the first would rank on the general estate for 
dividend. If the issuing banks are obliged to keep coin in the 
tills, there would be a relief to the Bank of England reserve ; 
but if the country issues are to follow the same course as in 
1866, and shrink more and more as they are more palpably 
wanted, the privilege would be a hard bargain for the public. 
Mr. Gladstone, speaking of the troubles of 1866, said, “ There 
has been an immense demand for notes and coin. If the 
country bank circulation had been in a satisfactory state, it is 
evident that not only the notes of the Bank of England but 
those of the country banks themselves would have been largely 
drawn upon. Instead of that, however, we have actually seen 
the country bank circulation diminished by not less than a 
million at the very time of this drain upon the Bank of Eng- 
land.” And the fact was that with money at 10 per cent., the 
issues of private and joint-stock banks were £1,000,000 less 
than they were when the rate was 6 per cent. A weakness 
of this sort may well be regarded as a vice from a statesman’s 
point of view, and it would be a point of the first importance 
that, in any changes to be initiated, the value of the circula- 
tion in times of panic should be kept in view. The founda- 
tion on which Mr. Dun’s proposals are based is broad and firm, 
and he is of = that the superstructure would be equal 
to the strain which it would be sure to encounter. No test 
short of experience can settle this point conclusively, but it is 
worthy of discussion. Meanwhile, Mr. Dun has put before the 
government and the public a plan which merits attention, 
and if the Chancellor should find it unacceptable as a whole, he 
may, nevertheless, glean many fruitful suggestions from which 
he may be instructed as to the policy which passing incidents 
in the banking world call for. 


a 
> 


THE MOVEMENT IN THE BANK RATE. 


Tue following remarks upon the upward movement and the policy 
of further action, on the part of the Bank directors, occur in a 
recent article on “‘ Trade and Finance” in the Daily News :—- 


Tn less than a fortnight there has been a movement upwards from 2} to 
4 per cent.; while,if we compared the open market rates alone, the rise is 
more nearly 2 than 1} per cent. So sudden a change in the value of 
money would in the ordinary case excite apprehension, but the cause is 
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here so evident that the movement is certainly unaccompanied by the 
slightest amount of excitement. The rate of 2} per cent. was manifestly 
an unstable one. It was under the rate of the adjacent markets on the 
Continent, particularly of the bank of France, and although about two 
months ago, when the reduction to 2} per cent. was made, there appeared 
a likelihood of a still lower rate, this likelihood was dependent on the 
assumption that the Bank of France would also go below 4 per cent. The 
moment it became clear that no such reduction was intended by the latter 
establishment, but that its programme in resuming specie payments re- 
quired a larger accumulation of specie than it yet possessed, then it also 
became clear that a 2} per cent. rate in London was impossible. Money 
passes too easily from one market to the other for so great a discrepancy 
to be maintainable. The change, perhaps, if more foresight had been 
exercised, need not have been quite so sudden, and its chief lesson is that 
the ordinary fluctuations in the bank account from internal causes, apart 
from any import or export movement of bullion; should be very carefully 
anticipated. The recent drain to Paris was certainly not the sole cause of 
the present weakness of the bank reserve. Out of one and a half millions 
which is the reduction in the reserve in the last account, at least £900,000 
is. caused by an increase of the note circulation, and an efflux of coin to 
the country to almost exactly the same amount as that of similar changes 
last year. Fora long period of years this cause of a reduction in the 
reserve has been present, and the effect within narrow limits has been 
capabie of prediction beforehand like any other natural event. The change 
being foreseeable, therefore, the proper course would have been to calcu- 
late two or three weeks ago that the reserve for practical purposes, and 
unless an influx from abroad was visible, was about a million less than it 
appeared to be ; and there being no such influx apparent to raise the rato, 
as was actually done, in point of fact, when the export to France had 
visibly reduced the reserve by abont that sum. And all through the 
autumn a similar foresight should be exercised. A great drain upon the 
reserve month by month is certain to be felt, and for practical purposes 
down to the beginning of October it may at all times be reckoned as 
between one and two millions less than its nominal amount. No doubt 
if a large import from abroad was at the same time in progress, and the 
foreign exchanges were in our favour, these facts should also be taken into 
account, and would justify the bank’s working with a smaller reserve 
than would otherwise be necessary; but where the circumstances are 
different, and the balance of the imports and exports is rather against us, 
as has lately been the case, then it becomes of most serious importance to 
anticipate the known internal movement, and not wait till changes, which 
are quite certain to occur, create something like alarm. It isno answer to 
this to say that the bank ought not to speculate—that it should be guided 
from week to week by the figures of the account, as it is impossible to 
foresee all the causes which will swell or diminish the amount of the 
reserve. Since ocean telegraphs have been extended, and we are in daily 
communication not only with every part of the European Continent, but 
with India, China, and Australia on the one side, and with America on the 
other, all these causes are in reality foreseeable. The maximum amount 
of bullion to come in from abroad five or six weeks ahead, provided no 
change is made in the rate here, can almost always be stated with wonder- 
ful exactness, and the internal movements being known, the rate should 
always be adjusted to the probable position of the bank a week or two 
later than the actual account. By so acting violent changes would be 
avoided, and the recent transition from 2} to 4 per cent. would have 
been much less sudden and alarming. 
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Applying the very lesson which recent events have thus enforced, it 
does not seem difficult to foresee that the rise of the Bank rate will pro- 
bably not terminate at the present point, and that it depends on the 
action now to be taken whether another violent change in October will 
not become necessary. The efflux of coin and notes to the country during 
the next two months will be very considerable. It would be most unsafe 
to calculate that the reduction in the reserve from this cause alone be- 
tween the present time and the beginning of October will be less than 
three millions. At the beginning of October, unless there is an import 
from abroad meanwhile, the reserve of notes in the banking department, 
which is now 8} millions, will almost certainly become 5} millions only, 
a sum which would of course compel a violent eftort to rectify the Bank’s 
position. But, so far as can be seen, there will be no large import from 
abroad. The known arrivals to come from Australia, which is the prin- 
cipal source of our supply, are £600,000 in August, due within the next 
few days, and about £400,000 due in the middle of September. If we 
reckon at a million additional the miscellaneous small arrivals from 
various ees to be expected in the next two months, we shall probably 
be over the mark. In all probability, then, if the Bank rate remains as it 
is, the reserve of notes will be reduced between one and two millions by the 
beginning of October —that is, it will then stand between 64 and 7} millions, 
and even these sums, though not so alarming as 54 millions, would amply 
serve to cause excitement. The proper course, therefore, will be as a 
reserve of 84 millions is itself much under the minimum that should 
always be held, to advance the rate gradually and steadily during the 
next two months, not only to make sure that any foreign drain is checked, 
but to turn the balance so far in our favour as to attract from forei 
countries about a couple of millions more than is now in sight. As the 
advance to 4 per cent. has been so recent, and the Australian arrival due 
this week will help to maintain tie equilibrium for the present, it may, 
perhaps, be expedient to wait a little and see whether a 4 per cent. rate 
exerts any attractive power abroad. The probable reduction in the re- 
serve by October is yet so remote that there is no call for any violent 
action. But the moment it is distinctly seen that the 4 per cent. rate 
does not attract, that ihe bullion insight from abroad does not increase— 
a contingency which at present seems most probable, because all the chief 
Continental rates are nearly or quite up to our own rate of 4 per cent.—then 
there should be no hesitation in making a farther advance, first to 44, and 
then to5 percent. If one or the other rate is reached soon enough, we see 
little chance of a further rise this autumn. The abundance of monéy on 
the Continent, and especially in Paris, to which the recent drain has 
taken place, gives rise to the expectation that if we only advance a little 
above the Continental rates we shall get back what we require. There 
may be some difficulty in the matter, because the Bank of France is not 
yet on a specie basis, and the great stock of bullion it has accumulated 
is for that reason inaccessible, unless at the discretion of its governors ; 
but it is so clearly the interest of that institution not to suffer an extreme 
rate in London, by which every money market in the world would be 
disturbed, that probably a part of the large stock held would be let go 
before a 5 per cent. rate had been exceeded. Should the Bank of France 
by great good luck resume specie payments very soon, all doubt about 
a “a or 5 per cent. rate sufficing to carry us through the autumn, pro- 
vided there are no accidents and the Bank of France rate remains at 
4 per cent., would be at an end. 
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EXTRACT FROM THE REPORT OF THE DEPUTY MASTER 
OF THE MINT, 1873. 

Tue gold coinage of the past year has been but £3,300,000, as against 
15,000,000 in 1872, and 10,000,000 in the previous year. But the supply 
of both silver and bronze coin has been fully maintained. Of the former, 
£1,034,000 ; of the latter, £43,745 was issued, against £1,238,000 and 
£48,800 respectively in 1872. In Scotland during the past two years 
£234,000 of new silver coin has been issued, and nearly £100,000 of worn 
coin withdrawn ; but the Bank of Ireland has not availed itself to any 
appreciable extent of the facilities offered for the renewal of the silver 
coinage in that part of the United Kingdom. Thus in 1872, no silver 
coin at all was issued to that Bank, and last year only £2,000; though 
£15,000 of worn coin was withdrawn from circulation, in 1872. In the 
Colonies, on the other hand, the renewal of this coinage has progressed 
most satisfactorily, the amount of new coin issued last year showing an 
increase of £146,000 over that for 1872, and the amount of worn coin 
withdrawn, an increase of more than £10,000. Coinage, both in bronze 
and silver, has been executed by the Mint for Newfoundland, the Straits 
Settlements, and Hongkong ; but owing to the pressure of the Imperial 
demand, a silver coinage tothe value of £8,000 for Hongkong, and a 
copper coinage of 50 tons for the Straits Settlements had to be intrusted 
to other hands, the one to Messrs. Heaton and Sons, of Birmingham, and 
the other to the Calcutta Mint. The diminution in bronze coinage—but 
some £5,000 in all—is attributed to the discontinuance of the payment 
of carriage by the Mint, which had formerly borne all charges connected 
with the delivery of the coin. From the first day of last year this 
practice was abolished, and many applications have in consequence been 
withdrawn. Since, 1868, too, the issue of pence and half-pence has been 
suspended in the Metropolitan district owing to the large accumulation of 
these coins by the brewing firms; but, owing to the public demand having 
now outgrown the amount in circulation, the issue has been re-commenced, 
under careful restrictions, to applicants residing in the London districts. 
Another change in the circulation of this coinage has been the abolition 
of the practice of receiving old copper coin at the Mint at its full nominal 
value—a reasonable change suggested by the fact that since 1869 the old 
copper coin has ceased to be a legal tender in the United Kingdom. In 
the case of the Colonies, however, the consignments of old coin recived 
from Gibraltar, Malta, and Ceylon have been taken at their full value, 
and arrangements have now been made for the withdrawal of the old 
coinage from all British possessions where it may still be current. The 
total value of the specie transmitted to the Treasury chests of our 
Colonies during the past year was but £475,000 against £740,000 in 1872, 
and this sum includes £72,000—£15,000 in gold and £57,000 in silver— 
for the payment of the forces engaged in the Ashantee war, whereof 
three-penny pieces formed no inconsiderable part. 

Under the head of “ coining ” but little is said. There is little, indeed, 
to say. This operation seems to have been brought to a height of per- 
fection beyond which it would be difficult to go, and the returns of the 
past year show no retrogression. The few facts which are given speak for 
themselves. On the termination of the gold coinage of £24,500,000 in 
June of last year, the aggregate weight of the pieces of which the coinage 
was composed was found to be within the two thousandth part of an ounce 
of the exact standard weight prescribed by law, while the pieces com- 
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posing the coinage of £6,500,000 completed in 1871 were of the exact 
standard weight. But in the die department a great change has been 
effected, whereby the average number of dies consumed has been reduced 
by one-half. Not only has there been a considerable improvement in the 
quality of steel supplied, which formerly was very inferior, but also on 
the suggestion of Mr. Hill, Superintendent of the Operative Department, 
in the turning of the dies, by shortening the neck, and consequently giving 
greater strength to the die. This department is also charged with the 
manufacture of medals, and it is now proposed to undertake, in addition, 
the bars and clasps attached to them, and the entire mounting and finish- 
ing of the medal. Hitherto this work has been performed by contract, 
but it will now be more expeditiously and satisfactorily executed by the 
Mint itself. During the temporary stoppage of the works, opportunity 
was taken, also under the superintendence of Mr. Hill, to submit to 
mechanical treatment the gold “sweep,” which had accumulated to a 
weight of 264 tons. The recovered gold was refined and brought to 
subsequent account, and the sweep, when sold, realized, £2,414 10s. It 
was found, however, that notwithstanding the use, for the first time, of 
mechanical means, it was impossible to recover from so large a mass 
every particle of the precious metal, and arrangements have in conse- 
quence been made for the daily treatment of the “sweep ”’ in the melting- 
house, whereby the necessity of any large accumulation will be for the 
future avoided. 

There may be gathered, too, from this report several interesting par- 
ticulars relating to the disputed merits of the florin over the half-crown. 
The florin was first coined in 1849, and five years afterwards a circular 
was issued to ascertain “‘ how far the introduction of the florin had.been 
approved, and, if approved, how far on its own merits. . . . and how 
far as a presumed stage in the transition to a decimal coinage with the 
pound unit as its basis.” The answer to this circular showed so wide a 
divergence of opinion among the bankers to whom it was addressed that 
it was found impossible to estimate, with any degree of precision, the 
amount of favour with which the new coin had been received. Accord- 
ingly, in 1861, another circular was issued, which produced 45 replies in 
favour of the half-crown, 25 for the florin, while 17 were neutral in the 
matter ; but it is to be noticed that a majority were strongly against the 
concurrent circulation of the two as giving rise to frequent mistakes and 
inconvenience. Then again, only last year, a third appeal wa’ made to 
the public, with the following result—in favour of the circulation of florins 
only, 46 ; of half-crowns only, 63; of both together, 193: and after this 
positive expression of opinion, the coinage of half-crowns, which had been 
suspended since 1851, was once more resumed. 

With regard to the Mints of Sydney and Melbourne, it will be sufficient 
to mention that the quantity of gold received from the gold-fields of New 
South Wales for coinage during the past year was 436,624 ounces, in value 
£1,611,940, showing a decrease of £289,912 over the return for 1872, while 
the yield from Victoria was but 221,870 ounces, representing a value of 
£887,126. 15s. 6d.. Both establishments would appear to be in a high 
state of efficiency, and to reflect all possible credit on Mr. Elouis and Colonel 
Ward, under whose supervision they are respectively conducted. A pro- 
posal has been received from Victoria that their Mint should be authorized 
to coin silver, a proposal which we are told deserves and has received the 
must attentive consideration from the Lords of the Treasury. We are 
not, however, told what views their lordships are inclined to take of the 
question, and the same remark may apply to the suggestion of an establish- 
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ment in New Zealand for the issue of bronze and silver coin. An act has 
been passed by the legislature of the United States assigning a new value 
to the pound sterling of this kingdom, which, unlike that sanctioned by 
congress in 1842, is based on the intrinsic value of the coin, a change 
worthy of note as showing that “the principle of estimating the value of 
coins by the amount of fine metal actually contained in them has been 
formally recognized by a great commercial nation.” 

An international monetary conference was held last year in Vienna, 
when resolutions were passed in favour of a single gold standard and of an 
international gold piece of 74 grammes of. fine gold, with an international 
unit of a metrical dollar of 14 grammes divided into 100 cents. To this end 
it was held that it would be sufficient, without monetary treaties, that each 
government should bind itself, through its own legislature, to replace by 
new pieces such coins as have lost their legal weight, and redeem its token 
coinages at their full nominal value, The single gold standard has been 
in force in this country since 1816, and the principle of renewing the 
token coinage at the expeuse of the State is also recognized; but, as the 
report points out, it would be impossible for nations to adopt the proposed 
standard without such a complete change in their system of coinage as 
would involve “careful consideration by representatives authorized to 
enter into engagements on behalf of their respective governments.’’ 

The following table will serve to show the relative amount of coinage, of 
all sorts, for the last two years :— 


Goxp Cornace. 


1872. 1873. 

Sovereigns .. oa «- 18,643,880 se “ .. 2,382,832 

Half-sovereigns  .. ee 98,236,112 i “a .. 2,003,464 
Sitver ComnaGeE. 

Florins hae -—. we 6,920,100 as a .» 6,965,740 

Shillings .. ..  .. 8,866,440 .. .. .. 6,486,480 

Sixpences .. .. .. 3,777,840 .. «.  .. 4,395,600 

Fourpences .. “a i 4,158... ws 7 4,158 

Threepences ee -» 1,113,288 sia és .. 4,059,521 

Twopences .. ole vr 4,752 ‘a ‘te “ih 4,752 

Pence (silver) 7 ae 7,920 .. ie “ 7,920 
Bronze CornaGe. 

Pence ne oe Pe 8,601,600 es ate .. 8,494,080 

Half-pence .. oo os 4,480,000 aa me +» 8,584,000 

Farthing dia ee .» 2,150,400 isin ae +» 3,225,600 


It will thus be seen that of all the more valuable coins the issue in 1872 
is, in many instances, considerably in advance of that of 1873. 

There are objects, besides, to be seen in the Mint of an interest wholly 
foreign to that which attaches to the actual pecuniary value of the objects, 
and whose attractions cannot fail to commend themselves to those—and 
their numbers would seen to be daily growing—with whom antiquity is 
the gauge of artistic excellence. Such visitors would doubtless be 
willing to exchange almost any number of the common coins of to-day for 
a shilling of Henry the Seventh’s time, the first of English moneys which 
bore the Royal arms; for the “Oxford Crown,” struck at Oxford by 
Thomas Rawlins, chief engraver of the Mint during the civil war, before 
its surrender to the army of the Parliament ; or for the celebrated “ Peti- 
tion Crown” by Thomas Simon, who held Rawlins’s place under the 
Commonwealth, and whose petition to be retained in that office at the 
Restoration occupies the rim of the coin. 





> 
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In our March issue of the present year we drew attention to the 
working of the “ Married Woman’s Property Act, 1870,” 38 and 
34 Vict., c. 93, as exemplified in certain cases, abstracts of which 
we laid before our readers. The case of Summers v. The City 
Bank, which was lately before the Court of Common Pleas, re- 
lated to the same subject, the question being whether a married 
woman can, under section 11 of the above Act, maintain an 
action for breach of contract against her bankers. The plaintiff’s 
declaration contained three counts—one charging the defendants 
with not presenting a bill of exchange deposited with them as 
the plaintiff's bankers for that purpose, another charging them 
with not giving plaintiff notice of dishonour of such bill of ex- 
change, and a third charging them with not honouring cheques 
drawn upon them by the plaintiff. The plea of the defendants 
was that the plaintiff was a married woman. The plaintiff, asa 
replication to this plea, stated that the causes of action arose 
exclusively from earnings and property within the meaning of 
the Married Woman’s Property Act, and that, at the time of 
their accepting her banking account, the defendants knew that 
she was a married woman carrying on her business separately 
from her husband. The court held that the replication was 
good, the causes of action being within section 11 of the Act 
which enables a married woman to sue “ for the protection and 
security of her earnings,” and judgment was accordingly given 
for the plaintiff. The Legislature, in passing the above Act 
(as we previously pointed out), adopted a course entirely con- 
trary to the whole scope and tenour of the old common law, for 
whilst, on the one hand, as regards the wife, it substituted an 
almost absolute emancipation in lieu of her former dependent 
condition, it, on the other hand, in reference to the husband, 
took away his liability for his wife’s debts contracted before 
marriage, which was the only compensation, and that but partial, 
for the merging of the wife’s property in the husband. As re- 
gards that portion of the Act of 1870, viz., section 12, which 
well nigh nullified the responsibility of the husband, an attempt 
has been made to remedy the mistake by a measure which re- 
ceived the Royal Assent on the 5th August. This Act repeals 
so much of the Married Woman’s Property Act of 1870 as 
relieved the husband from his liability, and declares that for 
debts of the wife contracted before marriage the husband and 
wife may be jointly sued. In such action the husband is to be 
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liable only to the extent of the assets specified, or (confessing 
his liability to some extent) he is not to be liable beyond what 
he confesses, and if no such plea is pleaded, he is to be deemed 
to have confessed his liability so far as assets are concerned. If 
the husband is found not to be liable, then he is to have judg- 
ment for his costs of defence, whatever the result of the action 
may be against the wife. When a husband and wife are sued, 
the judgment is to be a joint one to the extent of the liability of 
the husband, and for the residue to be separate against the wife. 
Under six heads assets are specified in respect towhich a husband 
is liable—(1) value of personal estate in possession of the wife 
vested in the husband; (2) choses in action ; (3) the value of 
chattels real ; (4) rents ; (5) property transferred ; (6) property 
made over to delay or defeat creditors. 

Bills of Sale and the laws relating thereto have been brought 
into prominent notice much more frequently of late years than 
formerly, and when property is conveyed by a deed of this des- 
cription, the question often arises whether the conveyance is 
valid or not; that is to say, whether the transaction can be up- 
held against creditors, it having been entered into for substantial 
consideration ; or whether, on the other hand, it is not invalid 
and an act of bankruptcy, the advance having been merely such 
in point of form, and having come into the debtor’s hands under 
circumstances that prevent his having any benefit from the 
money so advanced. The case of Graham v. Chapman decided 
in 1852, is one of the leading cases upon this subject. In this 
case a trader assigned all his effects to acreditor, as security for 
an existing debt of £240., and a present advance of £200., and 
there was also a power to seize all future acquired property of 
the debtor. It was decided that this deed, assigning as it did 
all the trader’s effects, including the property to be acquired, 
amounted to an act of bankruptcy. So far as related to the pre- 
existing debt this decision was unquestionable, because of course 
if the whole of a debtor’s property were assigned to a creditor 
for an antecedent debt without any further advance, it would 
amount to a fraudulent preference of one creditor over another, 
without any benefit whatever being conferred on the bulk of the 
creditors. Butthe decision in Graham v. Chapman went beyond 
this, since it held that a bill of sale made, not only to secure a 
bygone debt, but alsoa present advance, and moreover assigning 
allafter acquired property, was an actof bankruptcy. It was speed- 
ily found that it could not be upheld, and it has since been in part 
over-ruled, notably in the late case of Allen v. Bonnett, in which 
it was decided that when the consideration for a bill of sale con- 
sists partly of an antecedent debt and partly of a present advance, 
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it is a valid conveyance and not an act of bankruptcy. In 
Lomaz v. Buxton also, the same principle was proceeded on. In 
this case there was a substantial exception from the power in the 
deed to seize all after acquired property, namely, the farming 
stock which might afterwards be acquired, and for this reason 
it was decided that the conveyance was valid. A case which 
was recently before the Derby Bankruptcy Court, in re John 
Rice, turned upon this very point, as to whether the deed had 
been given for a pre-existing debt, and without consideration ; 
if so, as it took away the whole of the debtor’s property from his 
creditors, it, in point of fact amounted to a fraudulent preference 
under section 92 of the Bankruptcy Act. But the evidence 
having shown that the amount for which it was signed, had been 
advanced bona fide, and that the bankrupt had received benefit 
from the advance, the bill of sale was held to be valid as against 
the trustee of the estate. In ex parte Routh re Bottomley and 
Broadbent, on the other hand (a case in the Bradford Bankruptcy 
Court) it was declared that the bill of sale, which had been given 
by the debtors, was a security for an antecedent debt with no 
present advance, and no agreement for any future advance, and 
as it comprised the bulk of the debtors’ property, and, if enforced, 
would in all reasonable probability have compelled an immediate 
stoppage of their trade, it was, upon these several grounds, de- 
clared to be fraudulent and void as against the trustee. The 
result of all these cases seems to be that if there is no evidence 
indicative of fraud (as for instance an assignment by a trader 
immediately preceding bankruptcy, or an assignment in consid- 
eration of an antecedent debt solely), and if there be either a 
substantial exception from the whole of the grantor’s property 
or a mete | advance made at the time, in addition to an 
antecedent debt, the deed will be upheld. 

An Act of Parliament was passed in the recent session to 
amend the law as to contracts of infants. The statute (37 & 
38 Victoria, c. 62) is now in force, and is to be cited as the 
Infants’ Relief Act, 1874. Although short, it may be con- 
sidered a very valuable addition to our statute law, and if it 
does not succeed in entirely stopping, it will, we think, tend 
very much to curtail that particular form of commercial enter- 
prise which it is designed to repress. Anyone conversant with 
the annals of the Bankruptcy and Insolvent Courts is well 
aware what abundant proof they furnish of the mischief effected 
and ruin wrought by means of those unscrupulous money lenders 
to whom incautious juvenility constantly falls an easy prey. 
Youths in public schools, mess rooms, and other places, are, 
from the very commencement of manhood, beset with circulars 
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emanating from these harpies, in which money is offered to 
them on most attractively easy terms. A contract is entered 
into, and when the reckoning comes a renewal is arranged’ for, 
and so on from time to time, until the claim upon the infant is 
represented by the amount of the original advance very many 
times multiplied. This process is continued until the infant 
arrives at full age, and then if he puts his hand to an acknow- 
ledgment of the debts thus incurred, he has cured their previous 
defect and is bound to discharge them. This latest addition, 
however, to the law upon this subject, will make all such con- 
tracts absolutely void. It provides that all contracts made by 
infants henceforth for the repayment of money lent or to be 
lent, or for goods supplied or to be supplied (other than contracts 
for necessaries), and all accounts stated with infants, are to 
be absolutely void, with a proviso that the enactment is not 
to invalidate any contract into which an infant may enter, 
by any existing or future statute, or by the rules of common 
law or equity, except such as now by law are voidable. No 
action shall be brought upon any promise made after full age 
to pay any debt contracted in infancy or upon the ratification 
of any promise or contract made during infancy, whether 
there be any fresh consideration for the promise or not. Hence- 
forth, therefore, if a defendant is sued upon a bill of exchange 
given after his majority for loans contracted during his 
minority, he will be able to plead the Infants’ Relief Act in 
bar of the plaintiff’s claim ; and even if the bill covers an advance 
made after infancy is over, he will still be able to plead the 
statute to the ae portion of the debt, and will only have 
to pay the liability he has incurred since he has been sui 
juris, 


2 
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COURT OF CHANCERY. 
(Before Vice-CHanceLior Six James Bacon.) 
PARKER 0. M’ KENNA. 


At the twenty-second day’s hearing of this case, and at the close of the sittings, 
the Vice-Chancellor delivered judgment in favour of the plaintiff. 2 
The bill was filed by the registered public officer of the National Bank against 
Sir Joseph Niel M’Kenna, Mr. Vanderbyl, Mr. John Harvey Lewis, and Mr. 
Henshaw, formerly four of the directors of the bank, to make them account for 
rofits made in respect of the issue of shares in the bank. The capital of the 
i originally was £1,000,000, divided into 20,000 shares of £50 each, of which 
£30 was paid up. In 1864 a second series of 20,000 shares was issued. These 
were offered to the shareholders, each shareholder being allowed to take a new 
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share for every old share he held on paying a premium of £25, but was to be 
allowed £5 on every share he rejected. This was done under authority of the 
company at a special meeting, at which the directors were authorised to sell the 
shares not taken up at £30 premium. At that time‘ the directors had entered 
into a provisional arrangement with a Mr. T. O. Stock to take up all the undis- 
posed of shares at £30 premium, to take them up at the rate of 1,000 a month, 
and to lodge a sum of £25,000 with the bank, to be kept on deposit, while the 
shares were being taken up asa guarantee. It turned out that somewhat less 
than half the shares were taken up by the old shareholders. Of those left some 
600 were allotted to different persons, who the plaintiff alleged received these 
allotments as bribes to influence the newspapers and enable Sir Joseph M’ Kenna 
the better to manipulate the sale of the shares by judicious puffing. The other 
shares were nominally allotted to Stock ; but he sold some of them at the premium 
he was to pay to the defendants, a few to other directors, and officers of the 
bank. ‘The shares were sold at a profit to real purchasers, who received transfers 
from Stock, and were registered as shareholders. The bill alleged that these 
transactions were carried out in accordance with a deeply-matured scheme 
originated by Sic J. M’Kenna: that in issuing the new shares they misled the 
shareholders as to the prospective value of the new shares by giving out that the 
capital would not be called up rapidly—that, in fact, when they got a number 
of the shares into their own hands they used their power to call up the capital 
on the new shares, the effect of which was to enhance their value. The bill 
further alleged that the shareholders were given short time and refused all money 
aecommodation, and every effort was made to induce them to forego their right to 
the new shares; that Stock was allowed to break his contract, the guarantee fund 
being used to pay a deposit on the shares; that the accounts of the bank were 
manipulated to make it appear that shares were paid for ; that by this means and 
by a loan to Mr. Lewis to lend again to Stock, the money of the bank was 
practically used in dealing with the shares. The bill sought to make the 
defendants refund what they had gained themselves in dealing with the shares, 
and also what the bank might have made if all the shares issued through Stock 
had been issued on the best terms for the bank. There was a subsequent issue 
of bonus shares, in respect of which an account was also asked. It was admitted 
by Sir J. M’Kenna that he had bought 1,750 shares from Stock, by Mr. Lewis 
that he had bought the same number, by Mr. Vanderby] that he had bought 500, 
and Mr. Henshaw 500. These were all bought at the outset premium of £30, 
though the market price was considerably more; and 2,500 other shares were 
sold to a -Mr. Edward Fox, a Dublin stockbroker, at the £30 premium, to be 
dealt with (as his Honour held on the evidence) for the great benefit of Mr. Fox 
and Sir J. M’Kenna. 

The Vice-Chancellor said: This suit is brought by a joint-stock bank against 
the defendents, who had been directors, and the complaint is in substance that 
the defendants misused the powers intrusted to them as directors to the injury of 
the shareholders and for their private benefit. The defendants, on the other 
hand, insist that all they have done has been within the scope of their authority 
and that the company has been cognizant of and authorized all that had been 
done by the directors as a body, and that in taking and receiving the profits 
which they admit they had made personally, they have merely exercised a lawful 
right, The issue thus stated is simple ; the matters which have to be considered 
in relation are in a high degree intricate, complicated, and numerous. The 
elaborate arguments to which I have listened and the time spent on it have made 
it unnecessary to deliberate further or postpone judgment. The company was 
established in 1835, with 20,000 shares of £50 each, and upon which £30 was paid 
up per share, and had carried on its business so successfully that in the year 1864 
the shares were worth from £83 to £83}, at which price they were quoted and 
sold in the stock-markets ; the deed of settlement is of the usual form and con- 
tains ample powers for the management. It has, however, special provisions 
with respect to the issue and transfer of shares. The directors must of course be 
taken to be acquainted with all these matters, and though the individual directors 
who are made defendants in this suit cannot be personally responsible for what 
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was done by the board as a body, they must be taken to have been well informed 
of what was so done. The business was a trade carried on by a numerous body, 
and the rules applicable to it differ in no respect from those applicable to an 
ordinary partnership. The defendants were in all respects in the position of 
managing partners. The property of the partnership, of which they now and 
have formed part, was committed to their management. Under the stipulation 
of this deed and the general law of partnership they were in the fullest sense 
trustees, and bound to deal with the partnership property for the common benefit, 
and were wholly prohibited by law and their deed of settlement from dealing 
with it for their personal or separate benefit. About the end of 1863 the ex- 
getiomey of enlarging the capital of the company engaged the attention of the 
i rs; the same subject had been suggested at certain periods, but had not 
been then adopted. But in 1863 it was thought by the directors advantageous 
that a great increase of capital should be made. The reason, as stated by the 
_ defendants, was this, that a larger capital would allow an extension of business, 
particularly in London, the business having been chiefly carried on in Ireland 
previously. At a special meeting of directors, held on the 16th of February, 
1864, three resolutions were passed. His Honour here stated the effect of the 
resolution, the facts connected with the issue of the shares, and the necessary 
resolution submitted to and passed by the shareholders, and then continued :— 
It ig a fact established by the resolution of the shareholders that the property of 
the partnership created by the resolution was to be sold at not less than £30 
premium, which was intrusted to the directors to be sold on that footing, At 
that meeting the shareholders were not properly informed as to the nature of the 
proposed dealing with Stock. What the plaintiff alleges in substance is that Sir 
J. M’Kenna, upon whose character and ability they placed confidence and in 
whose probity they confided, had planned the mode of first creating and then 
dealing with the new shares with a view to their own profits, and that the other 
defendants concurred with him in his unlawful traffic. In order to ascertain 
whether there is any ground or reason for these complaints, it has been necessary 
to trace the manner in which the shares have been dealt with—a tedious and 
laborious investigation. On the 26th of March a copy of the resolution was sent 
round to the shareholders, and they were told, that unless the money payable on 
the shares was paid their right to take them wouldexpire. It is in evidence that 
some persons who were by accident unable to avail themselves of their right were 
refused to be allowed to take them up. Theconsequence was that of 20,000 new 
shares, 9,557 were taken up by old shareholders, leaving 10,443 to be allotted to 
Stock. The money he would have to pay on these before he could become pro- 
prietor was £335,000. These shares were allotted to Stock by the directors. He 
did not, however, by that means become proprietor of them. He had not paid 
for them. He had no contract he could enforce in respect of them either at law 
or in equity. It was because it was desirable that the shares should be recognized 
on the Stock Exchange that the allotment was made, and it being further 
necessary to state to the Committee of the Stock Exchange that the 
shares had been issued and also the deposit paid on them that 
statement was made by the then secretary. It is not pretended that Stock 
had sufficient money of his own to make that deposit with, but there was a sum 
of £25,000 which had been deposited by him as a guarantee for the fulfilment of 
his contract, and a sum was borrowed by Lewis from the bank and paid to the 
credit of Stock at the Union Bank. With this and a further sum paid by Stock 
in cash the deposit was provided. The Vice-Chancellor here commented on an 
allegation of M’ Kenna that Stock had applied to the directors to relieve him of 
some of the shares, and stated that there was no evidence in the books of the 
company ofthis. His Honour then dealt with the allotment of a number of 
shares said to have been made for the purpose of influencing the press, which he 
dismissed with the remark that no relief was asked with respect of these. His 
Honour then adverted to the manner in which the books of the company had 
been kept, stating that by the opening of an account called the Head Office 
Loans Account, and other means, it had been made te appear that money had 
been paid to take up the shares. The effect of this, he said, was that for all the 
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shares taken by the defendants from Stock they got the benefit of the credit 
afforded by that mode of keeping the accounts, and it is clearly in evidence that 
not one shilling was paid by either of the defendants or by Stock to the bank, 
except the amount of £5 deposit, until the subsequent sales of the shares, when 
transfers were required to be made to the purchasers, The justification of their 
conduct by the defendants cannot be supported. Making allowanco for the 
wilful blindness which affects mefi who look so earnestly and exclusively to their 
own pecuniary interests as to exclude or blunt their perception of right and 
wrong, I find it difficult to impute to men of business such a want of under- 
standing of the duties they had undertaken to cischarge to their partners in 
trade as would account for, though nothing can excuse, the manner in which 
they have dealt with the common property. They were vendors for the 
partnership. They could in no case become purchasers themselves, neither 
could they take Stock’s bargain off his hands. His Honour then slightly re- 
ferred to a few authorities upon the doctrine of the court with respect to pur- 
chases by trustees, and said :—With respect to the purchases by the defendants 
of the 4,300 shares, I am of opinion that the defendants must refund whatever 
benefit they have derived from them. ‘There are two other transactions which 
are less clear. The Vice-Chancellor then discussed the evidence relating to the 
sale of the els of 1,600 and 900 shares on the Dublin Stock Exc e, which 
he decided been sold for the benefit to the extent of half the profits of Sir 
J. M’Kenna. In treating of the evidence on this point he animadverted severely 
on the fact that neither M’Kenna’s nor Stock’s accounts were forthcoming, and 
that the latter had destroyed his books since the institution of this suit and after 
he had been summoned as a witness, and decided that M’Kenna must account 
for these profits also. His Honour then dealt with the charge of conspiracy. 
He said :—I cannot say that the charges of combination and of preconceived 

ement are so proved that I can adopt them, nor is it competent for me to 
penetrate the motives by which the defendants may have been actuated. But 
I think the circumstances are such as to excite suspicion—the absence of informa- 
tion in the minute-books, the mode in which the guarantee fund had been dealt 
with, the facilities which had been afforded to Stock, while every accommodation 
had been refused to the shareholders. The Vice-Chancellor then dealt with 
some minor defences, among others that only four directors had been made 
parties. The responsibilities of others, he said, can in no degree diminish the 
liability which may attach to the persons selected— 


“ Fellowship in pain divides not smart, 
Nor lightens aught each man’s peculiar load.” 


I wholly decline to enter upon several of the topics which have been touched 
upon in the course of the protracted examinations and discussions with which 
the public time has been consumed. Whether or not the suit has its origin, 
as the defendants suggest, in feelings of animosity; what may have been the 
causes which have disturbed the friendship onco subsisting between the defend- 
ant Sir J. M’Kenna and the Messrs. Fox; whatever may have been the value of 
the past services of Sir Joseph, or how or why the anger of the shareholders in 
Ireland may have been raised, are matters which have no bearing upon the sub- 
stantial issues. What I find and decide is that the defendants, being partners 
and trustees, have dealt with the partnership and trust property in an unlawful 
manner, aud for their own personal benefit. The defendant Sir Joseph M’Kenna 
admits a profit amounting to £15,750; the defendant Lewis, of £10,020; the 
defendant Vanderbyl, of £11,447 ; and Henshaw an amount that does not exactly 
appear. 

A decree was made to the effect that the defendants should separately account 
for the profits they had made on the shares bought by Stock, including what 
had accrued in the shape of bonus shares. 
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ENFORCEMENT OF JUDGMENTS UPON MUNICIPAL BONDS.—NO 
RELIEF IN EQUITY. 


From the “ Central Law Journal” of St. Louis, U.S. 
James H. Rezs v. Tue Crty or Watertown. 
Supreme Court of the United States, No. 219, October Term, 1873. 


1. Municipal Bonds—Bill in equity to enforce payment after judgment.—The 
plaintiff had obtained judgments upon municipal railway-aid bondsin the proper 
federal court in Wisconsin against a municipal corporation therein,and three succes- 
sive writs of mandamus had been rendered ineffectual by reason of the want of a 
quorum of the council, caused by resignations and by the refusal of the municipal 
officers to obey the writs; thereupon the judgment creditor brought a bill in 
equity, asking a decree subjecting the taxable property of the citizens to the pay- 
ments of his judgments, and that the marshal of the district be authorized to 
seize and sell so much of it as might be necessary for that purpose. Held, that 
. the court had no power to grant the relief prayed. 

2. Appointment of marshal to levy tax.—In the absence of a statute authoriz- 
ing it, the court has no power on a bill in equity to appoint its marshal a com- 
missioner with authority to levy a tax upon the taxable property of the munici- 
pality, and on this point the case was distinguished from The Supervisors v. 
Rogers, 7. Wall. 175, which arose in Iowa, where there was such a statute. 

3. Municipal Debts—Personal liability of inhabitants. There is no personal 
liability on the part of the citizens or inhabitants of an ordinary municipal cor- 
poration outside of the New England states for corporate debts. 

4, Enforcing payment after judgment—The Remedy.—Mandamus is the ap- 
propriate legal remedy for the enforcement of judgments against a municipal 
corporation, and the fact that this remedy has proved fruitless by reason of the 
devices of the corporation debtor or its citizens does not constitute ground of 
equity jurisdiction to entorce payment of the judgment. 

Appeal from the Circuit Court of the United States for the Western District 
of Wisconsin. 

Mr. Justice Hunt delivered the opinion of the court. 

The plaintiff was the owner of certain bonds issued by the city of Watertown 
to the Watertown and Madison Railroad Company, and by them sold for their 
benefit. The plaintiff recovered three several judgments in the United States 
Court on these bonds, amounting to nearly ten thousand dollars. Aftcrwards he 
brought another suit in the United States Court for the Western District of 
Wisconsin, upon these several judgments, and on the 3rd of February, 1871, re- 
covered a judgment for $11,066.89. 

In the summer of 1868 he issued executions upon the the two judgments first 
obtained, which were returned wholly unsatisfied. 

In November of the same year he procured from the United States Circuit 
Court a peremptory writ of mandamus, directing the city of Watertown to levy 
and collect a tax upon the taxable property of the city, to pay the said judg- 
ments; but, as the plaintiff alleges, before the writ could be served, a majority of 
the members of the city council resigned their offices. This fact was roturned by 
the marshal, and proceedings upon the mandamus thereupon ceased. 

In May, 1869, another board of aldermen having been elected, the plaintiff pro- 
cured another writ of mandamus to be issued, which writ was served on of 
the aldermen except one Holger, who was sick at the time of the service upon the 
others. No steps were taken to comply with the requisition of the wnt. An 
order to show cause why the aldermen should not be Fey for contempt, in 
not complying with itsrequirements, was obtained, and before its return day six 
of the aldermen resigned their offices, leaving in office but one more than a 
quorum, of whom the said Holger, upon whom the writ had not been served, 
was one. Various proceedings were had and various excuses made, the whole re- 
sulting in an order that the aldermen should at once levy and collect the tax; 
but before the order could be served on Holger, he resigned his office, and again 
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the board was left without a quorum. Nothing was accomplished by their 
efforts in aid of the plaintiff, but fines were imposed ypon the recusant aldermen, 
= were ordered to be appliedin discharge of the costs of the pro- 
ceedings. 

In October, 1870, the plaintiff obtained a third writ of mandamus, which re- 
sulted as the former ones had done, and by the same means on the part of the 
officers of the city. A special election was ordered to be held to fill the vacancies 
of the aldermen so resigning, but no votes were cast, except three in one ward, 
and the for whom they were cast refused to qualify. There is a v 
limited denial in the answer of some of these allegations, but their general tru 
is not denied. It is certain that no part of the debt of the plaintiff has ever been 
paid, and that with an accumulation of fourteen years’ interest, the same remains 
——- due, and that the plaintiff’s efforts to obtain satisfaction of his judgments 

ve failed. 

The bill sets forth certain acts of the legislature of Wisconsin, which, it is 
alleged, were intended to aid the defendant in evading the payment of its debts, 
and which, it can scarcely be denied, have had that effect, whatever might have 
been the intent of the legislature passing them. 

The plaintiff asks the aid of the court to subject the taxable property of the 
city to the payment of his judgments, alleging that the corporate authorities are 
trustees for the benefit of the creditors of the city, and the property of the 
citizens a trust fund for that purpose, and that itis the duty of the court to 
lay hold of the property and cause it to be justly applied. He asks specifically 
that a decree may be made subjecting the taxable property of the citizens to the 
payment of his judgments, and that the marshal of the district may be empowered 
to seize and sell so much of it as may be necessary, and to pay over to him the 
proceeds of such sale. 

This case is free from the objections usually made to a recovery upon pe pe 
bonds. It is beyond doubt that the bonds were issued by the authority of an act 
of the legislature of the state of Wisconsin, and in the manner prescribed by the 
statute. It is not denied that the railroad, in aid of the vonstruction of which 
they were issued, has been built, and was put in operation. 

Upon a class of the defences interposed in the answer and in the argument it 
is not necessary to spend much time. Thus it is alleged that the city of Water- 
town contains a population of but 7,553 inhabitants ; that the value of its property 
is assessed at but little over a million of dollars; that the debt of the city is 
$750,000 dollars; that it is impossible for the city to pay this debt; that it was 
expected and provided that the railroad company would pay the bonds in question, 
but the roads have been foreclosed and sold; that the city has compromised and 
settled a portion of its indebtedness; that it has levied the taxes necessary to 
effect such compromise ; and that it is ready to compromise all outstanding bonds 
and judgments at as high a rate as can be collected of the people of Watertown ; 
that there is no law to compel the retention of the office by aldermen to levy 
taxes ; that the plaintiff took his chance of its being voluntarily done. and that 
not being voluntarily done, there is no violation of law. 

These theories are vicious. They are based upon the idea that a refusal to 
pay an honest debt is justifiable because it would distress the debtor to pay it. 
A voluntary refusal to pay an honest debt is a high offence in a commercial 
community, and is just cause of war between nations. So far as the defence rests 
upon these principles we find no difficulty in overruling it. 

There is, however, a grave question of the power of the court to grant the 
relief asked for. 

We are of the opinion that this court has not the power to direct a tax to be 
levied for the payment of these judgments. This power to impose burdens and 
raise money is the highest attribute of sovereignty, and is exercised, first, to raise 
money for = purposes only, and, second, by the power of legislative author- 
ity only. It is a power that has not been extended to the judiciary. Especially 
is it beyond the federal judiciary to assume the place of a state in the exercise 
of this authority, at once so delicate and so important. The question is not 
entirely new in this court, 
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In the case of Supervisors v. Rogers (7 Wall. 175), an order was made by this 
court appointing the marshal a commissioner, with power to levy a tax upon the 
taxable property of the county, to pay the principal and interest of certain bonds 
issued by the county, the payment of which had been refused. That case was 
like the present, except that it occurred in the state of Iowa, and the p: i 
was taken by the express authority of a statute of that state. The court say: 
“The next question is as to the appointment of the marshal as a commissioner to 
levy the tax in satisfaction of the judgment. ‘his depends upon a provision of 
the code of the state of Iowa. This proceéding is found in a chapter regulating 
proceedings in the writ of mandamus, and the power is given to the court to ap- 
= a person to discharge the duty enjoined by the peremptory writ which the 

efendant had refused to perform, and for which refusal he was liable to an at- 
tachment, and is express and unqualified. The duty of levying the tax upon the 
taxable property of the county to pay the principal and interest of these bonds 
was specially enjoined upon the board of supervisors by the act: of the legislature 
that authorised their issue, and the appointment of the marshal as a commissioner 
in pursuance of the above section, is to — for the performance of this duty 
where the board has disobeyed or evaded the law of the state and the peremptory 
mandate of the court.” 

The state of Wisconsin, of which the city of Watertown is a municipal corpora- 
tion, has passed no such act. The case of Supervisors v. Rogers, is, therefore, 
of no authority in the case before us. The appropriate remedy of the plaintiff 
was and is a writ of mandamus. (See Riggs v. Johnson County, 6 Wall. 193.) 
This may be repeated as often as the occasion requires. It is a judicial writ, a 
part of a recognised course of legal proceedings. In the present case it has been 
thus far unavailing, and the prospect of its future success is, perhaps, not flatter- 
ing. However this may be, we are aware of no authority in this court to appoint 
its own officer to execute the duty thus neglected by the city in a case like the 
present. 

In Welch v. St. Genevieve (10 Am. Law. 512), at a circuit court for the dis- 
trict of Missouri, a tax was ordered to be levied by the marshal under similar 
circumstances. We are not able to recognize the authority of the case. No 
counsel appeared for the city (Mr. Reynales as amicus curie only) ; no authorities 
are cited which sustain the position taken by the court; the power of the court 
to make the order is disposed of in a single paragraph, and the execution of the 
order suspended for three months to give the corporation an opportunity to select 
officers and itself to levy and collect the tax, with the reservation of a longer sus- 
pension if it should appear advisable. The judge, in delivering the opinion of 
the court, states that the case is without precedent, and cites in support of its 
decision no other cases than that of Riggs v. Johnson County, 6 Wall. 166, and 
Lansing v. Treasurer, 9 Am. Law Reg. N. 8. 415. The case cited from 6 Wallace 
does not touch the present point. ‘The question in that case was whether a 
mandamus having been issued by an United States’ court in the regular course of 
proceedings, its operation could be stayed by an injunction from the state court ; 
and it was held that it could not be. It is probable that the case of Supervisors 
v. Rogers (7 Wall. 175), was the one intended to be cited. This case has already 
been considered. 

The case of Lansing v. Treasurer (also cited), arose within the state of Iowa. 
It fell within the case of Supervisors v. Rogers, and was rightly decided because 
authorized by the express statute of the state of Iowa. It offered no precedent for 
the decision of a case arising in a state where such a statute does not exist. 

These are the only authorities upon the power of this court to direct the levy 
of a tax under the circumstances existing in this case to which our attention has 
been called. 

The plaintiff insists that the court may accomplish the same result under a 
different name ; that it has jurisdiction of the persons and of the property, and 
may subject the property of the citizens to the payment of the plaintiff’s debt 
without the intervention of state taxing officers, and without regard to tax laws. 
His theory is that the court should make a decree subjecting the individual pro- 
perty of the citizens of Watertown to the payment of the plaintiff's judgment ; 
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direct the marshal to make a list thereof from the assessment rolls, or from such 
other sources of information as he may obtain; report the same to the court, 
where any objections should be heard; thatthe amount of the debt should be 
apportioned upon the several pieces of property owned by individual citizens ; 
that the marshal should be directed to collect such apportioned amount from such 
persons, or in default thereof to sell the property. 

As a part of this theory the plaintiff argues that the court has authority to 
direct the amount of the judgment to be wholly made from the property belong- 
ing to any inhabitant of the city, leaving the citizens to settle the equities 
between themselves. 

This theory has many difficulties to encounter. In seeking to obtain for the 
plaintiff his just rights we must be careful not to invade the rights of others. If 
an inhabitant of the city of Watertown should own a block of buildings of the 
value of $20,000, upon no principle of law could the whole of the plaintift’s debt 
be collected from property. Upon the assumption that individual property is 
liable for the payment of the corporate debts of the municipality, it is only so 
liable for its proportionate amount. The inhabitants are not joint and several 
debtors with the corporation, nor does their property stand in that relation to the 
corporation or to the creditor. This is not the theory of the law even in regard 
to taxation. ‘I'he block of buildings we have supposed is liable to taxation only 
upon its value in proportion to the value of the entire property, to be ascertained 
by assessment, and when the proportion is ascertained or paid it is no longer or 
further liable. It is discharged. The residue of the tax is to be obtained from 
other sources. There may be repeated taxes and assessments to make up 
delinquencies, but the principle and general rule of law are as we have stated. 

In relation to the corporation before us, this objection to the liability of 
individual property for the payment of a corporate debt is presented in a specific 
form. It is of a statutory character. 

The remedies for the collection of a debt are essential parts of the contract of 
indebtedness, and those in existence at the time it is incurred must be sub- 
stantially preserved to the creditor. Thus a statute prohibiting the exercise of 
its taxing power by the city to raise money for the payment of these bonds would 
be void. (Van Hoffman v. City of Quincy, 4 Wall. 535.) But it is otherwise of 
statutes which are in existence at the time the debt is contracted. Of these the 
creditor must take notice, and if all the remedies are preserved to him which 
were in existence when his debt was contracted, he has no cause of complaint. 
(Cooley, Const. Lim. 285, von 

By section 9 of the defendants’ charter (Priv. Laws, ch. 237, p. 667) it is 
enacted as follows: “ Nor shall any real or personal property of any inhabitant 
of said city, or any individual or corporation, be levied upon or sold by virtue of 
any execution issued to satisfy or collect any debt, obligation or contract of said 
city.” 

If the power of taxation is conceded not to be applicable, and the power of the 
court is invoked to collect the money as upon an execution to satisfy a contract 
or obligation of the city, this section is directly applicable and forbids the pro- 
ceeding. The process or order asked for is in the nature of an execution; the 
property proposed to be sold is that of an inhabitant of the city; the purpose to 
which it is to be applied is the satisfaction of a debt of the city. The pro 
remedy is in direct violation of a statute in existence when the debt was incurred 
and made known to the creditor with the same solemnity as the statute which 
gave power to contract the debt. All laws in existence when the contract is 
made are necessarily referred to in it, and form a part of the measure of the 
obligation of the one party and of the right acquired by the other. (Cooley, 
Const. Lim. 285.) 

But independently of this statute, upon the general principles of law and of 
equity jurisprudence we are of opinion that we cannot grant the relief asked for. 
The plaintiff invokes the aid of the principle that all legal remedies having failed, 
the Court of Chancery must give him a remedy; that there is a wrong which 
cannot be righted elsewhere, and hence the right must be sustained in Chancery. 
The difficulty arises from too broad an application of a gencral principle. The 
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great advantage possessed by the Court of Chancery is not so much in its 
enlarged jurisdiction as in the extent and adaptability of its remedial powers. 
Generally its jurisdiction is as well defined and limited as that of a court of law. 
It cannot exercise jurisdiction when there is an adequate and. complete remedy 
at law. It cannot assume control over that large class of obligations called 
imperfect obligations, resting upon conscience and moral duty only, unconnected 
with legal obligations. Judge Story says “there are cases of fraud, of accident 
and of trusts which neither courts of law or of equity presume to relieve or to 
mitigate,” of which he cites many instances. (1 Story, Eq. Jur.,§ 61.) Lord 
Talbot says “there are cases, indeed, in which a court of equity gives remedy 
where the law gives none ; but where a particular remedy is given by law, and 
that remedy is bounded and circumscribed by particular rules, it would be very 
improper for this court to take it up where the law leaves it, and extend it further 
than the law allows.” (Heard v. Stanford, Cas. Temp. Talbot, 174, cited Story, 
sup. 

Cameelty its jurisdiction depends upon legal obligations, and its decrees can 
only enforce remedies to the extent and in the mode by law established. With 
the subjects of fraud, trust or accident, when properly before it, it can deal more 
completely than can a court of law. These subjects, however, may arise in 
courts of law and there be well disposed of. (1 Story, Eq. Jur., § 60.) 

A court of equity cannot, by avowing that there is a right, but no remedy 
known to the law, create a remedy in violation of law or even without the 
authority of law. It acts upon established principles not only, but through 
established channels. ‘Thus assume that the plaintiff is entitled to the payment 
of his judgment, and that the defendant neglected its duty in refusing to raise 
the amount by taxation, it does not follow that this court may order the amount 
to be made from the private estate of one of its citizens. This summary pro- 
ceeding would involve a violation of the rights of the latter. He has never 
been heard in court. He has had no opportunity to establish a defence to the 
debt itself, or, if the judgment is valid, to show that his property is not liable to 
its payment. It is well settled that legislative exemptions from taxation are 
valid, that such exemptions may be perpetual in their duration, and that they 
aro in some cases beyond legislative interference. The proceeding supposed 
would violate that fundamental principle contained in chapter 29 of Magna 
Charta, and embodied in the constitution of the United States, that no man shall 
be deprived of his property without due process of law—that is, he must be 
served with notice of the proceeding and have a day in court to make his defence. 
(Westervelt v. Greig, 12 N. Y. 209.) 

“‘ Due process of law (it is said) undoubtedly means in the due course of legal 
proceedings, according to those rules and forms which have been established for 
the protection of private rights.” (Ib.) In the New England states it is held 
that a judgment obtained against a town may be levied upon and made out of 
the property of any inhabitant of the town. The suit in those states is brought 
in form against the inhabitants of the town, naming it ; the individual inhabitants, 
it is said, may and do appear and defend the suit, and hence it is held that the 
individual inhabitants have their day in court, are each bound by the judgment, 
and that it may be collected from the property of any one of them. (See the 
cases collected in Cooley, Const. Lim., 240 to 245.) This is local law peculiar to 
New England. It is not the law of this country generally, or of England. 
(Russell v. Men of Devon, 2 T. R., 667.) It has never been held to be the law 
in New York, New Jersey, in Pennsylvania, nor, as stated by Mr. Cooley, 
in any of the Western States. (See Emeric v. Gilman, 10 Cal. R. 408, where 
all the cases are collected.) So far as it rests upon the rule that these munici- 
palities have no common fund, and that no other mode exists by which demands. 
against them can be enforced, he says that it cannot be considered as applicable 
to those states where provision is made for compulsory taxation to satisfy judg- 
ments against a town or city. (Cooley, Const. Lim., 246.) 

The general principle of law to which we have adverted is not disturbed by 
these references. It is applicable to the case before us. Whether, in fact, 
the individual hes a defence to the debt, or, by way of exemption, or is without 
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defence, is not important. To assume that he has none; and therefore that he is 
entitled to no day in court, is to assume against him the very point he may wish 
to contest. ‘ 

Again, in the case of Emeric v. Gilman, before cited, it is said: “The in- 
habitants of a county are constantly changing; those who contributed to the 
debt may be non-residents upon the recovery of the judgment or the levy of 
the execution. Those who opposed the creation of the liability may be sub- 
jected to its payment, while those by whose fault the burden has been im 
may be entirely relieved of responsibility. * * * To enforce this right 
against an inhabitant of a county would lead to such a multiplicity of suits 
as to render the right valueless.’”’ We do not perceive, if the doctrine con- 
tended for is correct, why the money might not be entirely made from the 
property owned by the creditor himself, if he should happen to own property 
within the limits of the corporation of sufficient value for that purpose. 

The difficulty and the embarrassment arising from an apportionment or con- 
tribution among those bound to make the payment, we do not regard as a serious 
objection. Contribution and apportionment are recognized heads of equity 
jurisdiction, and if it be assumed that process could issue directly against the 
citizens to collect the debt of the city, a court of equity could make the 
apportionment more conveniently than could a court of law. (1 Story Eq. Jur., 
§ 470 and onwards.) 


We apprehend, also, that there is some confusion in the plaintiff’s proposi- 
tion, upon which the present jurisdiction is claimed. It is conceded, and the 
authorities are too abundant to admit a question, that there is no chancery 
jurisdiction where there is an adequate remedy at law. The writ of mandamus 
is, no doubt, the regular remedy in a case like the present, and ordinarily it is 
adequate, and its results are satisfactory. The plaintiff alleges, however, in the 
present case, that he has issued such a writ on three different occasions; that 
by means of the aid afforded by the legislature, and by the devices and contriv- 
ances set forth in the bill, the writs have been fruitless ; that, in fact, they afford 
him no remedy. The remedy is in law, and in theory adequate and perfect. 
The difficulty is in its execution only. The want of a remedy and the jnability 
to obtain the fruits of a remedy are quite distinct, and yet they are confounded 
in the present proceeding. To illustrate: the writ of Aabere facias possessionem 
is the established remedy to obtain the fruits of a judgment for the plaintiff in 
ejectment. It is a full, adequate, and complete remedy. Not many years since 
there existed in Central New York combinations of settlers and tenants, dis- 
guised as Indians, and calling themselves such, who resisted the execution of 
this process in their counties, and so effectually that for some years no landlord 
could gain possession of his land. There was a perfect remedy at law, but 
through fraud, violence or crime, its execution was prevented. It will hardly 
be argued that this state of things gave authority to invoke the extraordinary 
aid of a court of chancery. The enforcement of the legal remedies was tem- 
porarily suspended by means of illegal violence, but the remedies remained as 
before. It was the case of a miniature revolution. The courts of law lost no 
power, the Court of Chancery gained none. The poss case stands upon the 
same principle. The legal remedy is adequate and complete, and time and the 
law must perfect its execution. 

Entertaining the opinion that the plaintiff has been unreasonably obstructed 
in the pursuit of his legal remedies, we should be quite willing to give him the 
aid requested if the law permitted it. We cannot, however, find authority for 
so doing, and we acquiesce in the conclusion of the court below that the bill 
must be dismissed. 

Decree AvFIRMED. 

Mr. Justice Ctirrorn.—I dissent from the opinion of the court in this case 
upon the ground that equity will never suffer a trust to be defeated by the refusal 
of the trustee to administer the fund, or on account of the misconduct of the 
trustee, and also because the effect of the decree in the court below, if affirmed 
by this court, will be to give judicial sanction to a fraudulent repudiation of an 
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honést debt. For which reasons, as it seems to me, the décrée of the subordinate 
court should be réversed. 
Mr. Justice Swarnez concurring. 





At the Mansion House, August 13th, the Lord Mayor having concluded the 
investigation of the charge against Messrs. Edward Herzeberg Hartmont, of 32, 
Lombard Street, Edward Del co, of 6, Great Winchester Street Buildings, and 
Leonard David Heyneman, of 34, Leadenhall Street, merchants, preferred by 
Mr. William Henry Askew, a' justice of the peace for Argyleshire and Lanca- 
shire, of having unlawfully conspired and agreed together by divers false and 
fraudulent pretences and representations to induce him and others to become 
shareholders in the Ruby Consolidated Mining Company (Limited), with intent 
to defraud them of various sums of money :—His Lordship said “ The prosecutor, 
Mr. Askew, ashareholder of the company, complained that he had been defrauded 
out of £500, by the defendants, with others, conspiring together and conceali 
matters relating to the affairs of the company which ought to have been disclosed, 
and with falsely representing others. He elso charged the defendant Hartmont 
with circulating a prospectus of the concern, knowing it to be false in certain ma- 
terial particulars, and the defendant Heyneman with aiding and abetting therein. 
Hartmont was the managing director of the company, and, as such, placed him- 
self in the position of a trustee in relation to it. e prosecutor, Mr. Askew, and 
the rest of the shareholders were, therefore, entitled to look to him and the other 
directors as their representatives and the guardians of their interests. Nothing 
was disclosed by the prospectus to suggest that Hartmont had any other interest 
in the enterprise than as a director. The.contract for the purchase of the mines 
was made between Hermann Heyneman and a friend and nominee of Hartmont, 
a Mr. Zimmern, who had no pecuniary interest in the company. A contract 
made on the 4th of April, 1872, was not referred to in any manner, and was, in 
fact, concealed, not only from the shareholders, but from the directors and the 
solicitors to the company. That contract was made between Hermann Heyne- 
man, as owner of certain mines in Nevada and Eureka district, with a syndicate 
consisting of himself, his brother, L. D. Heyneman, and the defendant Hartmont, 
by which he agreed to sell the mines for £60,000 to the syndicate. Under that 
syndicate, Hermann Heyneman and L. D. Heyneman were interested to the ex- 
tent of £20,000, the defendant Hartmont £35,000, and Del Banco £5,000— 
making in all £60,000. The object of the syndicate was to form a company to 
purchase the mines in question, and it was in respect of the formation of that 
company and the issuing of its prospectus that the present inquiry had been 
instituted. "Who really were the vendors in the matter? The answer was, the 
two Heynemans, Hartmont, and Del Banco. On the other hand, the sole pur- 
chaser at the time of signing the contract was Hartmont, for he had no co-di- 
rectors then. His name, however, did not at all appear in the matter as the pur- 
chaser, the sale having been made to his nominee Zimmern. Thus Hartmont 
was both vendor and purchaser, buying mines for £60,000 and selling them to 
the company for £285,000. The prospectus stated that the £285,000 purchase- 
money was to be paid in cash. The prosecution alleged that the object of the 
statement was to induce the public to believe that the mines were not of a specu- 
lative character, but, on the contrary, were so productive that only a payment in 
cash would induce the vendor to part with his interest. It was material to con- 
sider what interest the defendants Hartmont, Heyneman, and Del Banco would 
have had in the £285,000 had the whole capital it was intended to raise been sub- 
scribed. Referring to the syndicate and subsequent agreement he found Hart- 
mont was entitled to fourteen twenty-fourths, the defendant Heyneman to eight 
twenty-fourths, and Del Banco to two twenty-fourths of the profit, which might 
be estimated at £225,000. Divided into shares, Hartmont’s share would be 
£131,250; Heyneman’s, £75,000; Del Banco’s, £18,750. To the £131,250, 
Hartmont’s share of profit, must be added the £40,000 paid to Herman Heyne- 
man by him—making his total interest to be repaid £171,250—a very large in- 
terest for one person to have in the success of a’concern; and it could hardly be 
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a matter for wonder that a man who might probably realize so great a return 
should be sanguine of the success of the company. It remained to be seen what 
course he pursued in conjunction with the defendant Heyneman. The first act 
was to conceal from the directors and shareholders the agreement of the 4th of 
April, 1872—an instrument of the greatest moment to them. The prospectus 
issued by Hartmont stated that the only contract entered into by the company 
was the agreement of the 2nd of May, 1872. The Companies Act, 1867, required 
that the prospectus should specify the dates and names of the parties to any con- 
tract, entered into not only by the company, but by the promoters before its issue, 
and any prospectus not so specifying was to be deemed fraudulent as against the 
promoters.” He (the Lord Mayor) found that the defendant Hartmont, as the 
promoter of the company, entered into the contract of the 4th of April, 1872, 
with the defendant Heyneman, and it was not disclosed in the prospectus. The 
act of parliament, in his (the Lord Mayor’s) opinion, contemplated such a con- 
tract as that. His view, of course, was subject to correction ; but, in his opinion, 
the act called such an omission fraudulent, and there he would leave it. Again, 
so far as the evidence had gone it showed the prospectus was issued without the 
authority of the board of directors. He would not occupy time by referring to 
each paragraph of the prospectus, but, making every allowance for the customary 
exaggeration of language in which such documents were couched, he could not 
avoid arriving at the conclusion that the prospectus contained matter of such a 
nature that a jury ought to decide whether or not it was intended wilfully to 
deceive the public and investors. It was therefore his intention to commit both 
Hartmont and Heyneman for trial on the charge of conspiracy, but, as a remand 
for the technical purpose of completing the depositions was necessary, they would 
not actually stand committed until a week had elapsed. Meanwhile, each of 
them would be liberated on his own recbgnizances in the sum of £6,000 each and 
a surety in a corresponding amount. The defendants gave the requisite securi- 
ties. The third defendant, Mr. Del Banco, is at present abroad. 
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Lonpon, Bricnton anv Soutn Coast Ratnway-- 

The following is an abstract of the directors’ report for the half-year 
ending June 30th, 1874. 

Capital account.—Expenditure during the half-year . . . £177,673 

Of which the following are the principal items : 

1. Balances of the purchase-moneys of the Horsham and Guildford and 
Mid-Sussex and Midhurst Junction lines, £109,190. 

2. Additional engines, rolling stock and plant, £47,268. 

3. Improvements of stations, signals, &c., in accordance with the resolu- 
tions of the last general meeting, £15,932. 

The royal assent to the company’s act, sanctioning the consolidation of 
the different preference stocks and for attaching a preferential dividend to 
any part of the £1,000,000 of fresh capital already authorised, was received 
on 30th June. As there is no present want of money (the accumulation of 
current revenue being available for the purpose), the directors have 
thought it desirable to postpone the issue of a financial scheme till later 
in the year. 

Revenue account.—The subjoined statement shows the comparison of 


revenue receipts and expenses forthe current and past half-years and for 
the corresponding half-year of 1873. 
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Half-years ents g. 
J = 30, Dec. 31, une 30 











1873. 1873. 1874. 
Miles open .. ° as ‘ 376} 376} 876} 
Miles run by passenger train oe . 2,107,000 2,267,154 2,136,880 
Ditto by goods train... .. .. 449,454 486,270 459,715 
Total miles run by trains .. ine -» 2,556,454 2,753,424 2,596,595 
Gross revenue aA i ee «+ £707,603 £875,773 £725,539 
Expenses. 
Maintenance of way, &c. .. ro -» £60,570 £66,595 £62,851 
Locomotive power .. «- 132,383 152,876 135,217 
Carriage and wagon department . oe 22,373 29,156 23,700 
Traffic charges es an ma 98,953 107,941 103,773 
General charges .. ee 15,394 16,603 15,088 
Law and sme charges and pay- 
ments .. o . os 4,900 4,896 4,897 
Compensation oe aa ws a 3,144 4,100 5,047 
Rates and taxes .. ae oe oe 25,106 24,539 26,817 
Government duty .. ae eA ae 14,899 19,006 15,807 





£377,722 £424,712 £392,197 
Mileage and cae < of 7 stock 


and tolls ee .» Cr, 2,323 Cr. 2,745 Cr. 980 





£375,399 £421,967 £391,217 








Increase of gross revenue over the corresponding half-year of 1873 ., £17,936 


This, although showing less buoyancy than for the last two years, is not 
altogether unsatisfactory when it is remembered that the comparison is 
with a half-year which was itself £41,290 in excess of the corresponding 
half-year of 1872. 


Increase of expenditure over the corresponding half-year of 1873, owing 
chiefly to the increased price of labour and materials... +» £15,818 
The accounts for the half-year show a balance of revenue over ex- ————~ 
penditure of pee ee ba ne is oa -. £334,322 
Add balance from last half-year oo ee oe oe oe eo 3,974 


Together oo oe oe oe +» £338,296 


To be appropriated as follows :— 


1. Interest on debentures,&c. .. oe oe ee £105,142 
2. Interest on preference capital... be ei 178,460 
———— 283,602 





Leaving a balance of .. os oé .- £54,694 


ont of which the directors recommend the payment of a dividend of 15s. 
per cent. for the half-year on the ordinary stock (being at the same rate 
as for the corresponding half-year of 1873), amounting to £51,298, leaying 
a balance of £3,396 to be carried forward to next half-year. 





MancHEstreR SHEFFIELD AND LincoLNsHIRE, RatLway Company— 


Abstract of the directors’ report and statement of accounts for half-year 
ending 30th June, 1874, 
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Half-year’s working. 
Net revenue (including £1,603 brought from previous half-year) .. £255,166 
To be appropriated as follows : 
a.) Preference charges .. ee oe +e We £145,421 
tt South Yorkshire interest and dividends 





94,291 
(c.) Dividend at rate of 10s. per cent. per annum on : 
the ordinary stock of the company ~ be 13,731 
———-_ £253,443 
Leaving a balance of a * .» £1,728 


to be carried forward to the following half-year. 

In proposing so small a dividend in this, the least profitable half-year, 
the directors remind the proprietors that the whole of the interest on 
capital outlay as well as the entire cost of a heavier description of steel 
rails, with other items fairly chargeable against capital, has been charged 
against revenue in the accounts, a course beneficial to the credit and 
future strength of the Company. If these items had been charged to 
capital it would have enabled the directors to have recommended a con- 
siderable increase of dividend on the ordinary stock. The traffic receipts 
of the company continue satisfactory, the results of the half-year showing 
an increase of £30,497, or 4:47 per cent. over the corresponding period of 
last year, and the following table exhibits the progress of the receipts of the 
company’s lines proper during the last five years :— 

Increase. 





Year ending Miles open. Receipts. Increase. per mile, 
June, 1870... ee 254 -» $1,055,041 ea = — 
1871 ee oe 254 =—wg 1,076,820 .. 21,779 =i. 86 
1872... oe 257% ~~. 1,206,911 oe 130,091 -» 606 
1873 —Ct, oo |§6=— BF: 1,378,429 * 171,518 -. 666 
1874 ee . a 1,481,718 <a 103,289 ee 400 


Grimsby Docks.—The following statements show the state of the trade 
in Grimsby as compared with the corresponding period of last year :— 
Coastwise Foreign 








Half-year ending. actual cargo registered Dues, 
tonnage. tonnage. wharfage, &c. 
June 30, 1874 “e os 68,728 es 438,140 -» $12,181 
June 30, 1873 ‘ie ne 54,936 oa 426,338 «s 11,758 
Increase se 3,792 11,802 £373 


Working Expenses.—The following table shows a comparison of the 
working expenses with the corresponding period of last year :— 


June 

Description. 1874, tis 1873. Increase. Decrease. 
Locomotive, &c., expenses .. £154,283 ., £141,705 .. —-— .. £7,472 
Traffic expenses be +» 117,922 .. 103,902 .. £14,020 .. —_ 
Maintenance of way .. -- 74,456 .. 74,083 .. 373 —_— 
General charges it wa 18,504 .. 16,966 .. 1,638 .. a= 
Law & parliamentary expenses 7,541 .. 7,958 .. — .. 417 
Compensation .. oe oe 6,187 .. 6,026 .. Gi ae _ 
Rents payable .. om en 8,148 .. 8,010 .. 138 — 
Toll account payable .. ih 5,249 .. 4,873 .. 376 ae 
Rates and taxes oe oe 12,047... 8,137... 3,910 .. — 
Duty on passengers .. ve 3,534 .. 8,594 .. —— .. 60 
Ferry-boat expenses .. oe 5,326 .. 6,843 .. — .. 1,617 
Grimsby Dock expenses oe 6,901 ., 6,568 .. — .. 667 
Mileage and demurrage - oe 481 .. 950 .. —— .. 469 








Totals .. £399,529 £389,616 £20,516 £10,602 
Net increase .. +» $9,914 
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The increased amount of expenses have not absorbed the whole of the 
increased receipts, but they amount (as above) to £9,914, or 32°51 per 
cent., in consequence of the high prices of coal and iron which ruled in 
the first four months of the half-year. 

Telegraphs.—The question relating to the acquisition by the govern- 
ment of the telegraphs is entered into at some length in the report, and 
the directors inform the proprietors that the claims of the company are 
still unsettled, and that they can only continue to operate with other com- 
panies in the endeavour to press forward a settlement of their claims. 

Capital Account.—The estimate of capital to be expended during the 
ensuing half-year is as under :— 





Sidings and works .. ee ae = £20,000 
Works at Grimsby .. N. * adi 25,000 
Rolling stock * os “; ne 30,000 
Subscriptions to joint lines .. es “. 125,000 

Total .» £200,000 


New Lines.—The Liverpool Central Station was opened on the Ist 
March last. The works of the Manchester and Stockport Railway and 
the Chester Extension are rapidly approaching completion, and are 
expected to be ready for opening before the end of the half-year. 

ivision of Ordinary Stock.—The total amount of ordinary stock which 
has been divided is £1,533,480, and now consists of £766,740 preferred, 
and £766,740 deferred ordinary stock. No further division of the stock 
can now take place until the beginning of next year. 


MerropotitaN Rattway.—Total receipts for half-year ending June 


30th, 1874 ... ie oe inl ww £221,166 
Total expenses ditto... eee ee be 91,742 
Leaving a net profit of ... -» £129,424 


This sum will provide for the payment of ‘the interest upon the deben- 
tures and debenture stock, and will leave a balance of £50,807 available for 
dividend upon the ordinary stock. The directors accordingly recommend 
that a dividend be declared at the rate of 2} per cent. per annum, which 
will leave a balance of £702. 

The traffic receipts for the past half-year amount to £206,255, show- 
ing a decrease of £3,639 as compared with the corresponding period of 
last year. . This arises from a decrease in the quantity of coal conveyed 
over the line, a less receipt for traffic to the Alexandra Palace (burnt down 
in June last year), and from a loss of revenue caused by carrying out the 
requirements of the Board of Inland Revenue. There is an increase of 
£3,800 in the working expenses, which is accounted for chiefly by the in- 
creased prices of coal, materials, wages, &c. The most important of 
the directors’ statement relates to proceedings in Parliament, but for this 
we must refer our readers to the report itself (the particulars being too 
voluminous to quote in extenso). 

The following statement shows the number of passengers conveyed and 
the amount of traffic receipts in each year since the opening of the 
railway. 

Gross receipts 


Year. Number of passengers. for passengers, 
goods and minerals. 

1863 oe ee oe 9,466,175 oe ee ee £101,707 

1864 a oe oe 11,721,889 ee o* oe 116,489 


Carried forward .. £21,177,064 £218,196 
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Brought forward .. 21,177,064 inca - ein £218,196 
1865 “a aan ea 15,763,907 ile nes a 141,513 
1866 ee oe oe 21,273,104 oss rope ee 210,242 
1867 we ae _ 23,405,282 - ie nt 233,180 
1868 wie Pe +e 27,708,011 a ee os 284,243 
1869 ne ee és 36,893,791 és oe oe 374,083 
1870 oe ee “i 39,160,849 ca ee be 385,372 
1871 ja = - 42,765,427 “a és ~ 396,068 
1872 oe os on 44,392,440 ée ea - 401,390 
1873 on oe - 43,533,973 <n a - 408,382 
1874 oo oe “e 21,560,248 oa a oe 206,255 
To June 30. — 





Total 337,634,096 £3,258,924 
It will be seen from the above that the traffic receipts upon this line 
have diminished ; the gross receipts having decreased rather more than 
£4,000 whilst the net profits are nearly £8,000 less, The dividend, how- 
ever, is the same—24 per cent. per annum, the net revenue having been 
materially assisted by the land accounts. 
Great Eastern Rartway. The following are the main features of the 
directors’ report for the half-year ending June 30th, 1874 :— 


Half-year ending As compared with om half- 
June 30, 1874. ear of 1873. 


y 
Gross revenue from all sources £1,252,279 £1,178,218 
Working expenses oe 742,123 687,703 
Net revenue os ee 510,156 Increase £19,641. 490,515 


From the net revenue, including the balance brought into this account 
from the last half-year, there will be payable for metropolitan’ stock, 
£16,250; for the rental of leased lines, £99,690; for interest upon deben- 
tures and debenture stocks, £236,417 ; leaving for the dividends upon 
guaranteed and preference stocks, £167,344. This balance will enable 
the dividends on all the guaranteed and preference stocks, created in and 
prior to the year 1862, to be paid, and a sum of £1,400 to be carried to 
the next account. The dividends on the subsequent stocks, amounting 
to the sum of £52,158 for the half-year, will be dependent upon the profits 
of the current half-year, which it is believed will be ample to cover the 
dividends on all these stocks for theentire year. The proprietors willrecollect 
that they divided £41,751 amongst the proprietors of ordinary stock 
last half-year, in lieu of the course which had for several December 
half-years previously been followed, of carrying the whole of such balance 
to the benefit of the succeediag account. This circumstance, coupled 
with the fact that the statutory power of charging interest to capital on 
unproductive expenditure ceased in December last (represented in June 
last year by £30,000), explains the deficit in the accounts now presented. 
The accounts themselves, however, show a fair increase in earnings, as is 
apparent from the following figures :— 


Increase in coaching traffic an ove £35,902 
Increase in goods, cattle and mineral traffic ... 26,994 
Increase in the continental traffic... a 5,681 


On the other hand, the increase in working expenses has still gone on, 
and is represented by the following figures in the main items :— 


Increased price of coal see coe £18,500 
Increased price of permanent way materials ... 13,000 
Passenger compensation ... ee eee 5,000 


The coal contracts for the ensuing twelve months have been let, at prices 
much lower than those of last year, and, as the prices of rails are also. 
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‘reduced, an improvement in the comparison under these heads may be 
reasonably expected. 

The bill promoted by the company in the present session of Parliament 
has received the royal assent. The act will enable the company to raise 
the sum of £800,000 by the issue of additional capital not exceeding 
£800,000 preference shares or stock, or £1,800,000 ordinary shares or stock, 
with power to borrow £266,500. The greater part of the money is 
needed for improvements on the line and at stations and for the purchase 
of additional rolling stock rendered necessary by the continued increase of 
the traffic. The report, after mentioning several bills which had been 
- promoted in Parliament, and which the directors had felt it their duty to 
oppose, went on to state that the works at the new terminal station in 
Liverpool Street are progressing, and it is confidently anticipated that 
the station will be ready and opened for public traffic at the time pre- 
~viously announced. ‘The junction line connecting the Great Eastern and 
Metropolitan systems is nearly completed, and arrangements are under 
consideration for through booking and running experimental services 
‘between the Metropolitan and Great Eastern suburban districts. 

‘The following figures will show the expansion of traffic which is taking 
place on this line : — 


























1 
Half-year ending Gross receipts. ae Merchandise. | Minerals. 
June, 1872 .. .. £1,102,085 £474,417 £385,636 £107,905 
June,1873 .. .. 1,178,218 509,382 394,017 119,247 
June, 1874 .. .. 1,252,279 545,285. 413,492 122,988 
. : Continental 
: Live stock Season ticket 

Half-year ending traffic. -> traffic. bar ga 

June, 1872.. .. £55,782 £26,380 £31,468 

June, 1873... .. 66,207 30,065 38,902 

June, 1874... .. 69,989 35,752 44,584 

















Reports of Joint-Stock Banks. 


THE WORCESTER CITY AND COUNTY BANKING COMPANY, 
LIMITED. 


ANNUAL report of the directors and balance-sheet for the year ending 
80th June, 1874, presented and adopted at the annual general meeting 
held on the 7th day of August, 1874 :— 

“The directors have the pleasure of presenting the auditors’ annual 
balance-sheet of the bank for the year ending 30th June last, during 
which period (after providing for all bad and doubtful debts) a net profit 
of £33,275. 8s. 5d. has-been made, to which has to be added £269. 5s., 
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the amount brought forward from the previous year, making together 
£33,544. 13s. 5d. Deducting from this sum £15,500 for the in- 
terim dividend and bonus paid to shareholders to 31st December 
last, and the sum of £250 then carried to the reduction of bank 
premises account there remains a surplus of £17,794. 13s. 65d. 
for appropriation. The directors recommend, as indicated in 
the annexed profit and loss account, that a dividend for the past 
half-year be declared at the rate of 10 per cent. per annum, and a. bonus 
of 3s. per share (both free of income-tax), absorbing £15,500; and that 
the usual sum of £250 be written off bank premises account (making £500 
during the year), leaving a balance of £2,044. 13s. 5d. to be carried for- 
ward tothe current year. The business at the bank, both at the head 
office and branches, is making gong | and healthy progress. The 
directors who retire by rotation are Sir C. H. Rouse Boughton, Bart., 
J. Kiteley, Esq., and Richard Marston, Esq., who are eligible for re- 
election ; but Mr. Kiteley, owing to a strong desire for greater leisure, 
has intimated his wish not to be again put in nomination, and it is with 
great regret that the directors lose so vaiued and able a colleague. Sir 

H. Rouse Boughton and Mr. Marston offer themselves for re-election.” 


Balance-sheet, June 30, 1874. 


Dr. LIABILITIES. 
tal paid-up :—20,000 shares, £12. 10s. share -» £260,000 0 0 
x at at , oe oe 100,000 0 0 
Amount due on deposit, current and other accounts . wa 978,066 6 7 
Notes and drafts in circulation .. i 18,870 16 7 
Interest due on deposit receipts and rebate on bills of ex- 
change current . 12,586 6 11 


Profit and loss—Balance, 30th ‘Tune, 1873, "£269. bs.; : net 
profits of the year after providing for bad debts, 
£33,275. 8s. 5d.—£33,544. 13s. 5d.; less dividend and 
bonus paid and amount written off bank —_— to 31st 
December, 1873, £15,750. .. ° oe ° 17,794 138 6 





£1,377,318 3 6 








ASSETS. 
Cask in hand and at agents, £172,596. 7s. 7d.; government 

securities (Consols, £60,000), £54, 484. 10s. 10d. we ° £227,080 18 6 
Bills of exchange, £509,866. 2s. 8d. ; advances on current 

accounts, loans and securities, £612, 807. 98. 8d... - 1,122,673 12 4 


Bank premises (freeholds) at Worcester, Kidderminster, 
Ludlow, Leominster, Tenbury, Bromsgrove, and Evesham, 
£35,813. 12s. 9d. ; less amount written off for ieee 
prior to this date, £8,250 - ae a 27,563 12 9 








£1,377,318 3 6 





Profit and Loss Account for the year ending June 30th, 1874. 


Dr. 
General charges, including salaries, rents, taxes, directors’ re- 
muneration, auditors’ fees, and bonus to rans with all 
Poe at head-office and branches . " 6 £18,501 13 0 
yment of dividend vidend at rate of 10 per cent. per annum and 


Carried forward on £18,601 13 0 
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Brought forward ‘i £18,501 13 0 

bonus of 3s. per share to 31st December, 1873, free of in- 
come tax., ea ms oa on a * os 15,500 0 0 
Reduction of bank premises, December 31st, 1873 .. oe 250 0 0 

Payment of dividend at the rate of 10 per cent. per annum 

and bonus of 3s. per share to 30th June, free of income 
tax ep ne on rv re a oe oe 15,500 0 0 
Amount written off bank promises to 30th June, 1874 oo 250 0 O 
Balance, unappropriated profits * er oe pi 2,044 13 6 
$52,046 6 6 

Cr. 


Balance of profit and loss, June 30th, 1873 .. oe as 
Gross profits of the year, after providing for bad debts .. 61,777 1 6 














LANCASHIRE AND YORKSHIRE BANK, LIMITED. 


THE following report was presented to the proprietors at an ordinary 

general meeting, held on the 22nd July, 1874, at the Memorial Hall, 

ees Mr. William Armitage, chairman of the board, in the 
air :— 

From the acconuts which the directors have now the pleasure of present- 
ing to the shareholders, it will be perceived that after payment of all 
interest and expenses, and allowance of rebate on bills not due, there 
remains a net balance of profit of £9,865. 9s. 9d. 

This enables the directors to recommend that a dividend at the rate of 
six per cent. per annum, clear of income tax, be paid on the now com- 
pleted capital of the bank; that £2,000 shall be added to the reserve 
fund, raising its amount to £30,380; and that £551. 9s. 9d. be carried 
forward to the next half-year. 

The directors have made arrangements for opening a branch bank at 
Warrington, under the management of Mr. John Ellison, of that town, 
and their hopes of success have been greatly enhanced by the consent of 
two influential local gentlemen—Jos. Davies, Esq., J.P., and Samuel 
Rigby, Esq., J.P.—to act as directors. Property in a very central position 
has been purchased at a moderate price, and is now being prepared for 
the bauk’s use. 

The business of the Pendleton Branch has been removed from the tem- 
porary premises to the New Bank building, erected by Mr. William 
Agnew for the purpose, near the Town Hall, Broad Street. 


Balance-sheet, 30th June, 1874. 





Dr. 

To capital paid up .. ee oe ee re oe -- £243,800 0 0 
» Reserve fund .,. aa be na si are se 28,380 0 0 
» Amount due to customers on current and deposit accounts, 

Recs a as ae on Wis os e- 618,290 15 6 

» Rebate account., oe on Re i Pe me 1,878 4 6 
» Profit and loss account oe se ae ee a 9,865 9 9 
£902,214 9 7 
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Cr. 
By cash on hand, at Bank of England, and with London and 
country agents ; .. £168,176 14 3 
» Bills of exchange, loans ‘to customers, ‘ke. am iv mA 732,841 0 7 
» Bank fittings and furniture .. a na at mi 1,196 14 9 
£902,214 9 7 
panes asec s eeS 
Dr. Profit and Loss Account. 
To current expenses, including salaries, directors’ remunera- 
tion, rent, and other charges, —— for bad ceeene. 
&c. and income tax.. : £4,602 11 3 
» Rebate on bills discounted not yet due : 1,878 4 6 
», Dividend account ‘for payment of dividend at the rate of 6 
per cent. per annum, £7,314; amount transferred to 
yeserve fund, £2,000 ; balance carried to — and loss 
new account, £551. 90. 9d. . 9,865 9 9 
£16,346 5 & 
—_ 
Cr. 
By balance 31st December, 1873 .. £610 6 3 
» Gross profits for half-year ending 20th J une, 1874, after 
payment of interest on current and other accounts .. 16,7385 19 2 
$16,346 6 5 
By balance brought down oa C £551 9s. 9d. 


The chairman, in moving the adoption of the report, congratulated the 
shareholders on the substantial progress made by the bank, notwithstand- 
ing that during the half-year the bank rate had ruled comparatively low, 
and the general trade of the district had been in a weakly condition. This 
had beeu the first half-year in which the bank had been in possession of 
its completed capital—that was to say, the calls originally contemplated 
of £10 on each £20 share had been made and paid, besides the £1 per 
share premium which had formed the basis of the reserve fund. Of. 
course, the paid-up capital of nearly a quarter of a million required a 
comparatively large sum to pay the same rate of dividend as was paid 
before the first dividend, requiring only £2,892, while the present one 
would take £7,314. This fact was mentioned only to show the propriety 
of the board having commenced with and adhered to a moderate rate of 
dividend, applying the accruing surpluses to the reserve fund, which now 
amounted to over £30,000. The shareholders would easily see, however, 
that a considerable paid- -up capital rendered a still greater increase of 
deposits all the more needful, as no bank could pay even a respectable 
dividend which had mainly to trade on its own capital. They would observe 
the ratio of increase in the resources thus supplied to the bank, and he 
had no doubt that by the influence.of the shareholders, and by the con- 
ditions now presented by the bank for public confidence, larger accessions 
would take place, and he looked for excellent results in the future. After 
referring to the Warrington and Pendleton branches, the chairman an- 
nounced that, having given full consideration of the point left with them 
by the last meeting as to the holding of yearly or half-yearly meetings, 
and having regard to the ample facilities given for the calling of special 
meetings in case.of need, the directors had decided to adhere tothe original 
provisions of the articles of association, requiring annual general meetings 
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only ; that these should always be held in January; that dividends paid 
in July should be declared by the board as interim dividends; and that 
the meeting to be held in January next be called as “ second annual 
general meeting.”’ 

Mr. Wright Turner seconded the adoption of the report, which, after a 
few ey remarks from Mr. Charles Sever, was unanimously 


Mr. A. Ireland moved a vote of thanks to the directors, manager, and 
other officers of the bank for their services during the past half-year, 
which was seconded by Mr. L. T. Edminson, and passed unanimously. 
The vote was acknowledged by the chairman on behalf of the directors, 
The manager (Mr. Mills) being called upon, replied for himself and the 
other officers, and took occasion to remark that the bank had now reached 
a stage at which his own confidence in its success was stronger than it had 
ever been. The meeting then terminated. 





THE NATIONAL BANK. 


Report presented to the proprietors at the half-yearly general meeting 
held at Dublin, the 23rd of July, 1874. the Right Hon. W. N. Massey, 
M.P., chairman. 

The directors submit the following statement of accounts and the 
ued report, shewing the position of the society at the 30th of June, 
1874 


Assets and Liabilities, 30th June, 1874. 


ASSETS. 
Gold and silver coin at branches se -» $714,294 7 11 
Cash on hand at the Bank of England and at call nee 725,691 7 6 
Government stock, Exchequer bills, Exchequer bonds snd 
debentures .. 679,128 13 11 
Ditto advanced on Parliamentary and other deposits 53,073 17 & 
Indian guaranteed stocks, Colonial Government bonds, and 
other investments .. “ os 679,501 16 6 
Advances on securities at call and at short notice 779,329 2 8 
Advances on securities at sundry dates, and a accounts, 
including balances due by country bank ee -. 2,225,749 3 10 
Bills discounted .. +» 4,884,294 4 10 
Bankers’ guarantee and securities held against acceptances, 
; percontra . 25,074 2 1 
Bank premises in London, Dublin, and branches, “freehold 
and leasehold. . A ar oe ° a “ 246,833 16 1 





£11,012,964 11 7 


—_— 


LIABILITIES. 

Notes in circulation oe ° -- £1,238,802 10 0 
Due by the bank on deposits and current accounts .. +. 8,023,185 10 7 
Acceptances to bankers’ drafts and on security es 25,074 2 1 
Capital paid up... -- £1,500, 000 0 0 

Rest or individed profits . Pe oa 123,000 0 0 

Balance of profit and loss . . ve oo 102,902 8 ll 


eee | 1,795,903 8 13 





£11,012,964.11 7 
—————— 


© 
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Profit and Loss, 30th June, 1874. 





1873. 

Dec. Amount transferred to rest or undivided profits , .- £15,000 0 0 
1874. Half-year’s dividend to 3lst Dec., 1873.. ° oe 76,000 0 0 

Jan. Total expenditure at the head office and all the branches, 
including rent, taxes, salaries, &c., &c. a 69,149 11 6 

Balance to profit and loss new account, applicable to 
payment of dividend to 30th June, 1874 .. «» 102,902 8 11 
£262,052 0 6 
By balance at December 31st, 1873 ee oe ve -- £100,640 6 8 


Gross profits for the half-year ending this 

day, after payment of i interest, income 

tax, duty on circulation, and providing 

for bad and doubtful debts , .. £187,691 13 9 
Less rebate of interest on bills not due .. 26,280 0 0 








£161,411 13 9 





£262,052 0 6 








The profit and loss account of the bank for the past half-year, includ- 
ing £10,640. 6s. Sd. brought over from last account, leaves a balance 
available for dividend of £102,902. 8s. 11d. 

The board have declared a dividend at the rate of 11 per cent. per 
annum, or 33s. per share for the half-year, free of income tax. 

The dividend absorbs £82,500, leaving a balance of £20,402. 8s. 11d., 
of which amovnt £10,000 has been carried to rest or undivided profits, 
and £10,402. 8s. 11d. to profit and loss new account. 

Since the last annual general meeting, the Right Hon. Lord Henry 
Gordon Lennox, M.P., has retired from the direction, in consequence of 
his appointment as First Commissioner of H.M. Works and Public 
Buildings, and the court of directors have appointed as directors the 
Right Hon. Lord Emly and Henry Francis Slattery, Esq. 

Patrick Barry O’Brien, Esq., and John Abraham, Esq., the present 
auditors, offer themselves to the shareholders for re-election as auditors of 
the bank, and the appointment of Henry Francis Slattery, Esq., toa seat at 
the board leaves a vacancy on the audit, but the directors suggest to the 
shareholders that two auditors are sufficient. 





MANCHESTER JOINT STOCK BANK, LIMITED. 
Report of the directors presented to the shareholders at the ordinary 
- half-yearly general meeting, held on Thursday, the 23rd July, 1874, at 
the Memorial Hall, Aibert Square. 

“The directors, in presenting the second half-yearly balance-sheet and 
profit and loss account to the shareholders, have to report that, after 
paying all current expenses and interest to customers (including interest 
on calls paid in advance), allowing for rebate on bills not matured, and 
making provision for bad and doubtful debts, the net profits amount to 
£3,832. 33. 2d., being above 15 per cent. on the paid-up capital. This 
amount, together with: £1,058. 16s. 4d., brought forward from last half- 
year, ye a disposable balance of £4,890. 19s. 6d. The directors recom- 
mend the payment of a dividend for the half-year ending 30th June, 
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1874, of 10 per cent. per annum, free of income tax, which will absorb 
£2,526. Qs. 10d., leaving a surplus balance of £2,364. 18s. 8d. It is also 
proposed to write off the whole of the preliminary expenses, amounting 
to £394, 7s. 1d., and that the balance, £1,970. 11s. 7d., be carried forward 
to the profit and loss account of the present half-year. The business of 
Se bank has shown a steady increase during the past half-year, the new 
emises in Pall Mall, to which the head-office was transferred in March 
oy affording greatly ‘increased accommodation for the present worki 
and the further development of the business. According to the 73r 
clause of the articles of association, the directors retiring by rotation, in 
the alpliibetical order of their names, are Mr. Thomas Aitken and Mr, 
se B. Brierley, both of whom are eligible, and offer themselves for re- 
tion.” 








Dr. Balance-sheet, 30th om —_ 
Capital, being £4 per share on 12,500 shares . . oo £50,000 0 0 
Reserve fund . = ine ae 16,000 0 0 
Calls paid in advance , - re oe - 9,320 0 0 
Current and deposit accounts, &e. . 153,470 10 0 
Profit and loss account :—Balance profit and loss, December 
81st, 1873, £1,058. 16s. 4d.; gross profits for the half- 
year, after’ making —_— ‘for bad and a — 
£8,755. 19s. os . , 9,814 15 4 
£237,606 5 4 
——————— 
Cr. 
Bills of exchange, advances to customers, credits, cash on 
hand and with bankers £220,671 18 7 
Furniture and fittings—Head | office, £983. 98. 4d. High 
Street branch, £631. 19s. 6d. . 1,615 8 10 
Preliminary expenses... 394 7 1 
Current expenses for the half- -year, including rent, salaries, 
agency charges, &c. .. 2,372 6 8 
Interest paid and accrued on current and deposit accounts, 
calls paid in advance, and rebate on bills not matured .. 2,551 10 7 
Purchase of business account .. Fs es - re 10,000 0 0 
£237,605 5 4 





Profit and Loss Account 1st January to 30th June, 1874. 


Dr. 
Current expenses as above, £2,372. 5s. 3d.; interest paid and 

due to customers, and rebate as above, £2,551. 10s. 7d, .. 4,923 15 10 
Dividend of 4s. per share, or 10 per cent. per annum, and 

provision for income-tax, £2,526. 0s. 10d.; preliminary ex- 

penses as above, £394. 7s. id. ; balance carried men 


profit and loss new account, £1 970. lls. 7d. : ie 4,890 19 6 
£9,814 15 4 

Cr. 
Balance brought forward December 31st, 1873 1,058 16 4 


Gross profits, after i ” bad and ere debts a as 
above... os ° ° 8,755 19 0 


£9,814 15 4 


— 
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ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK: 


Report of the directors to the proprietors at the forty-second ordinary 
meeting, on Monday, the 27th July, 1874. 4 

“ The directors have much pleasure in presenting to the proprietors the 
accompanying statement of the liabilities and assets, and of the profit and 
loss account, duly certified by the auditors. They have again the satis- 
faction of reporting favourably of the progress of the bank, the general 
business which is represented by the colonial inspector and managers as 
being thoroughly sound, shewing a further improvement, as well as the 
past half-year’s operations, which leave a net profit of £34,043. 16s. after 
making ample allowance for all debts of a bad or doubtful character. 
Looking at the present position and future prospects of the bank, the 
directors consider that an increase of dividend might very properly have 
been recommended on this occasion. They think, however, that it is more 
to the interests of the bank to augment the reserved fund. . They therefore 
propose the following appropriation of the balance of £34,043. 16s., viz., 
the payment of a dividend at the rate of 7 per cent. per annum, free of 
income tax, on £600,000, the paid-up capital of the bank £21,000. The 
reduction of bank premises and furniture accounts, £1,000. The reserved 
fund (making it £55,000) £10,000. Leaving to be carried forward 
£2,043. 16s. 














Dr. : LIABILITIES. 
Paid-up Capital .. a4 iia me % oe ws £600,000 0 0 
a a Ra 1,220,562 5 10 
Bills payable and other liabilities _ - oe oa 217,044 17 11 
Circulation ‘ és ee ‘“ as a 151,478 0 0 
Reserved fund .. _ ee ‘ics on i“ rae 45,000 0 0 
Balance of profit from last half-year .. oe bs oe 1,451 18 3 
Amount carried to profit and loss account .. oe éa 52,792 17 0 
£2,288,319 19 0 
Cr: ASSETS. 
Bill receivable (including the estimated value of those over- 
due), loans on security, cash at bankers, &c. a .. £1,906,582 17 7 
Specie and bullion i ee ws ei ee a 319,416 2 9 
Bank premises and furniture £96,182. 12s. 5d., less, written 
off £33,861. 138. 9d. ., oe ee é* oe oe 62,320 18 8 
£2,288,319 19 0 





Dr. Profit and Loss Account. 
Current expenses in Adelaide, Melbourne, Sydney, and sub- 














branches re si si ins al eo , £17,312 19 8 
Do. in London, including directors’ remuneration and in- 
come tax ee oe ee ee ee ee “4 2,887 19-7 
£20,200 19 3 
Balance .. ¥s _ os wi 34,043 16 0 
£54,244 15 3 
Cr. : 
Balance from last half-year .. me o o* ae £1,451 18 3 
Amount brought down.. oe bi wii aia ~~ 62,792 17 O 
£54,244 16 3 


——___ ____._ 
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Resolved unanimously that the report and balance-sheet be received 
and approved ; but that the dividend for the half-year ending the 30th 
June last, be made at the rate of eight per cent. per annum (free of income 
tax), on £600,000. . That the thanks of the meeting be given to the chair- 
man and directors-of the bank for their attention to its affairs.” 





BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 


Tue following report of the directors was presented to the shareholders at 
the thirty-eighth annual ordinary meeting of the company, held on the 
27th of July, 1874, Mr. J. O. Bacchus in the chair :— 

The busiuess for the past year shews a progressive and satisfactory 
advance. . 

After deducting current expenses, rebate on bills, paying the income- 
tax, and providing for all bad and doubtful debts, the net profits amount 
to £30,473. 19s. 6d., to which must be added £842. 5s. 9d., the balance of 
last year’s profit and loss, making for distribution £31,316. 5s. 3d. 

The directors, considering the enlarged business of the bank, have 
thought it advisable to add out of the profits of the year £12,000 to the 
reserve surplus fund. This fund, thus increased, will now amount to 
£60,000. 

The interim dividend paid in February last was at the rate of 10 per 
cent. per annum. A dividend is now proposed for the past half-year at the 
rate of 12} per cent. per annum (being 10s. per share) payable on the Ist 
of August. After deducting £300 for redemption of bank premises, and 
other leasehold estate held by the bank, there will remain a balance of 
£1,016. 5s. 3d. to be carried forward to next year’s profit and loss account. 

To accommodate many customers of the bank, and to meet the require- 
ments of a growing suburb, a small branch was, in February last, opened 
at Hockley, and the convenience appears to be already appreciated. 

The retiring directors by rotation, in accordance with the regulations 
of the company, will be Messrs. Brown, Hasluck, and Riddell, who offer 
themselves for re-election. 

The auditor, Mr. Edwin Laundy, will also retire at the meeting, but is 
eligible, and offers himself for re-election. 


Balance-sheet, 30th June, 1874. 


LIABILITIES. 
Capital account, 20,000 oans £8 tai share = re -- £160,000 0 0 
Reserve surplus fund 4 . ae in 60,000 0 0 
Drafts on London agents ee ee 22,361 5 8 
Due on deposits, current, and other accounts . = e 910,360 13 6 
Bank premises redemption fund. in ie 777 11 2 
Amount reserved for dividend, payable ist August ne os 10,000 0 0 
Balance to next year’s profit and loss account oe ae 1,016 5 3 
£1,164,515 15 7 
ASSETS. 
Bills of exchange .. oe -- £589,737 19 2 
Cash in hand, at Bank of England, and at agents - ee 62,945 2 9 
£44,570. 10s. 5d. government stock, in consols, new and. 
reduced 3 per cents. at cost price, and leasehold estate .. 47,923 16 0 
Bank premises, furniture, &c. .. A 20,241 7 10 
Ribaae on current accounts .. ea oa “a on 443,667 9 10 


! 


£1,164,616 15 -7 








770 North and South Wales Bank. ~ 
a Profit and Loss Account for the year ending 30th June, 1874. 
To dividend paid 1st February last, at eight shillings per 


, free of income-tax bie oN a oun £8,000 0 0 
» Amount added to reserve surplus fund, 30th June aa 12,000 0 0 
» Dividend of ten shillings per share, payable 1st August. . 10,000 0 0 
» Bank premises redemption fund .. oe 8% ee 300 0 0 
» Balance to next year’s profit and loss account .. a 1,016 5 3 
£31,316 65 8 

Cr. 
By balance from profit and loss account, 30th June, 1873 .. £842 5 9 
» Net profit for the year ending 30th June, 1874 .. a 30,473 19 6 





£31,316 5 3 





The chairman said he need not occupy the time of the meeting in 
making any comments upon the report, which had been in the hands of 
the proprietors for some time. As mercantile men they were able to form 
their opinion upon the report without any comments from the chair ; and 
he would simply move that the report be adopted. 

Mr. Walter Williams seconded the motion, which was carried unani- 
mously. 

On the motion of the chairman, seconded by Mr. Chesshire, it was 
resolved, “ That a Jividend of 10s, per share, free of income-tax, be now 
declared, payable on and after the 1st of August next.” In seconding 
the motion, Mr. Chesshire said he had not been to any of the meetings 
of the company for four years, and he found that, in that space of time, 
the net profit of the bank had doubled. He thought that was a most 
satisfactory result, and one which could not be obtained without great 
energy on the part of the directors and manager. 

The retiring directors, Messrs. J. N. Brown, D. 8. Hasluck, and Winter 
Riddell, were unanimously re-elected; Mr. Edwin was re-appointed - 
auditor, and a vote of thanks was passed to him for his past services. 

Votes of thanks were passed to the directors for their efficient adminis- 
tration of the affairs of the bank; to Mr. Thomas Barney, the manager 
of the company, for his zealous and able services to the bank during the 
last year; to the sub-manager, and the other officers of the company, and 
to the chairman. 





THE NORTH AND SOUTH WALES BANK. 


Report by the directors to the proprietors at the thirty-eighth annual meet- 
ing, held at Liverpool, 28th July, 1874. George Rae, Esq. in the chair. 
“The directors have pleasure in submitting to the proprietors the follow- 
ing report : the average rate of discount for the year ended 30th June last was 
£4. 6s. 3d., against an average of £4. 12s. Od. for the previous year, and 
was therefore slightly less fayourable for banking profits ; but any falling off 
from this cause has been covered by the continued increase in the business 
of the bank. It is a great satisfaction to the directors, therefore, to find 
that the profits of the year, added to the balance from last account, enable 
them so soon to resume the course approved by the shareholders at last 
meeting, and to take a further step towards gradually enlarging the capital 
to £500,000, and the reserve fund to 50,000, With this yiew 
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the directors have now to recommend, in terms of their circular 
of 3rd instant, that there be issued to the proprietors, pro rata, 
6,000 shares of the Bank, of £10 each, at a premium (to be added to 
the reserve fund) of £5 per share; that £3 per share of such premium 
be paid by the bank out of undivided profits, thus reducing the price of 
such new “anda to the proprietors to £12 each ; and that such new shares 
be paid by instalments, as under, viz.:—£4 ‘on Ist August next (£3 
premium to be paid at same time by bank); £4 on 1st February, 1875; 
£4 on Ist May, 1875 (£2 capital and £2 premium)—£12. Instalments 
paid on account of new shares to rank, pro rata, with the rest of the capital 
in respect of dividend and bonus, and the option to be given to the allottees 
of new shares to sell their allotments. The effect of this resolution will 
be to allot to each shareholder one new share for every six shares (old or 
new) held by him. For any less number than six, an equivalent bonus 
will be paid in cash. The capital of the bank will thus be raised from 
£360,000 to £420,000, and the reserve fund from £180,000 to £210,000.” 

The following is the statement of profit and loss account for the twelve 
months ended 30th ultimo : 


Gross profits for the year, including a balance of £20,112 

19s. 7d. from last account, after deducting interest due to 

depositors, rebate on bills not due, and making provision 

for losses .. . £131,041 19 6 
Deduct total expenditure of thirty-five establishments, ‘includ- 

ing rent, taxes, salaries, directors’ fees, and other expenses .. 41,108 13 3 





Leaving £89,933 6 0 
Less dividends, paid to proprietors, viz.:— 
Half-year ended 31st pti 1873, divi- 


dend at 10 per cent. per ann £15,977 10 9 
Half-year ended 31st Sones, 1873, bonus 

5 per cent. per annum - 7,988 15 4 
Half-year ended 30th June, 1874, dividend at 

10 per cent. per annum - 17,199 13 8 
Half-year ended 30th June, 1874, bonus 10 

per cent. per annum .,. ° -. 17,199 13 8 
Income tax on profits .. os ao oo 709 0 8 


69,074 14 1 


Leaving inhand £30,858 11 11 
Out of which it is proposed to pay £3 of the pumas on 6,000 
new shares, in terms of the above resolution . nA on 18,000 0 0 


Leaving to be carried to next account £12,858 11 11 


The following balance-sheet will shew the position of the bank on 30th 
ultimo :— 
LIABILITIES. 





Deposits, credit balances, oe sai -. $3,590,000 18 6 

Acceptances and credits ne bank ‘current. os ee 67,055 15 2 

Notes in circulation aa a a sa ae 58,840 0 0 
3,715,896 13 8 

Capital paidup .. ee oe ee £360,000 0 0 

Reserve fund oe o . 180,000 0 0 


Undivided profits . oe oe oe oe 30,858 11 11 
————-_ 670,858 11 1 11 


£4,286,755 6 7 


— __________ 
SS 
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ASSETS. 
Bill discounted, advances to customers, loans on securities, 


&c. ée ws oe aie ee ee * .. £2,786,826 13 
Bank buildings at Liverpool, and ten branches ss “4 81,582 6 
Cash in hand, and with London agents at short notice, and 


consols .. ee 1,418,346 6 


ain o9 


£4,286,755 5 





The want of additional space for the transaction of the increasing*busi- 
ness of the bank in Liverpool had become a serious and growing difliculty, 
which the directors were fortunately enabled to remove in November last, 
by the purchase, on satisfactory terms, of the commodious premises belong- 
ing to the National Bank of Liverpool, on the south-west corner of Castle 
Street. The old premises of the bank were disposed of at the same time 
for the amount at which they stood in the bank books. In accordance 
with the recommendation of last meeting, a general advance, averaging 10 
per cent., has been added to the salaries of the officers. The branches have 
been visited as usual by deputations of the directors and the country 
manager, and also by the bank’s inspector, and the reports are uniformly 
satisfactory and encouraging. Since last meeting, sub-agencies of the 
bank have been opened at Llanfair and Montgomery. In accordance with 
the resolution passed at an extraordinary general meeting of the pro- 
prietors, held on 18th July, 1873, and confirmed on 5th August, 1873, 
the bank was, on 5th December last, registered as an unlimited com- 
pany, under “The Companies Act, 1862.” The vacancy at the board 
occasioned by the resignation of Mr. Stephen Watson was filled in 
March last by the appointment of Mr. William Nicol, merchant and 
shipowner, of Liverpool. The present meeting will have to elect a 
director in lieu of Mr. John Ravenscroft, who retires by rotation, 
and does not offer himself for re-election. Mr. William Hind also 
retires by rotation, is duly qualified for re-election, and offers himself 
accordingly. The foregoing report having been read, the following 
resolutions were carried unanimously :—That the report read be adopted, 
printed, and circulated amongst the proprietors, That Mr. William 
Hind, and Mr. Hugh Bulkeley Price be elected directors of the bank. 
That the sum of £3,000 be placed at the disposal of the directors as 
a remuneration for their services during the ensuing year. That the 
accounts of this bank be in future made up to the 31st December, 
instead of 30th June, in each year, and that the annual general meetings - 
of the shareholders be held on the fourth Tuesday in January of each year, 
That the thanks of the shareholders be presented to the directors of the 
bank for their valuable services. That the thanks of the shareholders 
be given to the managers and other officers of the bank. That a vote of 
thanks be given to the chairman. 





THE IMPERIAL CREDIT COMPANY, LIMITED. 


Tue seventh ordinary general meeting of this.company was held 29th 
July, 1874, Sir William Jackson, the chairman, presiding. The report 
stated that the interest and dividends received and accrued, due on the 
30th of June last, with transfer fees (exclusive of £13,647 for interest on 
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realization account, dc., added to suspense account), amounted to £12,855, 
which, with the balance remaining from the previous half-year of £1, 623, 
made a total of £14,478. From this was deducted, for proportion 

directors’ fees, law costs and other expenses, £600, leaving a balance of 
£14,878. Out of this balance the directors recommended that a dividend 
at the rate of £6 per cent. per annum, free of income tax, equal to 4s. 6d. 
per share, be declared, payable on and after the 7th of August next. After 
providing for such dividend in respect of 60,000 shares there would remain 
a balance of £378 to be carried forward. The directors had transferred 
from profit and loss to suspense account £13,647, making the balance at 
the credit of that account £39,804. The directors had concluded arrange- 
ments in regard to some of the important assets of the company, from 
which beneficial results might be expected, but it would take some time to 
carry them into effect. The chairman then moved a resolution for the 
adoption of the report, and that a dividend at the rate of 6 per cent. per 
annum, free of income tax, equal to 4s. 6d. per share, be declared, payable 
on and after the 7th of August. Mr. W. M’Andrew, a director, seconded 
the resolution, and stated that the board were very well satisfied with the 
progress of the accounts, which were in the hands of Mr. Young, who 
would give any explanation that might be required. Mr. A. Young said 
they were all very glad to have their chairman present. He was not very 
strong in body, but was vigorous in mind, and gave them the benefit of his 
advice and large experience. The directors did not see their way to any 
alteration in the form of the accounts at present. The realization account 
was the difficulty, but he hoped they would soon be able to simplify that 
account. The balance from the previous half-year was £132,724. To this 
was added during the half-year on account of assets and investments 
£66,595, for shares of the old company surrendered £125, and for propor- 
tion of directors’ fees, law costs, &c., £5,273, making together £71,993, to 
which was added balance of interest, £9,495, making a total of £214,212. 
The receipts during the half-year were, for debts and investments, £19,544 ; 
for calls paid, £1,067; and £16 for interest, together £20,628, leaving a 
balance of £193,584 for the current half-year, of which £164,157 consisted 
of principal, and £29,427 of interest. The principal sum of £164,157 
was included in the item of debts and investments; £1,877,903 stated 
under the head of property and assets. The form of accounts had been 
maintained as between the old and new company, but as all the old share- 
holders, except one or two, had come into the new company, the 
realization account could soon be dispensed with. The item of debts and 
investments last year amounted to £1,818,216, so that £59,687 had been 
added to it during the past half-year. The nominal balance of unrealized 
assets was £1,693,220. After some further explanations of items of account 
and in suspense, he stated that the main object now was to realize the 
large assets and render them productive as early as possible. This had 
involved great labour and anxiety on the part of the directors and himself. 
He was glad to say that two or three of those large matters had been so far 
settled, and he expected that in the course of the current half-year from 
£300,000 to £350,000 would be realized in the form of principal or of produc- 
ing interest: The directors hoped to be able to give a small dividend on the 
certificates at the end of the year. The report was then adopted and the 
dividend declared. The retiring directors—Sir W. Jackson and Mr. E. 
Tyrrell—were unanimously re-elected. Sir T. Dakin said he was a large 
Gadahcdlee, and he considered that the continued exertions of the 
chairman and directors’ were beyond all praise. Messrs. Quilter, Ball 
and Co., the retiring auditors, were re-elected, and the proceedings con- 








774 Birmingham Banking Company. 


cluded with a cordial vote of thanks to the chairman and directors, and 
also to Mr. Young, for their constant attention to the interests of the 
company. i 





BIRMINGHAM BANKING COMPANY, LIMITED. 


Tue following is the report of the directors to the eighth general meet. 
ing of shareholders, held at the Queen’s Hotel, Birmingham, op Thursday, 
the 30th of July, 1874, William Holliday, Esq., in the chair. 

“ The directors have pleasure in reporting, that after paying all charges, 
and making ample provision for bad and doubtful debts, and for rebate of 
interest on bills current, the net profits of the bank for the last year 
amount to £30,767. 10s. 9d. This, with £1,109. 14s. 9d., the unappro- 
priated balance of the preceding year, will amount to £31,877. 6s. 6d. 
An intereim dividend for the half-year ending December 31st, 1873, at 
the rate of 12} per cent. per annum, was paid on the 1st of February last, 
amounting to £9,373. 5s. 1ld. They have now added to the guarantee 
fund the sum of £9,210. To bank premises redemption fund, £307. And 
they propose to declare a dividend on the paid-up capital for the half-year 
ending June 30th, 3874, at the rate of 15 per cent. per annum, payable on 
the 1st of August next, which will absorb £11,615. 5s., leaving a balance 
to be carried forward to next account, of £1,371. 14s. 7d. The guarantee 
fund now amounts to £120,000. The question of the establishment of 
branches has, since the last report, been the subject of the serious, con- 
sideration of the directors, and after mature deliberation they determined, 
early in the present year, to open a branch at Walsall, to which thriving 
town they were attracted by the recollections of the successful branch which 
the late Birmingham Bank had there, and by an expressed desire for ad- 
ditional banking facilities; they have placed the management of the 
branch in the hands pf Mr. J. J. Shedden, who, in addition to considerable 
banking ability and experience (gained chiefly in the local branches of the 
late Birmingham Banking Company), possessesa large and intimate know- 
ledge of Walsall and the surrounding districts. The directors report with 
great regret, that in consequence of increased difficulty of hearing, their 
former chairman, Sir Josiah Mason, felt himself compelled to retire al- 
together from the board, and they desire to record their sense of the 
signal services he rendered to the bank, by the active part he took in its 
formation, and by the wise counsel and assistance he rendered to his 
colleagues and the company during the five years he remained chairman 
of the board. To fill the vacancy thus created they elected Mr. John 
Wilkes, who, by his character and position, is eminently qualified to 
render great service tothe bank; Mr. Wilkes retiring by rotation at this 
meeting, as his predecessor would have done, the directors very cordially 
recommend the confirmation of his appointment. Mr. Henry Lowe also 
retires by rotation, and being eligible for re-election, offers himself accord- 
ingly. The auditors, Messrs. Carter and Carter, also retire, but are 
eligible for re-election. The directors cannot close this report without 
expressing their deep regret at the death of their late excellent colleague 
Mr. Edwin Yates, who, from the time when, as Mayor of Birmingham, 
he presided at the meeting at which the company was projected, to the 
day of his lamented decease, took a most active part in promoting the 
success of the company.” 
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Balance-sheet, 30th June, 1874. 
LIABILITIES. 

Proprietors’ capital, viz., 30,974 shares, £5 pershare paid .. £154,870 0 0 
Guarantee fund .. %\e de a en “ - 120,000 0 0 
Due by the bank on deposit, current, and other accounts .. 1,100,283 9 11 
Seven days and other drafts se oe oe oe oo 7,197 9 11 
Redemption fund for bank ame oe oe oe oe 2,732 9 O 

Amount reserved for dividend, at 15 per cent. per annum, 
payable lst August next es ee seo oe oe 11,615 5 0 

Balance, being unappropriated profits, carried forward to next 
account ., os on nf a ée a 1,371 14 7 





$1,398,070 8 6 


—_________ 


ASSETS. 

Cash in hand, at the Bank of England, and with agents .. £233,813 1 8 

Investments on account of guarantee fund, new three per 
cents. oe oe oe oe oe ee oe ee 25,000 0 0 
Consols Poe ee oe ee ee +% ee oe 16,000 0 0 
Lancashire and Yorkshire Railway Company’s debentures .. 6,000 0 0 
Borough of Birmingham bond .. oe ie oe ee 5,000 0 0 
East India Government debentures a ae oa oe 4,000 0 0 
Bills of Exchange .. i oe ra se os 644,977 9 8 
Due to the bank on current and other accounts ‘i -» 489,229 18 0 
Bank premises and furniture _.. oe = 20 = 25,049 19 1 
£1,398,070 8 5 





The foregoing report of the directors, and statement of accounts 
having been read by the manager, it was resolved unanimously—that the 
report of the directors be approved and adopted. That the appointment 
of Mr. John Wilkes, as a director of the bank, is hereby confirmed, and 
that he be re-elected. That Mr. Henry Lowe be re-elected a director of 
the bank. That Messrs. Carter and Carter, public accountants, be re- 
elected the auditors of the company, and that the sum of £110 be paid 
to them for their services. That the best thanks of the meeting be pre- 
sented to the directors for their efficient administration of the affairs of 
the bank. That the thanks of the meeting be given to the managers, the 
sub-manager, and the other officers, for their zealous attention to the in- 
terests of the bank. That the hearty thanks of the meeting be given to 
Mr. William Holliday, for his able and courteous conduct in the chair. 





MIDLAND BANKING COMPANY, LIMITED. 
Report presented to the shareholders at the twenty-second ordinary 
general meeting, held at the North Staffordshire Railway Hotel, Stoke- 
upon-Trent, in the county of Stafford, on Friday, the 31st July, 1874, at 
one o’clock. 

“The directors have the pleasure of submitting to the shareholders the 
accompanying balance-sheet, and statement of profit and loss, for the half- 
year ended the 30th June, 1874, examined and certified as usual by the 
auditors of the company. The gross profits for the half-year, including 
the balance brought from last account, and after making provision for bad 
and doubtful debts, were £51,378. 8s. 2d.; deducting therefrom interest 
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paid or due to customers, and all the current expenses of the bank, there 
remained a disposable balance of £20,598. 2s. Out of that sum, the direc- 
tors propose to declare an interim dividend for the half-year, at the rate of 
eight per cent. per annum, free of income tax, which will absorb £12,000 ; 
and to carry forward to “ Profit and loss new account ” the balance of 
£8,598. 2s., which includes rebate on bills discounted but not due. The direc- 
tors congratulate the proprietors on the steady progress of the bank, which 
enables them, notwithstanding the contraction of business throughout the 
country, to declare a dividend at the same rate as at the corresponding period 
of last year, and tocarry forward, towards the profits of the current half-year, 
so considerable a balance. The directors have to report with regret the 
loss of two of their colleagues, viz., Mr. F. J. Law, and Mr. J. W. Buckley, 
‘by death during the half-year. 


Dr. .. Balance-sheet, 30th Jume, 1874. 
Capital subscribed be a .. £1,600,000 0 0 
Capital paid-up .. isa ass os = a inn £300,000 0 0 
Reserve fund pee én ‘et ea ve ae we 45,000 0 0 
‘Current and deposit accounts, and other liabilities .. oe 1,431,631 11 7 
Profit and loss, balance brought from last account 4,275 2 6 
Gross profit for the half-year, after making pro- 
vision for bad and doubtful debts .» 47,108 5 8 61,3878 8 2 





£1,828,009 19 9 


Or. 
Cash on hand and at call, with agents, and at Bank of Eng- 
land «» £248,158 5 4 


Freehold and copyhold premises, and bank fittings me oe 25,048 4 8 
Bills and promissory notes discounted and other advances to 
customers " -. 1,629,028 3 7 


Current expenses, including salaries, rents, &e, at head office 
and branches, agency charges, directors’ remuneration, 








&e. es . ee ee én ais ee ve 12,917 19 8 
Interest paid or accrued on current and deposit accounts, &c. 17,862 6 6 
$1,828,009 19 9 
Dr. Profit and Loss Account. 
Current expenses, as above de pas = ? -» £12,917 19 8 
Interest paid or due to customers ar <a oa sh 17,862 6 6 
Interim dividend at the rate of 8 per cent. per annum ee 12,000 0 0 
Carried forward to profit and loss new account; rebate on 
bills not due, £2,024. 8s. 4d.; unappropriated profit, 
£6,573. 138. 8d. ee 7 66 ey se . 8,598 2 0 
£51,378 2 
——. 
Cr. 
Unappropriated profit from last account. . oa ms i £4,275 2 6 
Gross profit for the half-year, after making provision for bad 
and doubtful debts... oi aa os ile oa 47,108 5 8 
£51,378 8 2 
———— 


The chairman said, in conformity with custom, the board of directors 
had met their constituents at the end of another six months to give an 
account of their stewardship. Hehad had the honour of appearing before 
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the shareholders on many occasions, and the reports which he and his 
colleagues had presented had always been cordially received. As he 
was speaking mainly, he presumed, to men of business, 1t was not necessary 
for him, in moving the adoption of the report, to dilate upon the restriction 
of trade during the past six months, for many had felt that restriction, and 
‘perhaps the less said about it the better. Many manufacturing centres in 
which the bank had branches had suffered from that restriction, and 
might possibly continue to do so for some little time to come, but, notwith- 
standing this circumstance, he was able to congratulate the shareholders 
on the fact that there had been an increase of business. The number of 
new accounts which had been opened and transactions of other descriptions 
had led to as large a profit being made as last year, notwithstanding the 
‘unsatisfactory-condition of trade. This was surely cause for congratulation. 
Referring to the figures in the report, some persons might be disposed to 
say that the directors were carrying forward a very large balance, and that 
they might have declared a larger dividend. It was, however, the opinion 
of the directors that it was far better at the half-yearly meeting in June 
to pay an interim dividend, and then in December, when the accounts 
were made up for the year, to pay as good a dividend as they could after 
making proper provision for the reserve fund and other purposes. He 
hoped that course, which had hitherto commended itself to the share- 
holders, would continue to do so. He did not intend to prophesy, but if 
trade revived, he did not doubt that the business of the bank would con- 
‘tinue to increase, and that at each successive half-yearly meeting the direc- 
tors would have the pleasure of presenting a report as satisfactory az 
that the adoption of which he now proposed. If any shareholder had 
any question to ask, he should be happy to give him all the information 
in his power. 

Mr. Woodd, in seconding the proposition, said he quite agreed with the 
chairman as to the expediency of regarding as an interim one the dividend 
declared atthe June meeting. Unless some extraordinary and unforeseen 
circumstances occurred, he trusted that when the books were made up at 
the end of the year, the dividend would be equal to what it was at the end 
of last year, namely, 10 per cent. When a board of directors had the 
pleasure of presenting a report like that before the meeting, little need 
be said to secure its adoption, and therefore he would content himself 
with saying that he had much pleasure in seconding the proposition. 
The motion was carried unanimously. 

The Chairman, having declared a dividend at the rate of 8 per cent. 
per annum, payable on the 6th of August, called attention to certain 
proposed alterations in the articles of association, which had been printed 
‘in the circular convening the meeting. The first had reference to article 
13, and its object was “to give the company a first charge or paramount 
lien on all shares for and in respect of all debts, liabilities, and engage- 
ments due to and subsisting with the company from, by,or on the part 
‘of the holder or any of the joint holders thereof.” He proposed a 
resolution to that effect. 

Mr. G. H. Hawley (Longton) seconded the motion. He said it would 
place the bank in the position which every mortgagee ought to occupy 
with regard to his securities. It was a perfectly straightforward and 
honest thing to do, and one which no one could object to. A private 
individual taking security from another for money advanced, or a debt 
owing, clothed himself with legal rights and powers, and that was all the 
‘bank would do by this resolution. 

The proposition was carried. 
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Certain modifications having been made in articles 40 and 41, the Chair- 
man proposed an alteration in article 67, to the effect that the number of 
directors should not be less than five nor more than twenty. The original 
article fixed the minimum number at eight. The chairman said during 
the past half-year two out of nine directors had died, which was an ex- 
traordinary rate of mortality, and the board wanted authority to fill up 
vacancies in the event of a similar case occurring in the future. In pro- 
posing that five be the minimum he would assure the meeting that it was 
not the wish of either himself or his colleagues that the number of 
directors should ever be below eight. He would rather it were more 
than less than that number, but it was not easy.in a short time to find 
gentlemen of sufficient respectability and responsibility to justify placing 
them on the board of a eoncern like the Midland Bank. As the bank in- 
ereased in magnitude and importance he trusted men would continue to 
be brought upon the board who would possess the entire confidence of the 
shareholders. One of his late colleagues, Mr. Law, died only three weeks 
ago, and it had been impossible to fill up his place before the meeting, 
but he could assure the shareholders that the vacancies would be filled up 
as speedily as possible, and that there was no desire on the part of the 
board that the directors should ever be less than eight in number. 

Mr. Jenks seconded the motion ; which, after a few words by Mr. Prior, 
of Wolverhampton, and Mr. W. Harvey, of Sheffield, was carried 
unanimously. 

Votes of thanks having been awarded to the directors, auditors, and 
officers of the company, the meeting separated. 





LONDON AND PROVINCIAL BANK, LIMITED. 


Report presented to the shareholders at the ordinary general meeting, 
held at the London Tavern, Bishopsgate Street, on Saturday, the 1st 
August, 1874 :— 

“The directors have pleasure in submitting to the shareholders the 
half-yearly statement of accounts and balance-sheet to the 30th June 
last. The gross profits for the half-year, after making provision for 
bad and doubtful debts, and including the amount brought forward 
from last account, are £37,744. 18s. 3d., and after deducting all current 
expenses, income tax, directors’ remuneration, auditors’ fees, and interest 
to customers, there remains a balance of £15,019. 13s. 4d. The directors 
recommend that this amount be appropriated in the following manner, 
viz. :—£6,770 to the payment of a dividend, at the rate of 10 per 
cent. per annum, free of income-tax; £1,000 on account of purchase of 
Messrs. Walters’ business; £2,000 to the reserve fund, raising it to 
£20,186. 15s. Od ; £500 in further reduction of freehold and leasehold 
premises account ; £1,760. 12s. 11d. to rebate on bills; £3,049. Os. 5d. car- 
ried forward. Since the last half-yearly meeting, 1,700 new shares have 
been issued, and, as on previous occasions, exclusively to customers and 
influential residents in the neighbourhood of the branches. The premium 
received on these shares, amounting to £4,418. 2s. 6d., has been carried 
direct to the reserve fund. A branch has been opened at Builth, which 
is progressing satisfactorily. In accordance with the provisions of the 
articles of association, Sir Henry Drummond Wolff, M.P., K.C.M.G., a 
duly qualified shareholder, has been appointed a director of the bank. 
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Balanee Sheet for the half-year ending 30th June, 1874. 


Capital de saat 5) sib anceeeicceis a: Xd! allele 
27,080 £10 shares, £5 paid. 
Reserve fund os oe ae es oe oe oe 18,186 15 6 
Amount due by the bank on current, deposit, and other accounts 1,200,605 7 9 
Balance of last profit and loss account, £3,009 8s. 9d.; gross 
ays for half-year, after making provision for bad and doubt- 
ul debts, £34,735. 96. 6d. -_ oe ae _ -. $7,744 18 8 


£1,391,937 1 6 
—— 


Cr. 
Cash at head office and branches, and deposited on call or short 
notice, and cheques, &c., in transitu .. as a .. £298,188 6 7 
Consols , (including £13,159. 18s. 1d. set aside as security for 
accounts of H.M. Customs and of county boards) and other 
Government stocks, £226,083. 19s. 9d.; other securities, 
$91,778 10s. 6d... «. 


a a. ae sin 5 317,862 10 3 
Amount due from customers on current accounts, bills of ex- 


change, promissory netes, &c., and unpaid calls £88 -» 781,929 6 18 
Freehold and leasehold premises at head office and branches ; also 
bank furniture, and fittings at head office and branches “ 21,231 12 4 


Current expenses, including income tax, salaries, rent, &c., at 

head office and branches, directors’ remuneration and auditors’ 

fees a wa a an oe om ine dis 14,648 1 1 
Interest paid on current and deposit accounts, &c. a od 8,077 3 16 





£1,391,937 1 © 








Profit‘and Loess Account, for the half-year ending 30th June, 1874. 








Dr. 
Current expenses, as above oe Pre si a -. £14,648 1 1 
Interest paid .. os ws oe oe oe os ee 8,077 3 10 
a eee ee 6,770 0 @ 
Account purchase of Messrs. Walters’ business = os 1,000 0 0 
Reserve fund “a Ae a. oa we “ ~~ 2,000 0 0 
Reduction of premises, &c. account ee ee + oe 500 0 0 
Rebate on bills not due carried to new account .. se _ 1,700 12 11 
Balance carried forward .. — -— oe ° 3,049 0 6 
£37,744 18 38 
Cr. . 
Gross profit, as above = - om ~~ oe -. £37,744 18 3 


£37,744 18 3 
—_ 

The above report having been taken as read, the chairman said :— 
Gentlemen, I am sorry—or rather perhaps I ought to say I am glad 
that there is so little for me to say on the present occasion beyond what 
is so fully and explicitly set forth in the report and balance-sheet. The 
steady progress that has been going on for some years past still continues, 
and the figures which I shall comment upon will, I trust, be quite satis- 
factory to you. Those amongst us who are original shareholders will 
remember that the present balance-sheet completes the tenth year of the 
establishment of the bank, and I need hardly remind you of the en- 
couraging fact that the balance-sheets submitted to you during the last 
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few years have successively exhibited a large and steady improvement 
and if this goes on in the same ratio, which we have the best ground for 
believing it will, there is every reason to anticipate not only a large 
accession to our business, but an important increase in the value of our 
property, and that the shares, now readily purchased at from 50 to 60 per 
cent. premium, will at no distant time command a much higher value, 
With these brief remarks, I will go through the various items in the 
balance-sheet. Capital paid up, £135,400, you will notice stands at £8,500 
more than in the previous ba!ance-sheet, caused by the issue of the 1,700 
new shares mentioned in the report. These have been issued exclusively 
to customers and influential residents at the branches, who have thus a 
direct interest in assisting to increase the business. Reserve fund, 
£18,186, has been increased £6,418 in the half-year—£4,418 by the 

remium received on the £1,700 new shares, and £2,000 appropriated at the 
ast meeting. We now propose to make a further addition of £2,000, 
which will raise the fund to £20,186, and having reached these figures it 
is intended, in accordance with the intimation I made to you at the last 
meeting, to invest it quite separate and apart from our other investments ; 
most probably in New Three per Cents. or in some other British Govern- 
ment Stock, and to add to the investment each half-year such a sum as 
may be appropriated to this fund. Customers’ balances £1,200,605, exhibit 
an increase of £158,353 in the half-year, and of the large sum of 
£261,681 compared with the corresponding period last year. This, I 
think, is the best proof we can have of the growing estimation in which 
the bank is held by the public. Gross profit for the half-year, £34,735, 
shows an increase over = half-year of £544, and of £5,243 
over the corresponding period last year. I may observe that the profit 
would have been larger but for the low value money has ruled at during 
the last. six months. With a return to more remunerative rates a corres- 
ponding increase may be looked for in our earnings. The first items on 
the opposite side of the account’ are:—Cash, £298,188; investments, 
£317,862; together £616,050, being 51 per cent. of the entire customers’ 
balances immediately available—a position of strength unequalled, I 
believe by any other bank. I have analysed the recently published balance- 
sheets of the largest and best banks, but have found none to equal it. 
The nearest approach is the Bank of England at 464 per cent. This feature 
deserves the best consideration of both shareholders and customers; and 
with such a balance-sheet, I think we may fairly claim to be entitled to the 
full confidence of both. Before passing from this item you may like to knuw 
what the “ other securities, £91,778. 10s. 6d.’’ consist of, and I may there- 
fore say that the bulk of it is in four of the largest Indian railways— 
the interest of which is guaranteed by the Indian Government—Great 
Western, South Devon, and other good railway debenture and preference 
stocks. We take the greatest care to invest only in first-class securi- 
ties. Amount due from customers, £731,929 is the ordinary banking 
item, and, as the advances and discounts are made with great care, we 
should not object to see this amount much larger. Current expenses, 
£14,648, are larger than heretofore, but this is quite unavoidable. Every 
economy, consistent with the proper conduct of the business, is exercised. 
I may mention that this item is somewhat increased, not only by the larger 
number of branches, but by charging all the cost of adapting and fitting- 
up the premises of new branches, and such like extraordinary expenses 
to current expenditure instead of premises account. Interest paid to 
customers, £8,077, is an item that speaks for itself. Turning now to the 
report, you will observe that we recommend that the net disposable profit 
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of £15,019. 13s. 4d. be appropriated thus :—£6,770, to the payment of a 
dividend at the rate of 10 per cent. per annum, £1,000 on account of the 
purchase of Messrs. Walters’ business. In our next report we hope to 
tell you that we have paid the representatives of Messrs. Walters the entire 
amount due to them for the purchase of their business, and this item will 
then disappear from our accounts; £2,000 to the reserve fund, £500 in 
further reduction of premises account, £1,700 to set aside for rebate on 
bills not yet due, and £3,049 carried forward to next account. It gives 
the directors much satisfaction to announce to the shareholders the appoint- 
ment of Sir Henry Drummond Wolff to a seat at the board. He isa 
gentleman well-known in the commercial world—being a director of one 
of the largest monetary institutions in the City of London—and also a 
member of the legislature. Although Sir Henry has only occupied a seat 
at the board for a short time, we have seen enough of him to believe 
that he will be a valuable acquisition. This raises our number to seven, 
leaving still one vacancy, which, when filled, will complete the number 
according to the articles of association. An opportunity has now occurred 
to fill up this vacancy. Mr. Clare Sewel Read, whose name will be familiar 
to you as an eminent member of the House of Commons, has consented 
to become a director, aud will ere long take his seat at the board. As 
you are aware, we have a great many important branches in Norfolk, and 
as Mr. Read is member for the county, we could hardly have obtained a 
gentleman who would have been more likely to be of service to the bank, 
and we look forward to his connexion to prove of great value. (Cheers.) 
Mr. E. Galsworthy : I think this report deserves a word of comment. 
I should like to know, first of all, with respect to these branches, whether 
the whole of them are really paying. By that I mean this: are the direc- 
tors careful (and [ am sure they are), as soon as they discover abranch is 
not paying, to shut it up? The expenses are considerable, and they must 
necessarily be considerable in an establishment with many branches ; but 
I do not want any details, I want nothing beyond an assurance that the 
directors do take care, at all times, to close the branches as soon as they 
discover they do not pay. With respect to the amount due from customers on 
current accounts, it seems the progress of the bank is exceedingly satisfac- 
tory. I notice the increase during the last half-year, in the amount due on 
current accounts, is greater than during any time since the commencement 
of the institution, with one exception, and that is saying a great deal, 
and especially when that exception was December, 1872, and arose from 
the result of the purchase of Messrs. Walters’ business ; and when we find 
a bank arrived at the state of progress in any half-year of increasing at a 
rate which exceeds any previous point in its history, I think we may almost 
say we are coming to that position when we may hope for considerable 
results. (Cheers.) There is one point I wish to say a word about, and 
that is the proportion of cash and consols retained in hand to meet liabili- 
ties. I have not been present at these meetings for a year or two, but 
formerly some discussion took place on this point, and the former manager 
always advocated that a large sum should be held in hand, as the best 
means of giving confidence to the public. I dare say that is a very safe 
principle, and, as a very cautious shareholder, [ think it is a very good 
principle ; but, at the same time, it must not be pushed too far. The pro- 
portion of consols and money in hand as against liabilities was, some time 
ago, something like 42 per cent. ; then it went to 50 per cent. for the half- 
year ending December, 1871; since then it has been 46 per cent. From 
46 per cent. it dropped to 41 per cent.; it was 46 per cent. again in the 
half-year ending December, 1873, and in this half-year, 1874, it has risen 
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higher than before, namely to 51 per cent. Although, of course, it is» 
very good principle, still there may be such a thing as an extreme. It is 
within the knowledge, I suppose, of every one, that in the great institu- 
tions nosuch sum as that is kept in hand, there can be no such sum as 
that kept in hand and invested in consols ata very low rate of interest. A 
line must be drawn somewhere ; the question is where to draw the line, 
and my own individual opinion is that 51 per cent. is too much to keep in 
hand in consols and in eash. I dare say the directors know much more 
about banking than I do, and I am sure the directors will pardon me stating 
my opinion, and will give it that consideration which it is worth. You 
may push it too far, and supposing we held the whole im hand we should 
have very little profit, All I want is to impress upon you, while I see 
the amount going up (and I fully admit the principle of holding in hand 
a sufficient sum te give thorough confidence), but seeing that the bank has 
established itself im publie confidence, I think the time has come when you 
may safely consider whether it is needful to keep so mach in hand, and 
whether, investing a little more in ordinary securities, you cannot make 
more profits and be equally secure. I hope the directors will take this, 
imto consideration, and give it that consideration which they think it 
deserves. (Cheers.) 

The Cuarrman : I appreciate very much, I assure you, the intelligent 
remarks made by our worthy friend Mr. Galsworthy. 1 am glad to be 
able to tell him that all the branches pay, including those opened within 
the last twelve months. With respect to the other point—namely, the 
large amount we have in hand—I would explain that this in no way arises 
from the eurtailment of the legitimate advances and discounts required 
by our customers. We are always both able and willing to afford them 

prudent and safe accommodation, but rather than go out ef our way 
to encourage risky and imprudent advances—which always result, in the 
aggregate, in more loss than profit—we prefer to keep our money in hand 
and invested, avoiding thus undue risks, and keeping the bank in a very 
strong position and prepared for every possible contingency. (Hear, hear.) 

The report and balance-sheet were then unanimously adopted. A divi- 
dend at the rate of 10 per cent. per annum, free of income tax, declared 
and cordial votes of thanks passed to the directors and officers. 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


TWENTY-SECOND REPORT, presented to the shareholders at the ordi 
general meeting, held at the City Terminus Hotel, Cannon Street Station, 
on Tuesday, 4th August, 1874 :— 

“The Directors have the pleasure to present the report and 
balance-sheet of the bank for the half-year ending 30th June, 1874. It 
will be seen from the annexed statement of accounts that the gross profits 
for the half-year, after making a provision for bad and doubtful debts, and 
including £1,633. 9s. 2d., brought forward from the last account, amount 
to £25,084. 0s. 3d., and after payment of expenses and interest, there re- 
mains a balance of £8,834, 4s. for appropriation. The directors recommend 
the payment of a dividend at the rate of seven per cent. per annum, free 
of income-tax, leaving a balance of £3,017. 18s., including rebate, to be 
earried forward to following half-year. Since the last meeting branches 
Lave been opened at Finsbury and Wimbledon, with satisfactory results, 
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Dr. Balance Sheet. 
Capital paid-up ... oe ia o = ts -. £166,180 0 @ 
Reserve Fund 9,000 0 0 
Amount due by the bank on “current, » deposit, and other 

accounts .. Se , -. 841,369 3 11 
Liabilities on acceptances ae a 15,037 3 2 
Balance of profit and loss brought “from last "account, 

£1,683. 9e. 2d.; gross profits for the half year, £23,450. 11s. 1d. 25,084 0 3 

£1,056,670 7 4 

Cr. 
Cash in hand and at call . os a ce -. £203,891 7 6 
Bills discounted, loans, and temporary advances to customers 813,529 4 1 
Bank premises, freehold and leasehold, furniture and 

fixtures .. oe ms 23,000 0 0 
Current expenses, head office and branches , = es 11,6574 0 4 
pes paid on current and deposit accounts, &e. oa a 4,675 15 11 

£1,056,670 .7 4 

Dr. Profit and Loss Account. 
Current expenses as above .. a oe ae one +. $11,674 0 4 
Interest paid .. oe se 4,676 16 11 
Dividend at the rate ‘of 7 per cent. per’ annum om 6,816 6 @ 


Carried forward to profit and loss new account :—Rebate on 
bills not due, £1,003. 14s. 3d. Balance of ea singameae profit, 








$2,014. 38. 9d... . ee ove 3,017 18 @ 
£25,084 0 3. 
SS 
Cr. 
By balance brought from last account .. oes - -- £1,633 9 2 
Gross profits for the half-year... ee - “en -- 23,450 11 1 





£25,084 0 3 


——— 





YORKSHIRE BANKING COMPANY. 


Art the sixty-second half-yearly meeting of the shareholders of this company 
held at Leeds, on Wednesday, the 5th August, 1874, George Leeman, Esq, 
M.P., in the "chair, the following report of the directors was unanimo y 
adop’ ted :— 

« in presenting their sixty-second half-yearly report the directors have 
satisfaction in again being able to congratulate the proprietors on the 
continued prosperity of the bank. The profits for the six months ending 
the 30th June oy amount to £44,202. 10s. Od., which the directors recom- 
mend to be appropriated as follows: -In payment of a dividend of 30s. per 
share, free of income-tax, amounting to £30,000, in adding to the Reserve 
Fund £13,000 (making "that fund to amount to £130 000), and carrying 
the balance to the credit of the contingent fund £1,202. 10s., making e 
total of £44,202. 10s.; the following statement of liabilities and assets has 
been certified by the auditor, Mr. Henry Webster Blackburn, public 
accountant. 
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LIABILITIES. 
Shareholders for capital stock .. - +“ ae -- £260,000 0 @ 
Do., for unpaid dividends. . oe a oe a“ = 361 0 0 
Deposits and credit balances a ae oe “AS -- 2,261,183 3 9 
Interest on — receipts and rebate of discount .. oe 22,046 19 11 
Notes in circulation ee ow oe ve oe ee 113,980 0 0 
Contingent‘fund .. pore i - oe ie Pe 1,534 9 3 
Reserved surplus fund .. ma ba 7 = ea 117,000 0 0 
Profit and loss account .,. ‘“ ee ‘nin ra ae 44,202 10 0 
£2,810,258 2 12 
ASSETS. 
Bills, securities, and cash on hand ‘sa + “a -» £870,485 1 


Amount invested in consols os aa - =e sei 100,000 0 
Advanced on current accounts and in bankers’ hands. . e« 1,771,673 16 
Freehold property and furnishings ee oe on ‘ 67,403 2 
Stamps on hand .. os ae oe ee os a 696 3 


Peeon 





£2,810,258 2 II 








WHITEHAVEN JOINT-STOCK BANKING COMPANY. 


Tue following report was presented by the directors to the proprietors 
assembled at the annual general meeting, held at the Bank at Whitehaven, 
on 5th day of August, 1874, Thomas Fox, Esq., in the chair :— 

“The directors have now the pleasure of reporting, that after defraying 
all current expenses, and making allowance for all bad and doubtful debts, 
the net profits of the bank for the year ending 30th June, 1874, amount 
to £12,227. 16s. 4d., which sum added to £1,031. 18s. 7d., the unappro- 
priated balance from last year’s account, amounts to £13,259. 14s. 11d. 
Out of the above profits, the directors now beg to declare a dividend of 
£3. 15s. per share, being equal to 25 per cent. on the paid-up capital of 
the bank, leaving a balance of £1,197. 12s. 8d. to be carried to next year’s 
account. The income-tax is also paid by the bank. Since the last annual 
meeting, the directors have sold to new shareholders the whole of the 
unappropriated bank shares, which realized a premium of £3,200., which 
sum is added to the surplus fund. The surplus fund now amounts to 
£26,272. 2s. 11d., and the present estimated value of the bank buildings 
and other freehold properties at Whitehaven, Maryport, and Penrith, is 
£9,605. 8s. The directors beg further to announce that Thomas Fox, 
Esq., of Whitehaven, is now the retiring director, by rotation, and they 
recommend that John Musgrave, Esq., of Wasdale Hall, be elected his 
successor. 


Annual Statement of Accounts for the year ending 30th June, 1874. 


Balance from last year’s account ei . is £1,031 18 7 
Net profits this year oe oe oe ee oe ee 12,227 16 4 





ESR eR 
£13,259 14 11 
Dividend £3. 15s. per share ee -- £11,250 0 0 








Income-tax .. oe os es ee 140 2 3 
Interest on surplus fund .. be oe 672 0 0 
12,062 2 3 
Balance to next year’s account ee oe oe oe £1,197 12 8 


—________ 
Ronehenmnmenmmmndammenemenenenl 














London and County Banking Company. 785 


SURPLUS FUND. 


Amount on the 30th June, 1873 = . £22,400 2 11 
Interest to the 30th June, 1874 672 0 0 
Premium on unallotted shares disposed of to 
new shareholders &. .. 8,200 0 0 
a 
PROPERTY. 


Bank buildings and other en es at yn 
Maryport, and Penrith ee £9,605 8 0 








The foregoing report and statement of accounts having been read to the 
meeting by the manager, the following resolutions were unanimously 
agreed to :—1. That the report now read be adopted, and that a printed 
copy thereof be sent to each shareholder. 2. That a dividend of £3. 15s. 
per share, being equal to 25 per cent. on the paid-up capital of the bank be 
now declared, and be payable on or after the 11th instant. 3. That John 
Musgrave, Esq. .» 0f Wasdale Hall, be elected a director of the bank, in 
succession to Ur. Fox, who retires by rotation. 4. Thatthe thanks of ‘the 


meeting be given to the directors and manager for their valuable services 
during the past year. 





LONDON AND COUNTY BANKING COMPANY. 


Report adopted at the Half-yearly General Meeting, 6th August, 1874 :— 

“The directors, in presenting to the proprietors the balance-sheet of 
the Bank for the half-year ended the 30th June last, have the satisfaction 
to report that, after paying interest to customers and all charges, allowing 
for rebate, and making provision for bad and doubtful debts, the net profits 
amount to £125,830. 16s. 1d. This sum added to £23,917. 13s. 3d. brought 
forward from the last account, produces a total of £149,748. 9s. 4d. They 
have declared a dividend for the half- -year at the rate of 20 per cent. per 
annum, which will absorb £120,000, and after reserving £468. 15s. to meet 
interest accrued on New Shares, there remains a balance of £29,279. 14s. 4d. 
to be carried forward to profit and loss new account.” 


Balance-sheet of the London and County Banking Company, 30th June, 1874. 


Dr. 
Capital pene £1,200,000 ; instalment received in respect of 


new shares, £ 4,870 ne .» 1,274,870 0 0 
Reserve fund, 606, 000 ; instalment received ir in ‘respect of new 
shares 37,435 .. 637,485 0 0 


Amount due by the bank for customers’ "palances, &e., 
£18,928,918. 7s. 5d; liabilities on a covered by 
securities £3 ,187,457. 12s. 10d. , - 22,116,876 0 3 

Profit and loss balance brought from last " account 
£23,917. 18s. 3d.; gross profit for the half-year, after 
making provision for bad and a — viz., 


£377,772, 158, 2d. 401,690 8 6 


£24,430,371 8 8 


aS CR 
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Cr. 
Cash on hand at head office and branches and with Bank of 

England £2,407,537. 9s. ; cash placed at and at ‘notice 

covered by securities £2,867,842 9s. 4d. . £6,275,379 18 4 
Investments, viz. Government and Guaranteed ” Stocks 

£1,948,647. 16s. 9d. ; otherstocksand securities £103,078. 13s. 2,051,726 9 9 
Discounted bills, and advances to customers in town and 

country, £13,402,222. 3s. 3d. ; liabilities of customers for 

drafts accepted by the "bank (as per contra » 

£3,187,457. 12s. 10d. . 16,589,679 16 1 
Freehold Premises in Lombard Street and Nicholas Lane; . 

freehold and leasehold Property at the branches, with 














fixtures and fittings .. ° ee oe oe 304,309 17 56 
Interest paid to customers... ‘“ 86,974 18 8 
Salaries and all other expenses at head office and branches, 

including income-tax on profits and salaries “A 122,300 8 6 

£24,430,371 8 8 
Profit and Loss Account. 

Dr. 

To interest paid to customers, as above as se aa £86,974 18 8 
Expenses, do. ee ts 122,300 8 5 
Rebate on bills not due, carried to new account me >. 42,666 12 0 
Dividend of 10 per cent. for half-year = ‘ct oe 120,000 0 0 
Reserve to meet interest accrued on new shares... “s 468 15 0 
Balance carried forward ore ion - we “a 29,279 14 4 

£401,690. 8 6 

Cr. 

By balance brought forward from. last account ; £23,917 13 3 
Gross profit for the half-year, after renee provision for 
bad and doubtful debts - ee 377,772 15 2 

£401,690 8 6 
—— 





LONDON FINANCIAL ASSOCIATION. 


Art the twenty-second ordinary half-yearly general meeting of the share- 
holders on the 7th August, the report stated that the total liabilities 
amounted to £218,292; but, deducting cash at bankers and on deposit, 
viz., £28,280, they would stand at £190,012,. while the board had been 
able to make considerable advances towards the improvement, com- 
pletion, and development of various undertakings. With reference to the 
pro rty at Muswell-hill (which included also about 500 acres of freehold 

) the board were informed by the Alexandra Palace Company that, 
although every effort had been made to complete and open the Palace in 
June, it had been ultimately found impracticable to do so. Although the 
Palace might have been opened in October, yet, having regard to the late 
period of the season, it was deemed more prudent to postpone the opening 
till the early Spring, when there was every reason to believe it would be 
accomplished with great success. The profit and loss account showed a 
balance to its credit of £8,131. 12s, 5d., but under all the circumstances, 
the directors considered it ‘prudent to carry forward this sum to the next 
half-year, when they expected it would be augmented by the sale of 
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securities of a large amount, by which the liabilities would at the same 
time be diminished. Had it not been for the unseen delay in the 
completion of the negotiations, still pending, for the sale of securities, 
the directors would have been able to fufil completely the expectations 
stated in the last report 

The Chairman, in moving the adoption of the report, said he would 
begin by frankly avowing his regret at not being able to lay before the 
meeting a more favourable account of the half-year, but this result was 
owing to no want of exertion on the directors’ part, but simply to cir- 
cumstances over which they had no control. Those who compared one 
report with another would see that the liabilities of that half-year 
showed an increase of £48,000. A great part of that excess had been 
devoted to expenditure on account of the Alexandra Palace and its re- 
building. The remainder had been devoted to supplementing the various 
companies in which they were interested. Simultaneously with that, 
they would observe a diminution of securities instead of an increase, and 
that arose in a large measure from their surrendering securities of a 
nomiual value and receiving others of a saleable description. The extent 
of the surrender was about £21,000, and they had received the value of 
between £9,000 and £10,000 in saleable securities. As regarded the 
Alexandra Palace it was a matter of disappointment that the company 
would not be able to open it during the current year, but if the share- 
holders would ony pay it a visit and see the solidity of the structure, and 
the sound character of the buildings, they would be convinced of the im- 
= of completing it in the time they had said ; viz., twelve months. 

t was not until a very late period that the company were compelled to 

admit that they could not complete it, and the next question was, whether 
it would be desirable to open it in the early part of October, when the 
season would have been most unfavourable. He thought they would 
agree with him that it was a wise policy to delay the opening until next 
Spring, when the railway communication would be greatly improved, and 
trains would be running to the Palace from Broad-street, and when they 
would be able to carry it on with a much better chance of success. He 
had no data to go upon, but he believed that the Crystal Palace itself did 
not pay its expenses during the slack season, and he thought it would be 
very unwise to open the Alexandra Palace at a time when they would be 
sure to incur a loss. At the same time it was disappointing that so 
valuable an asset as that should lie dormant for six months. As regarded 
the profit and loss account, up to alate period they thought they might 
have been in a position to make a distribution to the shareholders, but as 
the amount they had to dispose of was small, they thought it right to 
carry it over to the next year’s account, when they hoped to make a 
distribution of greater importance. As regarded the property generally, 
the effect of legislative and other arrangements had been to increase its 
value, notably in the case of a large railway in which they were interested, 
and with which working arrangements had been made with another 
company. He had every reason to hope that they would receive such a 
revenue as would make the securities valuable within a short period. 
After some remarks by several shareholders, the motion was carried 
unanimously. 

A sum of £500 was voted to the directors for their services for the past 
half-year, and the meeting passed votes of thanks to the chairman, 
directors, and the manager. 
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BIRMINGHAM AND MIDLAND BANK. 


Ar the thirty-eighth annual general meeting, held at the Bank, in New 
Street, on the 10th of August, 1874, Samuel Buckley, Esq., in the chair, 
the following report was presented :—% The directors have to report that 
the profits for the past year, after paying income tax, writing off bad debts, 
carrying £6,952. 10s. for interest to the guarantee fund and £100 to 
building redemption fund, amount to £63,723. 18s. 8d. To which has 
to be added the balance brought forward from last year, £11,281. 7s. 8d. 
Making a total for distribution of £75,005. 6s. 4d. A dividend of £5 per 
share was paid for the half-year ending 31st December, 1873, £27,500. 
The directors recommend a dividend at the same rate for the half-year 
ending the 30th June last, which will require £30,000 ;—£57,500. They 
further recommend that the guarantee fund be made up to £240,000 by 
a transfer of £1,297.1Cs, And that the balance be carried to next year’s 
account £16,207. 16s. 4d ;—£75,005. 6s. 4d. The guarantee fund at the 
last annual meeting amounted to £231,750. Add interest to 30th June, 
£6,952. 102, And part of surplus profit as atov> £1,297. 10s. ;—£240,000. 
The paid-up capital is now £300,000. And the guarantee fund will be 
£240,000. The Bank has been duly registered as an unlimited company 
under the Companies Act, 1862, in accordance with the resolution passed 
at the special meeting, held immediately after the close of the last annual 
meeting. In February last, Mr. Samuel Beale, who had been a director of 
the bank for more than thirty-four years, resigned his seat at the board in 
consequence of failing health, and the directors at once filled up the vacancy 
by appointing his son, Mr. Wm. Lansdowne Beale, as his successor. . They 
are happy to state that this step proved to be a great gratification to their 
oldfriend and colleague, whose services to the bank during his long con- 
nection with its management, cannot be over-valued. The directors who 
retire from office are Messrs. Thornton and Watson, who are eligible for 
re-election. 

In moving the approval of the report, the chairman said it must be 
very gratifying to the shareholders to receive such a report as the one he 
had the honour to present to them. His predecessor in that chair, twelve 
months ago, stated that the report he then presented to the shareholders 
was, in his opinion, probably the best report which they had ever received. 
Though not quite, yet Mr. Lindner was very nearly correct, for, with one 
solitary exception, it was the best report which they had had. The ex- 
ception to which he (Mr. Buckley) referred was in 1866—the year of the 
memorable failure of the Banking Company—when the best report they 
ever had came before the shareholders, Last year’s report was not far 
behind it ; but the previous occasion to which ke now referred happened 
to be one of the most exceptional years for banking profits that he had 
known since he had been a bank director. 1t was, therefore, not very 
extraordinary that in great years of profit an excellent report should be 
presented to the shareholders. But Mr. Lindner stated at the last meeting 
that trade had been exceptionally good for a long period, which made it 
good for banking business, and that they had also been favoured with high 
rates of interest; therefore, banking profits for that year were large. 
Mr. Lindner further said that there had been symptoms of bad trade 
setting in—and he was not wrong in his anticipations, for trade had been 
bad during some portion of the year, at any rate—and that it was a fair 
question whether this year they should be able to reach the point in the 
balance-sheet then presented. Well, they had had the Coll oom for 
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during the whole of the year there had been a considerable falling-off in 
trade, and they had not had exceptionally good times for making charges, 
as the bank rate of interest had been low. Notwithstanding all this, the 
present balance-sheet exceeded by more than £3,000. last year’s balance- 
sheet, which was then the highest but one the bank had ever had, and 
also topped the latter, so that this year’s balance-sheet was the best ever 
laid before the shareholders. Referring to the past, Mr. Buckley men- 
tioned that when, as their chairman, he laid the corner stone of the bank 
building, in 1867, he stated that he believed the great success of the bank 
arose from the fact of its having been started upon a good and sound 
system, that a talented man bad commenced that system, and was ably 
followed by Mr. Edmunds, that the cart had been placed on a 

track, and that if they kept it there, and did not force the track, nothing 
could prevent their ultimate prosperity. He also added that they were 
driven to build a new bank, as the building which they had occupied 
for thirty years, and was originally thought by some to be too large 
for their wants, did not afford sufficient accommodation, and that if they ad- 
hered to the principle upon which they had hitherto acted their pros- 
perity would increase, so that, at the end of the next thirty years they 
would find the building they were then erecting, large as it might be, 
too small for the accommodation of the bank. At the meeting of which 
he was speaking, he found that they had authorised a half-yearly divi- 
dend which required £25,000, being at the rate of £50,000 a year; 
he now asked the shareholders to sanction a dividend for the half-year 
amounting to £30,000, or an increase of £10,000 upon the year, and 
this was at the end of seven years. He also found that the customers 
of the bank during that time had increased more than one-third. In 
1867 too, a bonus was given, involving, of course, extra payment by 
way of dividend, and yet, in 1868, notwithstanding that their profits 
were £5,000 less, that a panic ensued, that a great many insolvencies 
arose out of the failure of Attwood’s Bank and the pomge | Company, 
and that they had bad debts from all these things like other parties, 
they paid their usual dividend of £10, although a gentleman now 
present said he fully expected only £9. The first four years of 
the seven were about as bad for banking business as could be. 
Trade was not good, and the rate of interest was exceedingly low. He 
merely mentioned this to show that they had kept up their dividend, while 
last year the directors gave another bonus, only in order to be extra 
cautious they asked the shareholders to give the par value of the shares. 
They had, in addition, managed to increase the wealth of the bank, and the 
capital and guarantee fund now stood at about £85,000 more than it did 
then. It was true the shareholders had found £25,000, and after paying 
the £10 per share up to the present time they had laid by during the seven 
years £8,600 a year. Having stated these few items, he thought he might 
fairly claim that his prophecy in 1867 with reference to the prosperity of 
the bank if they kept upon the track—and they had done so—had been 
fulfilled. Last year’s profits were about £60,000, and the directors felt 
confident that they should be able this year to pay the usual dividend upon 
the increased capital without going beyond the positive profits of the year, 
which amounted to £63,723; but as they only paid an increased dividend upon 
the half-year, they only took £57,500. It would however, be seen that they 
could have paid the full year’s dividend, and he had not the slightest doubt, 
looking at the great increase in the customers of the bank, and of their 
deposits, thus showing the confidence of the public, but that they should 
be able to pay, as they had done ever since the bank was established, the 
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year’s dividend out of the year’s income, without taking anything from the 
past. The directors thought it desirable, in order to give confidence to the 
shareholders as well as to the public, to keep a floating sum undivided, so 
as to ensure no diminution in the profits of the bank, and to give every 
shareholder his £10 per share per year. If the report was approved, the 
directors proposed to carry forward as undivided profit £16,000. With 
regard to the guarantee fund, he did not think the bank was unneces- 
sarily strong; but upon looking at the reports of the various banks in 
Birmingham, the Midland was the. strongest. He had that morning re- 
ceived from London a statement of the ten principal joint-stock banks in 
London, prepared by Mr. Abbott, and found that there was no bank in the 
metropolis,with the calls upon it,that possessed the same amount of 
as the Birmingham and Midland. They were stronger than the London 
and Westminster, and in saying this, there ought to be a little confidence 
felt in the Birmingham and Midland. He believed that when the public 
saw they were putting by £10,000 year after year out of the profits, it 
must necessarily give confidence in the bank, and they found it did give 
confidence, inasmuch as the money entrusted to them year by year largely 
increased. The more money they got from the public the greater was the 
amount they ought to keep in reserve in order to meet any contingency. 
The chairman, in conclusion, referred to the resignation of Mr. Beale asa 
director, and to his valuable services to the bank. 

The report was then adopted, and after votes of thanks to the chairman, 
directors, and officers the proceedings terminated.” 





STOURBRIDGE AND KIDDERMINSTER BANKING COMPANY. 


Tue following is the report of the directors. to the fortieth annual 
general meeting of the proprietors held at the Bank, Stourbridge, on the 
17th day of August, 1874 :— 

“The directors have the pleasure to present their fortieth annual report. 
The net profits of the year, after making provision for bad and doubt- 
ful debts, deducting all current charges and rebate on bills not yet due, 
amount to £29,503. 14s. 6d. This, with the balance of £1,333. 17s. 5d. from 
last year, makes a total of £30,837. 1ls. 11d. A dividend of 10s., and a 
bonus of 10s. per share were paid on the Ist of February last: Your 
directors recommend a like dividend of 10s. and a bonus of 10s. per 
share, being after the rate of 20 per cent. per annum, free of income- 
tax, for the present half-year. These will absorb £19,830. and leave a 
balance of £11,007. 11s. 11d. Of this sum your directors retain £10,000 
to be added to guarantee fund No. 2, raising it to £35,370. 19s. 1d. This, 
with guarantee fund No. 1, will give a total reserve of £85,370. 19s. 1d. 
The balance of £1,007. 11s. 1d. your Directors recommend to be carried to 
profit aud loss new account. The directors regret to have to announce the 
death of their late respected colleague, John Boulton, Esq. They have 
elected to the vacant seat, Charles Ratcliff, Esq., of Wyddrington, Edg- 
baston, Birmingham, whose position and character will no doubt make his 
appointment satisfactory to the proprietors.’ 


30th June, 1874. 
Dr. LIABILITIES. : 
Proprietors’ Capital sa ne a on <a .. £100,000 0° 0 
Guarantee fund, No.1 .. Be a oe - na 50,000 0 0 





Carried forward » £150,000 0 0 
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Brought forward +» £150,000 0 0 

Guarantee fund, No. 2, with interest .. 2 25,370 19 1 
- Due on note account, drafts on agents and to customers, 

including rebate on bills current .. -» 1,171,662 3 8 

Balance .. oe ee oe oe ee 20,922 11 11 





£1,367,955 14 8 








a OAOAR- 





Cr. ASSETS. het es 
Cash in hand and at call.. = oa ae a ae £279,044 41 
Consols_ .. os ee oe ee oe 24,994 0 
Bank and other premises a 27,508 19 
Bills discounted, loans to customers, and other securities -» 1,036,408 9 
£1,367,955 14 
pa Profit and Loss Account. 
Dividend of 10s. and bonus 10s. per aan paid in February 
last £9,915 0 0 
Dividend of 10s. and bonus of 10s. ms "share for the > present 
half-year ‘ a 9,915 0 0 
Guarantee fund, No. m as “a oe oe ih a 10,000 0 0 
Balance - oe oe oe +s o's 1,007 11 11 
£30,837 11 11 
Cr. 
Balance from last account an a a ee ae £1,333 17 56 
Net profits of the year .. = “ oe re ne 29,503 14 6 


£30,837 11 11 


a 
_> 





Communications. 
To the Editor of the “‘ Bankers’ Magazine.” 





“THE POST OFFICE AND THE BANKS.” 


Srr,—In my letter on this subject, inserted in the March number of 

et Magazine, I called attention to the enormous and constantly-increasing 

business transacted by the Post Office—the deposits in the P.O. 
Savings Banks having increased from about £15,000,000 in 1870, to 
£20,000,000 in 1872, the money orders from £20, 000, 000 to £24,000,000 
in the same period, and the commission on the latter from £184,000 to 
£192,000. I said further, “the returns for 1873 have not yet been pub- 
lished, but they will, no doubt, show an increase in the orders to 
£26, 000, 000 (with a commission of £200 000) and an additional £2,000,000 
to the deposits i in the Savings Banks.’ 

The Postmaster-General’s report for 1873 has just been issued, and 
fully bears out my statement. ‘ From this report it appears that the total 
deposits in the Post Office Savings Banks amounted, at the end of. 1873, to 
£21,800,000—an increase of £2,000,000; that the money orders issued 
in the year amounted to £25, 600, 060, and the commission paid thereon 
to £208,000, showing an increase of £1, 600,000 in the orders, and £16,000 
in the commission, over 1872. 











792 Communications. 


In answer to the enquiry in the letter of “ A Bank Clerk,” Trowbridge, 
in your last number, | beg to say that, in deference to many suggestions 
to that effect, I propose to bring the matter before the committee of the 
Country Bankers’ Association. The next meeting of the executive council 
will, I am informed, take place in November, when I hope to be able to 
bring the ‘subject fully under their notice. If they take it up, I have no 
doubt, from the amount of support I have already received from bankers 
in all parts of the country, that it may be brought to a successful issue. 


C. W. Crorr. - 
Torquay, 21st August, 1874. 





ENDORSEMENT OF CHEQUE. 


S1r,—A cheque made payable to Messrs. “Smith and Co.,” or order, 
would the endorsement be considered correct if signed “ E. Smith 
and Cv.,” or should the endorsement be “Smith and Co.,” and could the 
cheque be returned marked endorsement irregular if signed, “E. Smith 
and Co.” 

[No doubt the endorsement to be strictly correct should be “Smith & 
Co.,”’ and the cheque, if endorsed “E. Smith & Co.,” could be refused on 
the grounds of “irregular endorsement.” Nevertheless, we think that the 
custom of bankers as to refusal of cheques so endorsed varies according to 
circumstances.— Ed. B.M.] 





BANKING IN AUSTRALIA. 


(Extract.) Melbourne, 16th June, 1874. 

Srz,—The recent advance in the rates of both interest and discount, were 
not, it appears, adopted a day too soon. This fact became known to the outside 
world only on the returns of our banks being printed and published in the 
daily papers a few weeks ago. The advances have increased considerably 
and the deposits decreased during the past three or four months, necessitat- 
ing the actions of the banks, and which, in the estimation of many, should 
have been taken at the commencement of the present year. For a few weeks 
there was a slight panic in the price of bank shares, and other investments 
also declined in value; the treasurer’s pet scheme, the 4 per cent. loans, 
which has been in a comatose state for the past year, immediately died 
away, and the sudden alteration affected injuriously many other important 
interests. Our banks are at present compelled to publish their returns 
quarterly only, but, we think this ought to be altered to at least monthly 
and perhaps even weekly. It is pretty sure, as the trade and commerce of 
the colony increase, that the banks will have to supply weekly returns, and 
pow | enable people to form an approximate estimate of the monetary 
market. 

The business of the country, in spite of the depression in the mining 
industry, continues good. The public revenue, the railway returns, the 
banking business, all are healthy and increasing in magnitude, and a period 
of much prosperity is no doubt in store for this country. 

I am, Sir, yours truly, 
CoLtins Srreer. 
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| _'THE BANKERS’ CLEARING HOUSE RETURNS. 
We have already called attention to the want of any evidence of late in . 
the Bankers’ Clearing-House Returns that the business of the country ~ 
is greatly declining, and the returns for the last eight weeks are again 
inconsistent with that hypothesis. They are as follows :— 

















Corres: i 
1874, > Increase. Decrease. ~~~ 
last Year. ly 
. £ ; £ £ £ 
June 10 ine 98,230,000 91,731,000 6,499,000 ‘ oo 
17 oe 136,269,000 131,646,000 4,623,000 ees 
Be 2 ase 97,705,000 97,459,000 .. 246,000 ook ‘ 
July 1 Bee 134,436,000 148,395,060 : “ 13,959,000 
8 <- 116,081,000 112,659,000 . 3,422,000 on 
ae (a 111,837,000 133,613,000 ; ees 21,776,000 
je 135,605,000 107,142,000 + 28,463,000 ioe 
ae $9,556,090 96,013,009 pe 6,457,000 
43,253,000 42,192,000 





| 
Deduct... | - i 42,192,000 
— | 











919,719,000 918,658,000 1,061,000 





There is thus a smali increase compared with last year. The facts again 
confirm the observation that a falling off in business sufficient to cause a 
general depression may not only be too small to show in genera) statistics, 
but may even be consistent with a moderate increase in the amount of 
business done in consequence of the steady growth of population and 
capital. The want of any falling off is, no doubt, due to a considerable 
increase of business on Stock Exchange settling days, as the following 
table shows :—~ 


Srock Excuance Setrtiine Days. 

















Co: di 
1874, date 1873." Increase. Decrease. 
; £ £ & & 
June 12 _— 43,506,000 42,323,000 . 1,183,000 co 
30 eee 45,775,000 39,909,050 8,866,000 _ 
July 16 ows 44,235,000 41,760,010 2,473,000 = 
Total ... | 186,514,000 | 123,992,000 | 12,522,000 wa 











An improvement in the Stock Exchange is, however, one of many signs of‘ 
incipient revival in business, and in spite of all the complaints of .dulness” 
which are heard from that quarter, it is satisfactory to notice that the busi-_ 
ness done must be considerably greater than at the corresponding daté a 

year ago, the increase having taken place notwithstanding the introduction 

this year of the Stock Exchange Clearing House, by which the use of: 
cheques has been so largely economised.—_Economist, August 1st. 





—_ 
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PUBLIO INCOME AND EXPENDITURE. 
The following are the receipts into and payments out of the Exchequer 


between — 1, 1874; and August 22, 1874 :— 


REVENUE AND OTHER REcEIPTs. 





























Budget, Rati- | into'the kxohe- |, 70a! Regetnts 
Finencial April 1, 1574, to | Period of last 
Year, 1074-75. | APustes ive Year. 
Balance, —" 2, _ £ £ £ 
Bank of England — 5,908,870 | 10,213,574 
Bank of Ireland A o _— 1,533,984 1,779,131 
7,442,854 | 11,992,705 
REVENUE. 
Customs “ “e we +. | 18,740,000 7,059,000 7,539,000 
nel ~~ oé os 7 ++ | 27,610,000 9,304,000 9,270,000 
Stam - «+ | 10,880,000 4,257,000 4,362,000 
Land Tax & House Duty = -- | 2,360,000 523,000 434,000 
Income Tax .. as ia 3,960,000 1,318,000 1,500,000 
Post Office .. ..  «. «+ | 5,300,000 | 2,200,000 | 1,429,000 
Telegraph Service ee , 1,250,000 450,000 400,000 
Crown Lands . 375,000 109,000 105,000 
Miscellaneous (including interest on 
Public Loans) oe ee 3,950,000 1,191,089 1,781,647 
Revenue... oe ee «. | 74,425,000 26,411,089 26,811,647 
Total, including balance... 33,853,943 | 38,804,362 
OTHER RECEIPTS. 
Advances under various Acts, repaid to yo 817,706 724,346 
Money raised for Fortifications and Military 
Barracks . ee os 200,000 —_ 
Totals oe es oe ee ee 34,871,649 | 39,528,698 





ExPENDITURE AND OTHER PAYMENTS. 








Total Issues from Total Issues from 























Settuate - eR — oan er = i suthounen, ing 
EXPENDITURE. , 2, 1814-73. trom AD mn apr 8 4 | Derigd of last 4 las 
£ £ & 
Interest of Debt* $27,145,000 13,081,207 12,911,619 
Other charges on Consolidated Fund* 1,580,000 710,693 733,302 
Supply Servicest ..  . . | 45,359,000 | 16,595,683 | 19,289,664 
Estimate .. - «+ | 74,084,000 
Expenditure oe oo ns -- | 80,387,583 | 32,934,585 
OTHER PAYMENTS. 
Advancesunder various Acts, issued from Exchequer 1,275,257 875,627 
Expenses of Fortifications and Military Barracks 200,000 = 
Exchequer Bills paid off .. on oe 9,000 75,700 
Surplus income applied to reduce Debt es a 466,409 2,270,550 
32,338,249 | 36,156,462 
Balances on August 22, 1874 — 
Bank of England .. ac . «+ | 1,673,526 | 2,791,621 . 
Bank of ae ar ee ee ve 859,874 580,615 
“Totals ss ss ws ss ss _| 84,871,649 | 39,528,608 








ba sociated in the Safgn. 


t sy the additional Terminable Annuity referred to in 
Budget. { As per Appropriation Act. 
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Hotes of the Wont 


BANKING AND FINANCIAL. 


‘Inpvo-Eerrtian Banx.—At the first ordinary meeting it was resolved to pay, 
in addition to the £1 4s. per share paid on Ist April, a further dividend for the 
year ended the 31st March, of £5 per share (of £20), payable on the 1éth August, 
on delivery of the coupon due Ist Octeber. ; 

Enexisn, ScorrisH, AND AUSTRALIAN CHARTERED Banx.—At the meeting it 
was decided that the dividend should be 8 per cent. per annum instead of 7 per 
cent. as announced. 

British AND ForetgN ExcHANGE aND Investment Bank, Ltmirep, anp Re- 
pycep.—A return of £1 17s. per share (in full discharge of £2 per share) will be 
made on 14th August. 

CommerciaL Bank or Sypner.—A telegram states that a dividend has been 
paid for the half-year ending the 30th of June at the rate of 20 per cent. 
anzum, leaving after an appropriation of £15,000 to reserve (thus peal po 
£215,000), a balance of £13,000. 

BirmincuaM Town anv District Banx.—An available total is shown of 
£31,316, including previous balance £842, and a dividend is recommended at the 
rate of 12} per cent. per annum, leaving after appropriating £12,000 to reserve 
(thus raised to £60,000), and £300 to premises account, £1,016 to be carried for- 
ward. At the corresponding period of last year the dividend was at the rate of 
10 per cent. per annum. 

Nortu Eastern Banxine Company.—The sum available amounts to £10,557, 
which it is recommended to apply as follows :—£7,50@ to dividend for the halt- 
year at the rate of 3s. 9d. per share, or 6} per cent. per annum, and £3,057 care 
ried forward. 

SrourBRipGE AND KIDDERMINSTER BANK.—The report recommends a dividend 
of 10s. and a bonus of 10s. per share, being at the rate of 20 per cent. per annum, 
the same as for the previous half-year, which will absorb £19,830, and leave 
after an appropriation of £10,000 to reserve (thus raised to £85,370), a balance of 
£1,007. 

Parr’s Banxinc Company.—An interim dividend is announced at the rate of 
15 per cent. per annum. 

Lonpon Taxes.— -The duty of 9d. per ton on coals brought into London pro- 
duced £224,891 in the year 1873, and the city’s 4d, duty, £99,951 ; both amounts, 
after deducting cost of collection and management, were applied in payment for 
London improvements. The London duty on wine produced £13,236 in the 
year; the city ward rates brought in £5,348; the London grain duty produced 
£17,288 ; the year’s cost of the city police was £84,232; the year’s receipts from 
sewers’ rate amounted to £134,846; the sewers’ commission received also 
various fees, such as £1,040 under the Gas Measures Acts, £1,388 in respect of 
removal of trade refuse and manure, and £7,888 fees on interments at the City of 
London Cemetery. 

MaNcHESTER AND LiverPoot Districr Banx.—The directors announce a 
dividend of 15s. per share for the half-year, and a bonus of 5%. per share. 

Crepit Foncrer or Enotanp.—The net profits for the half-year were 
£71,092, or, after deducting rebate, £56,092. Of this £21,867 has been appro- 

riated towards the final settlement of the claim against the Belgian Public 
Works Company, and a further sum of £2,173 accrued interest not yet received 
has been carried to the interest and commission suspense account. ‘The balance 
(£33,588) it is proposed to appropriate in payment of a dividend for the half-year 
at the rate of 5 per cent. per annum, or 2s. 6d. share on the old. shares, and. 
ls. 3d. per share on the new shares; and carry forward £2,077, : 

Lonpon Financiat Association.—The available balance is £8;13], which the 
directors consider it will be pei to carry forward to next half-year, when 
they expect the amount will be augmented by the sale of securities of a Jarge 
amount. The total] liabilities amount to. £218,292. On 30th June the nominal 
mount of securities held was £2,270,309. With reference to the Muswell Hill 
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property, the board are informed by the Alexandra Palace Company that it was 
ound impracticable to open the palace in June, and therefore it is postponed 
until early spring. 

AnoLo-CaLiroRNIAN Bant.—The available balance for the half-year (in- 
coins, £3,498 brought forward) is £25,661. Out of thisa dividend is proposed of 
83. per shere, making with the amount paid in March 16s. per share, or at 
the rate of 8 per cent. per annum, and after placing £5,000 to reserve, there 
is carried forward £3,010. 

Banx oF Avstratasia.—It is stated that the amount of undivided profit 
exhibited in the previous account admitted of a second dividend of 54 per 
tent. for the half-year, or £2. 4s. per share. 

GLamorGANSHIRE Bayxinc Company.—A dividend at the rate of 10 per 
cent. per annum has been declared for the half-year, together with a bonus of 
£2:°10s. per share, making a aistribution at the rate of 15 per cent. per 
ae. The guarantee fund was increased to £100,000, and £4,152 carried 
orward. 

Mexcuant Banxrnc Company.—The directors have declared an interim 
dividend of £1 per share, or at the rate of 8 per cent. per annum. 

MexcantTite Bank or THE River Piate.—The directors have declared an 

interim dividend at the rate of 10 per cent. per annum. 
‘ The advices from Buenos Ayres bring the details of the Argentine Budget for 
the ensuing year, showing an estimated surplus equal to £300,000 sterling, the 
revenue being stated at £4,800,000 and the expenditure at £4.500,000, of which 
one-third is absorbed for the interest on the public debt. All parts of the Re- 
public, even the most remote parts of the interior, are described as being in a state 
of tranquility never before realized. 


_—— 


Hotices of Books. 








The English Bankers’ grievance and its proper remedy: a Letter to the 
Chancellor of the Exchequer. By Joan Don, Esq., General Manager of 
Parrs Banking Company. 

The forward action of the Scotch banks of i issue, in opening branches 
in England and advancing their business operations therein, has opened 
up the vexed question of “ Provincial Issues,” and Mr. Dun in his pampblet 
has gone into the'details of the subject with considerable care and perspi- 
cuity, as a preliminary preparation to the introduction of the proposed 
remedy ; though naturally there are points, difficult to deal with, which he 
has not elucidated, but which would inevitably crop up the moment any 
attempt was made to alter existing arrangemente. Having, however, ad 
verted to the subject of the pamphlet more fully in other columns of the 
magazine, we will go no further now than to commend it to the notice of 
our readers. 





Tables for calculating the Values of Interest-Products at twenty different 
rates, from 4 to 10 per cent. By Cuartes CoamBErs. Second Edition — 
Longmans, London. 

We are glad-to see that Mr. Chambers’s tables have soon reached a 
second edition, in which some improvements have been introduced.—The 
concise form in which they are constructed cannot fail to increase their 
use amt eppreciation by! bankers and others. na 





be =n! - : , : : ; x > ' - 
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_ TENDERS FOR BILLS ON INDIA. 


TznveRsfor £500,000 in bills on India were received on 5th August, at 
the Bank of England. The amounts allotted were—to Calcutta £454,600, 
to Bombay £44,400, and to Madras £1,000. Tenders on all the Presiden- 
cies at 1s. 93d. will receive abott 10 per cent. above in full. A consider- 
able falling off in the demand for the means of remittance to the East is 
to be seen in these figures ; and the tender price is 1 per cent. lower than 
on the last occasion. 

The tenders for £500,000 in bills on India, were received on August 
19th, at the Bank of England, when the amounts allotted were—to Ual- 
cutta, £453,200; to Bombay, £45,800 ; and to Madras, £1,000. Tenders 
on all the Presidencies at 1s. 10d. will receive about 103 per cent. above, 
in full. These results show an increased demand for means of remittance 
to the East, 





& 
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MONTHLY CHRONOLOGY. 
July 30.—Bank rate raised to 3 per cent. 
31.—It was reported from Paris that a Carlist loan of 6,000,000 francs was 
being negociated. 
Axgust 1.—Opening of the Snow Hill station of the London, Chatham and 
Dover Railway. 
3.—Bank holiday —Stock Exchange closed. 
3.—The Secretary of the United States’ Treasury ordered sale of gold to the 
amount of $5,000,000 during this month. 
6.—Bank rate raised to 4 per cent. 
7.—A message was received by the new direct cable from Monte Video in 
sixteen hours 
8.—The Bank of Belgium reduced its rate from 4 to 3 per cent. 
9.—Marshal Bazaine escaped from the Island of St. Marguerite. 
11.—A Joan of 12,000,000 francs at 853 to the Servian government was cons 
tracted f0F by an English firm. 
12.—It was asserted that England, France and Germany had recognized the 
Spanish government. 
13.—Opening of the new Guildhall at Plymouth by the Prince of Wales. 
. 16.—The King of Denmark arrived in the Firth of Forth. 
18.—Marshal MacMahon commenced his tour round France. 
20.—The Bank rate reduced to 3} per cent. 
21.—The Turkish government was stated to have contracted a loan with the 
Ottoman Bank for the nominal sum of £40,000,000 at 5 per cent. 
22.—Austria reported to have recognized the Spanish government. 
24.—It was reported that the Italian government was about to decree quarterly 
payments of Rentes. 


a 
_> 


MERCANTILE EMBARRASSMENTS. 


Farwure i THE Cotron Trape.—It was announced on 27th Jul 
in Liverpool, that Messrs. 8. B. Guskell and Brothers had been pent 
to suspend payment. Mvssrs. Gaskell had been in business as cotton merchants 
for about 25 years, and during the whole period have been held in the highest 
esteem on ’Uhange. The liabilities of the firm are stated to be about £96,000, of 
which £70,000 are secured ard £26,000 unsecured. Against the unsecured debts, 
there are assets valued at: £24,400, so that the net deficiency is only £1,600. 

The Manchester Guardian announces the suspension on August’ 14th of Mr. Hi 
G..Tippet, trading as Tippet and Co., and also of Bombay, trading as Grendon, 
Tippet, and Co., merchant and commission agent, with liabilities for about 














798 Monetary Review. 


£200,000, but adds that the greater portion of this is upon bills receivable and to 
secured creditors, and that it is expected not more than about £8,000 will rank 
against the estate. The firm was of very recent standing. ; 

The Manchester Courier intimates that Messrs. Francis, Craven, and Co., 
Thornton, near Bradford, have suspended with the intention of making an 
arrangement with their creditors. Their liabiliti-s are estimated at £40,000, and 
it is stated that a good realization is expected. 

In Re Grant, Bropiz, ann Co.—Under proceedings for liquidation insti- 
tuted by the debtors, who were commission merchants of 6, East India Avenue, the 
liabilities in this case are returned at £185,000 in the aggregate, subject to deduc- 
tion by the retirement of bills, with assets to the vulue of which no estimate can 
yet be formed. 

In Re Srracuan, Pacz, anv Barss.—At a dividend meeting under the fail- 
ure of these bankrupts, who formerly carried on business in the Strand as bankers, 
new proofs arnounting to £1,344 were admitted, and it was stated that the sum 
of £16,204 was in hand applicable for dividend. Since the bankruptcy, which 
occurred in June, 1855, proofs have been allowed to the extent of £500,233, and 
eight dividends, amounting to 5s. 5d. in the pound, have been declared. The 
sum now in hand will be applied in payment of a final dividend of about 73d. in 
the pound. 

The suspension has been announced of Messrs. Batty & Co., of 15 & 16, Pave- 
ment, Finsbury, avd 77, Cheapside. The liabilities are about £30,000, and assets 
considerable. 








— 


BANKING OBITUARY. 


Tue Late Sir Craupe Scorr.—Sir Claude Edward Scott, of Lytchet Minster, 
Dorsetshire, died at his residence in Bruton Street on 29th July, at the age of 
70 years. He was the elder son of the late Sir Samuel Scott, of Sundridge Park, 
Kent, by Anne, daughter of Mr, John Ommaney. He was born in the year 1804, 
was edreated at Eton, and succeeded to his father’s title, as third baronet, in 
1849. He was for many years a partner in the banking firm of Messrs. 
Samuel Scott and Co., of Cavendish Square, from which, however, he had retired. 
Sir Claude Scott married in 1838 Mary. daughter of Mr. Theophilus Russell 
Buckworth, of Cockley Clay Hall, Norfolk, by whom he has, with other chil- 
dren, a son and successor, Claude Edward, born in 1840, and married to a 
daughter of Dr. liurney, principal of the Military Training College at Rich- 
mond, who now becomes fourth baronet. The first holder of the title, Sir 
Claude Scott, of Lytchet Minster, Dorset, was an eminent banker in West- 
minster, who was raised to the baronetcy by King George 1V. 

Dvson.—On the 18th August, suddenly, at his residence, Elm House, Shackle- 
well, Thomas Dyson, manager of the London and County Bank, Covent Garden, 
in his 59th year. 
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Monetary Rebielv. 








Trere have been three alterations in the bank rate since we wrote last 
month; the attenuation of the bank’s reserve of bullion, caused by the con- 
tinued withdrawal of that article for the Bank of France, necessitated 
sharp action here, and two successive movements upwards were resorted 
to, which soon told upon the market, bringing about the desired effect of 
retaining here any arrivals of gold from abroad, and so strengthening 
the bank’s resources for the time being, and soon Jeading the directors of 
that establishment to reverse the movement by lowering the rate 4 per 
cent., a movement which it is to be hoped has not been adopted too hastily. 
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Looking to the usual requirements of the season, and bearing in mind 
that contingencies may arise, it may be questioned whether this drop in 
the rate should have been allowed to take place, or whether, on the other 
hand, sound judgment would not rather dictate the policy of fostering 
the reserve of bullion,in order to be better prepared for any unforeseen 
demand which may at any time come upon us. At the same time it must be 
conceded that the condition of the discount market, after the rate was 
raised, became such as to leave little choice of action to the bank authori- 
ties, in view of their studying the interest of their co- proprietors, in con- 
ducting their discounts, and even since the late reduction the open 
market rates continue such as to leave the bank with a slack demand. 

The stock markets have been without much fluctuation. Consols have 
shown signs of continued flatness, whilst most of the other departments 
have recovered from the temporary depression which followed upon the 
successive rise in the rate, in the early part of the month. The chief 
feature in foreign government securities is the favour shown towards Turk- 
ish and Egyptian bunds; the former of these have risen upon the strength of 
the financial arrangements proposed to be carried out in connection with 
the Ottoman Bank, whilst the continuous rise in the Jatter appears to be 
of a more permanent character, and points to the fact that investurs are 
becoming alive to the relative yield of these, as compared with some of the 
high-priced foreign stocks, with which the market is likely to be further 
supplied. English railway shares are steady in view of the effect of de- 
creased expenses on future dividends, but Great Western have fallen on 
the announcement of the lessened dividend. The shares of joint stuck 
banks continue firm. Imperial Ottoman have risen on the strength of 
its connection with the improved financial arrangements of the Porte. 





STATE OF TRADE. 


Tue principal feature in the mercantile markets, is the fall in the 
wheat trade, which has taken place recently, particularly in home-grown 
descriptions, which have been sent forward in large quantities. Foreign 
wheats continue depressed, although the imports are not so heavy. Barley 
on the other hand continues firm. 

The fall in the price of wheat, and the lowering of the bank rate, have 
not been without influence on the markets in the manufacturing districts, 
where higher prices are in some cases the result, though generally the tone 
is quiet and the demand moderate, improvement may be looked forward 
o> heer on. It is satisfactory to learn that the strike in the Belfast linen 
trade hands has been brought to an end, by intervention of the delegates 
of the British Association. 


2 vs 
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NOTICES TO CORRESPONDENTS. 
Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Reports of all Bank Meetings as early after 


they occur as possible, if Managers and Secretaries will please favour them 
with communications. ' 
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BANK OF FRANCE. 


















































DEBTOR. 
July 23. July 30. Aug. 6. Aug. 13. 
Capital ofthe Bank ... ns ; ~# & wt > ~ = 
Profits in addition to 182,500,000 0} 182,500,000 0 182,500,000 0} 182,500,000 0 
5 ee (Art. " Law 
of June 9, 1857 ono 
Reserve ef tha Deak 8,001,967 69 8,001,967 69 8,001,967 69 8,001,967 69 
anditsbranches ... 22,105,75 
GQanesto at landed pro- 105,750 14 22,105,750 14 22,105,750 14 22,105,750 14 
. perty ... on 4,000,000 0| 4,000,000 0 4,000,000 0| 4,000,060 
Special Reserve | 24, 344,209 97| 24,364,209 97| 24,364,209 97 | 24,364,209 97 
Notes in circulation ... |2,563,690,905 0 |2,543,410,425 0|2,529,568,365 0 |2,637,122,.315 0 
Bank-notes to order a 
and receipts eee 
at sight one 9,403,048 01 9,391,514 34 9,285,760 37 10,919,694 48 
Treasury account cur- 
rent, creditor... eos 147,959,736 32 | 173,299,231 67| 160,672,191 83| 164,619,615 31 
Current accounts, Paris | 231,723,564 60 262,093,578 47| 266.9.:7,617 3| 245,239,869 33 
Do., branch banks ...| 29,026,943 0|  27,578.401 0| 27,961,023 0| 30,921,258 0 
Dividends payable 7,092,302 0 5,790,082 0 4,450,102 0 3,990,688 0 
rests on securities 
transferred or de- 
posi pan per 4,524,028 2 3,849,594 40 4,221,824 6 3,637,705 2 
Discounts and sundry 
interests eco 4,103,070 81 4,606,211 41 5,473,689 84 6, 019,532 35 
Re-discounted the last . 
six months ... eee 4,363,645 31 4,363,645 31 4,363,645 31 4,363,645 31 
Bills not disposable 1,673,290 94 1,452,441 43 4,893,354 49 1,636,044 42 
Reserve for eventual 
losses on —— _— 6,626,299 65 6,626,299 65 6,628,299 65 6,626,299 65 
Sundries... 11,193,773 71 11,156,711 56 11,140,586 91 11,139,035 65 
Total .., 3,262,357,540 17 |3,294,590,564 4 | 3,276,539,297 29 |3,267,168,620 92 
CREDITOR, 
July 23. | July 30. | Aug. 6. Aug. 13. 
Cash in hand and in F. ©.| F. c.| P. c. F. C. 
branch banks «++ | 1,233,503,265 47 | 1,249,693,014 46 | 1,273,199,941 76 |1,274,012,750 8 
Commercial bills over- 
due 280,825 54 100,073 23 552,112 81 291,147 34 
Commercial bills dis- 
counted, not yet due | 335,176,679 10| 360,816,914 6| 827,248,050 47| 326,207,050 50 
Bonds of the Pd of 
Paris ... ove 80,300,000 0 30,300,000 0} 30,300,000 0| 30,870,000 0 
Treas iry bonds vee 867,162,500 0} 867,162,500 0| 867,162,600 0} 867,162,500 0 
Commercial bills, 
branch banks 391,935,749 | 382,272,174 0| 372,300,590 0| 364,761,665 0 
Advances on deposits 
of bullion - 9,62!1,600 0 9,058,500 0 8,934,200 0 9,276,300 0 
Do. in branch banks .. 2,291,500 0 2,672,300 0 2,749,209 © 3,308,200 0 
Do. on French public 
securities oxo ooo 27,679,100 0 27,497,400 0 27,235,400 0 27,252,500 9 
Do. by branch banks .. 17,642,650 0 17,361,250 0 17,654,750 0 17,625,250 0 
Do. on railway shares 
and debentures 48,511,400 0 49,255,400 0 49,157,700 0 48,988,000 0 
Do. by branch banks... 15,645,700 0 15,623,900 0 15,650,600 0 16,713,500 0 
Do. on Crédit Foncier 
bonds ... asi “ 1,240,500 0 1,193,500 0 1,185,300 0 1,260,000 0 
Do. branches .., 455,900 0 486,900 0 485,700 0 490,200 0 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0 60,000,000 0 60,000,000 0 60,000,000 0 
Government stock re- 
serve ane 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. disposable ... 67,350,782 77 67,360,782 77 67 350,752 77 67,350,782 77 
Rentes Immobilisées 
(Law of June 9, 1857) | 100,000,000 0 100,000,000 0} 100,000,000 0} 100,000,000 0 
Hotel and furniture of 
the Bank,and landed 
property ot branches 6,930,084 0 6,935,928 0 6,940,402 0 $,943,583 0 
mn of manage- . 
— - 695,778 7| 1,411,478 45| 1,453,845 66| 1,498,523 76 
f the pecial 
Empoy of 5 ae 24,384,209 97| 24364,209 97| 24,364,209 97 21,364,299 97 
Sundries ao a 8,558,586 11| 7,943,588 96| 9,588,261 71| 7,446,694 36 
Total - .._|3,262,857,540 17 | 3,29+,590,564 4 | ,276.539.297 29 3,267,168 620 92 
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802 Hank of England Weeklp Returns, 


Account, pursuant tothe Act 7th and 8th of Victoria, cap.32, for the Weeks ending as follows— 
ISSUE DEPARTMENT. 





1874, 1874. 1874. 1874, 
July 29. Aug. 5. Aug. 12. Aug. 19. 





Notesissued oes exe exe 











£ £ & £ 
---|£36,700,590 | 35,842,355 | 36,117,845 | 36,808,445 
Government saree eee s+] 11,015,100 | 11,015, = 11,015,100 ae 015,100 





Other securities ... ooo «| 3,984,900 984,900 3,984, 900 
Gold coin and bullion .., eco se| 21,700,590 20, 842, 38 21,117,845 | 21,808,445 
Silver bullion ‘ exe ose ud 





36,700,590 | 35,842,355 | 36,117,845 | 36,808,445 
BANKING DEPARTMENT. 


1874. 1874. 1874 1874. 
July 29. Aug. 5. Aug. 12. Aug. 19. 











& £ 2 z 
oe aged ngs oes oes «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
° oe «| 9§,406,747 3,429,763 5,434,207 3,455,316 
Pabiie deposits {Including Exchequer, 
Savings Banks, C sof N 





Debt, and Dividend Accounts). 3,320,647 | 3,243,840 861,708 | 4,247,349 
Other Deposits eee «| 19,307,919 | 18,803,847 18 597,159 | 18,860,172 
Seven day and otherbills .. . 366,000 377,052 "402,609 "411,105: 





40,954,313 | 40,407,502 | 40,848,683 | 41,527,642 





Government Securities Gucluding| 





Dead Weight Annuities) ..| 43,627,072 | 13,593,459 | 13,593,459 | 13,694,013 
Other Securities... .. + ~—».|_:16,553,948 | 17,605,969 | 17,352,429 | 16,882,036 
Notes um TN) 9,995,565 | 8,510,490 | 9,162,195 | 10,318,660 
Gold and Silver coin - =. 697,584 740,600 782,938 




















40,954,313 40.407,502 | 40,848,683 | 41,627,642 
THE EXCHANGES. 





























| 
| July 31. Aug. 7. | Aug. 14. Aug. 21. 
Amsterdam, short of ML 188 | ML 9 ll 19 1 19 
Ditto 3 months . ai on Bas 1 14 12 1 
Rotterdam, ditto — . eo} 12 1 12 #1 12 kh a 
Antwerp and a, ditto . oo | 25 50 25 «52, 25 624 25 
Paris, short ooo vl 26 25 25 27 25 27% 25 27% 
Ditto 3 months - eo eos eso eee 25 47% 6 56 25 50 25 | 
Marseilles, ditto . seo oun ad 25 50 25 55 25 52: 25 «(6 
Hamburgh, ditto .. ‘i ° 20 20 72 20 72 20 
Berlin, ditto oo ° 6 26} 6 273 6 273 6 265 
Leipsic, ditto see | 6 262 6 273 6 27% 6 27 
Frankfort- ou-the-Main, “ditto ... | 1204 121 120 120% 
Petersburgh, ditto ooo ais | 32% 322 van 32. 
Copenhagen, ditto a ese | 9 26 9 26 9 2 9 
Vienna, ditto ove pa “ia a a 11 30 11 27% ll 2 
Trieste, ditto oon ond 11 32% ll 30 ll 27% ll 2 
Zurich ‘and ete, ‘ditto... oe eco ove 25 5U 25 50 25 6524 26 524 
Madrid, ditto... aa on waa 47% 47 473 47 
Cadiz, ditto .. ~~ ok eee 482 45 484 
Seville, ditto ai “a oa 48§ 48 45} 482 
Barcelona, ditto ; we ons ove 48 48} 484 48¢ 
Malaga, ditto .. oe a aad 47 me 473 47 
Granada, ditto .., nein 47 474 4; 
Santander, ditto ... eos ooo 48 a 
Bilboa, ditto - ooo eee ooo 48 472 47 47 
Zaragoza, ditto ost 48 472 475, 47% 
Genoa, Milan, Leghorn, ditto .. ooo eon 28 40 28 26 28 15 28 10 
Venice, ditto ese ooo ona 28 40 28 25 28 16 28 10 
Na les, ditto eae eco 28 40 28 25 28 15 28 10 
Palermo and Messing, ditt... «| 28 40 28 25 28 15 28 10 
—— wage en wee a one 52} 62} 622 | 
ag ditto a dee). Caen le 52 52} 62} 62: 
B (0 Janeiro, 60 days én oo one one “a me on 
PRICES OF BULLION 
Per Oz. Per Oz, Per Oz. Per Oz. 
£s.d. 8. d. 8. d. £8. d. 
Foreizn Goldin Bars(Standard) ...| 317 9 317 9 317 9 317 9 
Mexican Dol'ars ovo wa @ 4¢ 0 4 8 0 4 8 0 4 8& 
Silver in Bars (Standard) oo ot O GY 0 410 0 4 0 410 
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Bankers’ WMeeklp Circulation Returns. 


Pursuant to the Act? & 8 Victoria, ¢.32; extracted from the Lonvon Gazette, 
PRIVATE BANKS. 








] { 
|| Author- RA MOUNT. 
NAME OF BANK, \|izea || esha 
Issue. || July 18. | July 25. | Aug.1. | Aug. 8. 











Sang 








| £ || £ £ £ £ 
1 Ashford Bank srempnedwiinberinnend 11,849] 10,240 | 10,491 | 10.396 | 10,630 
2 Aylesbury Old Bank...........cs0eee+|| 48,461 21,764 | 22,148 | 21,875 | 21,656 
3 Baldock and Biggleswade Bank ...|| 37,223]! 15,271 | 15,471 | 16,021 | 16,394 
4 Barnstaple Bank  .......cscessescesees | 17,182)! 4,284 | 4,530] 453127 | 4,242 
§ Bedford Bank..........cccescecseseceees || 34,218) 274299 | 27,792 | 27,232 | 27,342 
6 Bicestor and Oxfordshire Bank “f 27,090)| 13,265 | 12,905 | 12,398 | 13.117 
7 Boston Bank—Garfit and Co. ......|| 75,069|| ,°” 5 ‘ 22 | 45,058 
| 495394 | 46,189 | 4404 

8 Bridgwater Bank ..........cccesceeses! 10,028)| 5,739 | 5,716 | 52732 | 6,130 
9 Wetetel atk ....c.cccscccccccccocces " 48,277 20,704 19, 662 | 18,770 | 18,427 
to Broseley and Bridgnorth Bank ~. 26,717) 14,220 | 14,230 | 13,025 | 13,065 
4t Buckingham Bark.............00+ erees|| 29,557) 18,961 | 18,203 | 16,513 | 16,776 
12 Bury and Suffolk Bank............... 82,362)| 37,734 | 49,426 | 53-045 | 48,949 
43 Banbury Bank ..........00 ssseeeseee|| 435457] 20,966 | 20,233 | 19,879 | 19,821 
14 Banbury Old Bank .........ceseeess. 5551§3|\ 14,770 | 14,757 | 14,793 | 14,873 
415 Bedfordshire Leighton Buward Bk. 36,829) 30,869 | 31,414 | 322398 | 32,798 
16 Brecon Old Bank .......e.ccssssseeee- 68,271| 44,204 | 42,294 | 40,528 | 40,859 
17 Brighton Union Bank ............... 335794! 18,619 | 18,067 | 17,703 | £7,109 
18 Burlington and Driffield Bank...... 12,745]! ri,991 | 11,586 | 10,988 | 10,931 
49 Bury St. Edmund’s Bank............ 35201)| 2,577 | 2,515 | 2,678 | 2,770 
20 Cambridge Bk.—Mortlock & Co.|| 25,744} 14,024 | 13,604 | 12,677 | 12,132 
21 Cambridge and Ganteiigetin St. 49,916|| 39,115 | 38,852 | 38,256 | 38,100 
22 Canterbury Bank ............secceeee- 33,671)| 20,189 | 19,598 | 18,989 | 19,335 
23 Carlisle & Cumberland — Co. 





oe ee 


24 Colchester Bank.............0.seseeree-|| 25,082 11, 494 11,693 11,430 | 11,772 


25 Colchester and Essex Bank ......... ‘|| 48,704! 23,701 | 23,716 | 23,868 | 23,105 
26 Cornish Bank—Tweedy & Co. ...|| 49,869 27,030 | 26,412 | 25,600 | 25,235 
27 City Bank, Exeter.............eccecee 21, 1527) 12,261 | 12,118 | 11,680 | 11,560 
28 Craven Bank—Alcocks & Co. ... 775154 || 72,737 | 725150 | 72,139 | 721450 
29 Derby Bank—Messrs. Evans & Co.|| 13, 332) 9,213 | 95318 | 10,132 | 11,472 
3° Derby Bank—Smith and Co. ...... 41,304|| 26,388 | 25,099 | 24,987 | 26,081 
3! Derby Old Bank ..........0008 essees!| 27,237|| 27,318 | 27,221 | 26,755 | 26,922 


32 Devizes and Wiltshire Bank ......|| 20,674 4,670 | 4,817 | 4,831 | 4,809 
33 Darlington Bank .........ssscesseee.|| 86,218 || 82,244 | 85,054 | 86,336 | 85,910 
34 Devonport Bank .........eceseeseees 10,664! 4,813 | 4,633 | 4,676 | 4,887 
35 Dorchester Old Bank .........00002. || 48,807!) 34,570 | 34,181 | 34,012 | 36,100 
36 Bast Cornwall Bk.—Robins & Co. | 112,280|| 77,766 | 77,772 | 78,833 | 76,912 
37 East Riding Bank—Bower & Co. | 53,392|| 52,634 | 52,096 | 52,398 | 52,136 

Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 35,200 | 35,369 | 35,313 | 36.425 


39 Exeter Bank ...... POEL ESE oe «-|| 37,894|| 17,404 | 17,304 | 16,454 | 16,889 
4° Farnham Bank ......... albiiewistte eovees|]| 14,202]] 5,755 | 52977 | 52870] 5,893 
4" Faversham Bank .........cecccose: ee: 6,681|| 5,271 | 5,357 | 5508 | 5,602 


42 Godalming Bank ....,....e0-ceese+ee-|| 6,322|| §,995 | 6,222 | 6,099 | 6,036 
43 Guildford Bank.......... 14,524|| 11,710 | 11,640 | 11,332 | 11,761 
4+ Grantham Bank—Hardy “and Co.. 30,372]| 17,553 | 17,199 | 17,008 | 16,353 
45 Hull & Kingston-upon-Hul! Bank || 19,979/| 20,263 | 20,970 | 19,€45 | 18,823 
4° Huntingdon Town & County Bank || 56,5y1|| 25,177 | 24,490 | 25,001 | 25,271 
47 Harwich Bank ....cccccccscessccceeees|| 55778] 4,315 | 4,097 | 45241 | 3,956 
48 Hertfordshire, Hitchin Bank ......| 38,764|| 29,656 | 29,566 | 28,872 | 27,824 
49 Ipswich Bank .............escssseecerss- 21,901|| 14,218 | 14,379 | 14,095 | 14,046 
50 Ipswich & Needham Market Bank. 80,699|| 49,493 | 39,470 | 39,698 | 39,538 
51 Kentish Bank—Mercers & Co. «..|| 19,895|| 15,462 | 14,716 | 14,370 | 15,032 
§2 Kington and Radnorshire Bank ... 26,05¢)| 16,35¢ | 16,951 | 17,526 07,635 
53 Knaresborough Old Bank ......... | 18,086 | 18,116 17,583 | 17,07 






































WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


Author’ 
ized 
Issue. 





54 Kendal Bank ....ccccccccsescesser covee: 
55 Leeds Bank ....ccccccecccscersecscece: 
§© Leeds Union Bank .......cccesseese: 
57 Leicester Bank.......cccccersesseees: 
58 Lewes Old Bank .......0ccescesseeee- 
59 Lincoln Bank ..........ecceseeceeeses 
$0 T,landovery Bank & LiandiloBank 
61 Loughborough Bank .........00-++- 
62 Lymington Bank......... seccocseeees 
63 Lynn Regis and Lincolnshire Bank 





64 Lynn Regisand Norfolk Bank... 
65 Macclesfield Bank .......cscesseees. 
66 Miners’ Bank ..........0 





67 Monmouth Old Bank ...........-... 
68 Newark Bank ............. 





69 Newark and Sleaford Bank ...... 
7° Newbury Bank.............ccccccsess: 
7° Newmarket Bank............ccsceese- 
72 Norwich and Norfolk Bank ...... 
73 Naval Bank, Plymouth ............ 
74 New Sarum Bk.—Pinckneys,Bros. 
75 Nottingham Bank  .........s0cses0«- 
76 Oswestry Bank  .......cccocseeseeees 
77 Oxford Old Bank............. e000 «- 
78 Old Bank, Tonbridge ............ «- 
79 Oxfordshire Witney Ban os 
80 Pease’s Old Bank, Hull .........+. 
81 Penzance Bank  ..........ccceseoeee. 
82 Reading Bank—Simonds & Co.... 
83 Reading Bk.—stephens, Blandy &Co. 
84 Richmond Bank, Yorkshire .. ... 
85 Royston Bank 
86 Rye Bank ....c0c0s wesessencereees aves 
87 Saffron Walden & North Essex Bk. 











88 Salop Bank .......00seccecseesesseees: 





89 Scarborough Old Bank 





9° Shrewsbury Old Bank...... 
9! Sittingbourne and Milton Bank... 
92 Southampton Town & County Bk. 
93 Southwell Bank ......0--eessecseees- 
94 Stamford and Rutland Bank ..... 
95 Shrewsbury and Welsh Pool Bank 
96 Tavistock Bank ....ecces secserseees 
97 Thornbury Bank ..........eseecsesee: 
98 Tiverton and Devonshire Bank... 
99 Thrapstone and Kettering Bank. 
100 Tring Bank and Chesham Bank .. 
1o1 Towcester Old Bank  ....0.sescesee. 
102 Union Bank, Cornwall ...... 





103 Uxbridge Old Bank -.+...sess00e0. 
104 Wallingford Bank ..........00s000. 
105 Warwick and Warwickshire Bank 
106 Wellington Somerset Bank ...... 
107 West Riding Bank ..........e.sese0. 
108 Whitby Old Bank .........sesceeee. 
109 Winchester .Alresford & AltonBk 





110 Weymouth Old Bank ............... 
111 Wirksworth and Derbyshire Bk. 
112 Wisbeach and Lincolnshire Bank 


AVERAGE AMOUNT. 
July 18.) July-25,| Aug.1.| Aug. & 








£ 

44,663 
130,757 
375459 
32,322 
44,8 36 
100,342 
32,945 

75359 

5,038 
42,817 
13,917 
15,760 
18,688 
16,385 
28,788 
51,615 
36,787 
23,098 
105,519 
27,321 
15,659 
31,047 
18,471 
345391 
13,183 
11,852 
48,807 
11,40F 
375519 
43,271 

6,889 
16,393 
29,864 
47,646 
22,338 
24,813 
43,191 

4,789 
25,359 
14,744 
31,858 
25,336 
13,421 
10,026 
13547¢ 
11,559 
13 534 
10,801 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 








56,461 
37,602 
595713 


£ £ £ £ 
49,708 | 41,235 | 41,485 | 43,349 
124, 890 [124,546 [123,407 [127,134 
35,831 | 36,365 | 36,795 | 34,805 
22,021 | 21,285 | 22,168 | 23,045 
22,653 | 23,372 | 23,411 | 23,143 
89,348 | 88,905 | $7,002 | 86, 589 
18,906 | 17,409 | 17,889 | 16,633 
6,373 | 6,220] 5,973 | 6,305 
2,686 2,757 2,802 2,838 
22,962 | 22,609 | 23,343 | 23,167 
8,752 | 8,954 | 8,964 | 9,010 
10,166 | 9,814 | 9,585 | 9,845 
19,072 | 18,730 | 18,643 | 18,063 
2,529 2,379 2, 546 2,597 
16,655 | 7,123 | 27,713 | 17,113 
39,080 | 37,094 | 25,567 | 349745 
12,690 | 11,997 | 11,878 | 11,972 
15,510 | 14,906 | 14,489-| 14740 
76,843 | 75469 | 74,204 | 73,057 
21,010 | 20,924 | 20,678 | 20,302 
41484 | 45305 | 4,476 | 4,384 
28,071 | 29,979 | 29,732 | 342042 
8,466 73970 7,709 72522 
39,779 | 29,750 | 28,916 | 28,486 
10,873 | 11,351 | 11,290 | 11,008 
6,039 | 6,040 | 6,011 | 5848 
49,181 | 47,616 | 49,407 | 485635 
95113 | 8,942 | 8,880} 8,397 
20,020 | 19,656 | 19,638 | 19.569 
23,965 | 25,043 | 24,065 | 24,610 
6,431 | 6,262 | 6,182 | 6,148 
79134 79133 7,140 7,201 
6,306 | 6,684 | 6,710] 6,374 
15,806 | 15,888 | 16,198 | 16,322 
4,040 | 4,090 | 3,887 | 32996 
24,246 | 23,791 | 22,532 | 22,296 
23,021 | 23,340 | 22,665 | 22,583 
1,575 | 39335 | 15436 | %828 
7,300 | 75051 | 7,382 | 72781 
10,131 | 10,159 | 10,434 | 102279 
10,917 | 10,674 | 10,870 | 1©,799 
18,701 | 17,784 | 17,338 16,108 
7,150 7,154 6,719 6,615 
6,113 | 5,995 | 55734) £2734 
6,212 | 6,270 | 5,660| 52456 
10,953 | 10,960 | 11,000 | 11,144 
32,185 | 12,238 | 12,003 | 12,102 
4,616 4,666 | 4,490 | 42343 
8,545 | 9,070 | 8,764| 8»775 
51904 5,863 5,665 6,050 
45257 | 45274 | 4,291 | 41263 
22,273 | 22,517 | 22,211 | 23047 
6,197 | 51983 | 55315 | 487% 
40,194 | 39,165 | 38,639 | 392119 
13,575 | 13,667 | 13,595 | 132343 
8,820 | 8,896 | 8,605 | 8,800 
10,976 | 12,249 | 11,790 | 11,917 
35,005 | 37,148 | 38,083 | 379172 
28,819 | 27,760 | 27,622 | 27,940 




































































WEEKLY RETURNS OF BANKS OF ISSUE, 805 
NAME OF BANK, , —_—— AVERAGE AMOUNT. 
Issue. || July 18. | July 25.| Aug. 1. Aug. 8. 
| £ r 68 £ £ 
113 Wiveliscombe Bank..........00s00+++|| 7,602 2,546 | 2,880 | 2,890| 2,745 
114 Worcester Old Bank ....... sreeeee-|| 87,448]| 45,506 | 44,978 | 43,675 | 44,788 
115 Yarmouth and Suffolk Bank...... | $3,06C|| 30,180 | 28,028 | 28,184 | 27,077 
116 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 7,940 | 7,523 | 7,292 | 7,179 
B17 York Bank ....cccceccccercceceeces ol 46,387|| 36,443 | 35,997 | 35,977 | 36,779 
JOINT STOCK BANKS. 
1 Bank of Westmoreland..........0....|/ 12,225/ 8,758 | 8,874 | 8,280 { 8,293 
2 Barnsley Banking Company ......|/ 9,563] 8,679 | 8,461 | 8,345 | 8,350 
3 Bradford Banking Company ....../| 49,292] 47,552 | 47,409 | 47,609 | 48,418 
4 Bank of Whitehaven............ sesee.|| 32,681] 30,728 | 29,288 | 28,838 | 28, 592 
5 Bradford Commercial Banking Co.|| 20,084]! 20,704 | 20,325 | 19, 585 | 18,893 
6 — ay sorry Fag Ashbourn , 
nion Banking Co. .....-se+s+ || 60,701|| 38, 940 | 37,722 | 38,057 | 36,840 
7 Chesterfield & N. Derbysh. Bk. Co.|| 10,423|) 32’ 207 | 11,490 | 97883 | Brags 
8 Cumberland Union Banking Co....!/ 35,395|| 33, 517 33,105 | 32,776 | 32,750 
g Coventry and Warwickshire Bk.Co.|| 28,734|| 15,407 14,393 | 14,001 | 12,117 
10 Coventry Union Banking Company|| 16,251 14,345 | 13,759 | 13,845 | 13,666 
11 County of Gloucester Banking Co.||144,352|| 91,499 85,717 | 88,374 | 87,126 
12 Carlisle & Cumberland BankingCo.|| 25,610) 24, 488 | 24,190 | 25,226 | 25,694 
13 Carlisle City and District Bank ...|| 19,972] 20,070 | 19,533 | 19,255 | 19,315 
14 County cf Stafford Bank ...... seeeeel] 99418 |] 9,959 | 9,338 | 8,750] 9,486 
15 Dudley & West Bromwich Bk. Co.)| 37,696) 23,848 23,490 | 23,443 | 23,492 
16 Derby and Derbyshire Banking Co.|| 20,093|| 19,879 | 19,006 | 18,359 | 18, 162 
17 Darlington Dist. Joint Stock Bk.Co.}| 26,134|| 24,041 | 23,968 | 24,935 | 24,462 
18 Gloucestershire Banking Company||!55,920|/141, 736 |140,551 |138,422 |137, 636 
19 Halifax Joint Stock Bank....... e-ee-|| 18,534|] 18,120 | 17,999 | 17,997 | 18,005 
2o Huddersfield Banking Company...|| 37,354|| 38,930 | 38,573 | 34,406 | 33,666 
21 Hull Banking Company ............ 29,333) 29,225 | 28,993 | 28,184 | 28,755 
22 Halifax Commercial Banking Co...|| 13,733|| 12,110 | 12,195 | 12,610 | 12,778 
23 Halifax & Huddersfield Union Bk.) 44.137] 38,590 | 38,483 | 37,450 | 36,714 
24 Helston Banking Company ......... 1,503] 1,530 | 1,486 | 1,498 | 1,485 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 25,265 | 24,560 | 24,706 | 24, 260 
26 Lancaster Banking Company ...... 64,311!) 55,971 | 54,706 | 53,906 | 55,180 
27 Leicestershire Banking Company...|| 86,060] 60,451 | 58,434 | 57,886 | 56,229 
28 Lincoln and Lindsey Banking Co..|| §1,620|| 48,696 | 48,563 | 45,505 | 46,740 
z9 Leamington Priors and Warwick- 
shire Banking Co, ....0.++-se+ee-|| 13,875|| 10,415 | 10,205 | 10,195 10,930 
30 Ludlow and Tenbury Bank .........// 10,215) 7,902 | 8,435 | 8,638) 9,110 
31 Moore & Robinson’s Notts. Bank... 359813], 30,360 | 28,499 | 33,303 31,473 
32 Nottingham and Notts. BankingCo.|| 29,477|| 22,479 | 22,170 | 22,845 23,794 
33 North Wilts Banking Company ...|| 63,939|| 36,608 | 38,094 | 38,787 | 38,030 
34 Northamptonshire Union Bank .,.|| 84,356) 55,594 | 56,639 | 54,050 | s4,4eq 
35 Northamptonshire Banking Co. ...|| 26,401) 17,051 | 17,224 | 18,621 | 18,238 
36 North and South Wales Bank...... 63,951) 54,370 | 525477 | 52,058 52,032 
37 Pares’s Leicestershire Banking Co.|| 59,300|| 52,693 | 52,509 | 51,6CO | 50, 2¢8 
38 Sheffield Banking Company.........|| 355843] 36,265 | 355275 | 35,955 | 35,114 
39 Stamford, Spalding & BostonBk.Co.|| 55,721) 43,206 | 41,114 | 41,906 | 41,653 
40 Stuckey’s Banking Comping dope yee 293,000 |290,522 289,925 |295,270 
1 Shropshire Banking Company......|| 47:9 . a . on 
a + ain. ser re and Kidderminster Bk.|| 56,830) 47,550 | 46,754 | 47,995 | 45,543 
43 Sheffield and Hallamshire Bank ...|| 43.524)! 22,415 | 22,350 | 22,725 | 23,744 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496) 49,987 | 49.522 | 50,925 | 51,2865 
45 Swaledale and Wensleydale Bank..|| 54,372] 48,873 | 48,026 | 46,669 | 46,128 
46 Wolverhampton & Staffordsh. Bk..|| 35,378] 20,176 | 19,220 | 18,219 | 18, 1¢9 
47 Wakefield and Barnsley Union Bk.|| 14,604] 13,560 | 135455 | 13,502 | 13,870 
48 Whitehaven Joint Stock Bank 31.916|| 28,405 | 27,624 | 27,774 | 27,084 














WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK, 





49 West of Eng.& S. Wales District Bk. 
50 Wilts & Dorset Banking Company 
51 West Riding Union Banking Co.... 
52 Whitchurch and Ellesmere Bk. Co. 
53 Worcester City and County Bk. Co. 
54 York Union Banking Company ... 
55 York City and County Banking Co. 
56 Yorkshire Banking Company ...... 


























—_ AVERAGE AMOUNT. 

Issue. July 18. | July 25. | Aug. 1. Aug. 8. 
£ £ £ £ £ 
83,535|| 79,852 | 81,008 | 80,258 | 81,268 
76,162|| 77,542 | 76,236 | 76,408 | 72,462 
34,929)) 33,476 | 34,306 | 34,069 | 33,378 

7:475|| 3,969 | 3,833 | 3,629 | 3,784 
6,848 766 816 958 1,716 
71,24C|| 71,040 | 69,860 | 69,110 | 69,685 
94,695|| 88,873 | 89,225 | 89,761 | 89, 367 
122,632||\€20,827 |117,197 |118,400 }118, 469 











trish and Srotch Cirrulation Returns, 


Average Circulation, and Coin held by the In1su and Scotcn Banks duringthe four 
weeks ending Saturday, the 8th day of August, 1874. 


IRISH BANKS. 









































avesage@wentatine desig Four Weeks yyy 

H ending as above. 

NAMEOF BANK. — | dithtnues || —Ziand—) ‘daring Four 
| upwards. Under £5. Total. bys 
= F z £ £ 

Bank of Ireland ...............| 37381 428]| 1,689,100] 986,950] 2,676,050) 533, 366 

Provincial Bank of Ireland] 927,667) 434,672) 369,167) 803,838] 399,857 

Belfast Bank ......ceccecseese.|| 282,611 162,146) 233,427) 3954573) 263,993 

Northern Bank .........s00s.|| 243+440|| 151,280) 263,382) 414,662) 246,927 

Ulster Bank.......... es-|| 341,079|| 256,812) 316,501) £73,314) gor, 366 

The National Bank............|| 852,269|| 706,477| 529.74") 1,236,218) 714,375 

Totats(Irish Banks) ...||6,354,494|| 3+400,487/ 2,099, 168) 6,099,655/2, 559,884 
SCOTCH BANKS. 

Bank of Scotland .........+-|| 3435418] 209,344] 446,423] 655,567| 410,451 

Royal Bank of Scotland ...|| 216,451 234,866) 464,313} 699,179) 577,136 

British Linen Company ..... 438,024) 164,179) 349,730) 513,909] 212,249 

Commercial Bk. of Scotland|| 374,880) 217,852) 535,526) 753,379] 517,832 

National Bank of Scotland..|| 297,024) 179,202] 405,360) 585,562) 434,625 

Union Bank of Scotland ...|| 454346) 247,567} 516,528) 764,095) 446,389 

Aberdeen Town and Co.B.|| 70, 133 78,269) 106,053) 184,322) 139,823 

North of Scotland Bk.Co...|| 154,319] 136,937] 151,362) 288,299) 164,987 

Clydesdale Banking Co 274,321] 181,865) 343,865) 525,730) 335,498 

City of Glasgow Bank ... 72,921| 229,248) 436,992) 666,241) 655,722 

Caledonian Banking Co. « || _53434|___33380]__72,576|__105,956__ 67.895 

Torats (Scotch Bank) . ||2,749.271/_1,912,509 3,829,728) 5,721,239 3,962,602 














BANKING CLEARINGS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 





WEEK ENDING JULY 22ND. 
Thursday £44,233,000 
Friday .... 20,409,000 
Saturday 18,298,000 
Monday 17,935,000 
Tuesday 18,149,000 
Wednesday .... 16,581,000 

£135,605,000 





WEEK ENDING auc. 12TH. 
Thursday .... —— 


Friday 


Saturday ... 


Monday . 


WEEK ENDING JULY 29TH. 


Thursday .... £14,600,000 
Friday ....+. 14,941,000 
Saturday . 15,875,000 
Monday ...... 13,091,000 
Tuesday ...... 16,687,000 
Wednesday .. 14,356,000 

£89,556,000 


Wednesday 


Tuesday .....- 


WEEK ENDING AvuG. 5TH. 





Thursday eoweue £38,593,000 
Friday ....... + 20,925,000 
Saturday ...... 20,522,000 
Monday ...... e 

Tuesday ...... 24,223,000 
Wednesday .... 21,760,000 
£126,023,000 

16,219,000 

+» 16,711,000 

£99,001,000 








CIRCULATION RETURNS. 807 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR 
WEEKS ENDING AUGUST 8th, 1874. 




















FixedIssues., July 18. July 26. Aug. 1. Aug. 8. 

116 Private Banks  ....ccccssseee|& 3,970,430 |£2,496,682 |£2,438 3,893 |£2,458,559 |£2,464,612 

56 Joint-Stock Banks ....soree| 2,738,640 | 2,282,279) 2,251,5C0| 2,237,136) 2,231,967 
172 Totals .....eccesesvee| 6,609,070} 4,778,961 417351399 | 4,695,695| 4,696,579 

AverageWeekly Circulationofthese Banksfor And as compared with the month ending 
the month ending Aug. 8, 1874:— Aug. 9, 1873, it shows:— 
Private Banks ... ove “~ +++£2,475,936 A decrease in the notes of Private 
Joint-Stock Banks... oe eo 2,250,722 Banks, of eR ose “ -« £76,242 

— A decrease in the notes of Joint- 

Average Weekly Circulation of Stock Banks, Of 6. ase owe 81,405 

Privateand Joixt-Stock Banks Total decreaseascompared with the — —— 

ending as above an a «+. £4,726,658 same period of last year... «» £157,647 

Ona comparison of theabovewiththe Returns The following is the comparative state of 
for the month ending July 11, 1874, it shows :— the circulation as regards the fixed issues:— 
A decrease in the notes of Private The Private Banks are below their 

Banks, of ae «. £5,904 fixedissues ... see ane £1,394,404 
A decrease inthenctes of Joint-Stock The Joint-Stock Banks are below 

Banks, of oe ou a we 084 their fixedissues... a oo 487,918 
Total Decrease on the month _ 30,988 Total szLow their fixed issues 21,882,412 

SUMMARY OF IRISH AND SCOTCH RETURNS TO AUGUST 8, 1874. 
The Returns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 


Scotch Banks for the four weeks ‘ending Aug. at the present time are given in the Banking 
8th, when added together, give the following Almanac, as follows :— 


as the average weekly wirculation of these Banks 6 Banks in Ireland, allowed to issue ... £6,354,494 
during the past month, viz. : 11 Banks in Scotland, allowed toissue 2,749,271 
Average Circulation of ihe Irish Banks £6,099,655 _~ ‘ a 
Average Oirculation of the Scotch Banks 5,721,239 17 Banks in all, allowed to issue ......... £9,103,765 
u . a The following appears, therefore, to be the 
a of these pane, 820,804 comparative state of the circulation :— 





Irish Banks are below their fixed issue £254,839 
Scotch Banks are above their fixed issue 2,971,968 
On comparing these amounts with the Returns 








for the month ending 1lth July last, they show Total above the fixed issue ...............++ £2,717,129 

eS ee ee SS ise ncihe amounts of Gold and Silver held at the 
Siena sserteescensveamecacienanes x atl allied af tinea lh ine tee 

sas hy the Circulation of Scotch — nN month, have been es followss— uring P 


Gold and Silver held by the Irish Banks £2,659,884 
Total Decrease on the month....... seuee £215,704 Gold and Silver held by the Scotch Banks 3,962,602 


of tes ae eee the month ending Total of Gold and Silver Coin ......... £6,522,488 
Decrease in the Circulation of Irish Banks £419,680 Being an increase of £20,008 on the part of the 
Increase in the Circulation of Scotch Banks 158,380 Irish Banks, and a decrease of £218,797 on the 

part of the Scotch Banks, on the several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO AUGUST 8, 1874. 


The following is the state of the Note Circulation of the United Kingdom for the month ending 
the 8th Aug., 1874:— 


Qirculation of Notes for the month ending 8th Aug. as compared with the previous month: 














Total decrease on the year.........+. pecesce £261,300 


























July 11. Aug. 8. Increase. Decrease. 

Bank of England (month ending Aug. 5) ... | £26,507,886 | £27,051,205 £543,319 on 
BIE CIID snccecsspanecnccsioceconn sepnueneceee Poceese 2,481,840 2,475,936 one £5,904 
Joint-Stock Banks ...... soce 2,275,806 2,250,722 ooo 26,084 
Total im England .............cccccccccccccccsssscesseseseee 31,265,532 31,777,863 £543,319 30,988 
SIE oiirGatstidiadinbenisascecicoenes 5,824,310 5,721,239 ove 103,671 - 
BeeNORAA ....ccccocscosscsccccovceseosece~ecoccee 6,211,788 6,099,655 eee 112,133 

United Kingdom £43,302,130 | £43,598,757 £543,319 £246,692 








The comparison of the month ending Aug. 9, 1873, with the month anting Ane. 8th, 1874 
shows an increase in the Bank of England circulation of £930,969, a decrease in vate Banks o' 
£76,242, and a decrease in Joint-Stock Banks of £61,405, being a total increase in England of £773,322; 
while in Scotland there is an increase of £158,380; and in Ireland a decrease of £419,680. Thus 
showing that the month ending the 8th Aug., as compared with the same Few = last year, presents 
an increase of £773,322 in England, and an éncrease of £512,022 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month mee Aug. 5, gives an average 
amount in both departments of £22,565,525. On a comparison of this withthe Return for the month 
ending July 8th, there appears to be a decrease of £663,510 ; and a decrease of £574,065 as compared 
with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 8th Aug. 
was £6,522,486; being a decrease of £190,789, as compared with the Return of the previous month, andan 
énorease of £320,979, as compared with the corresponding period of last year. 
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Waterlow and Sons, Printers, Carpenters’ Hall, London Wall, 
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